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Congress  op  the  United  States, 
Joint  Committee  on  Inteenal  Revenue  Taxation, 

W^ashington,  hiovemher  SO,  1943. 
Hon.  Walter  F.  George, 

Chairman,  Committee  on  Finance, 

United  States  Senate. 
Dear  Senator:  In  accordance  with  your  request,  I  am  submitting  herewith  a 
comparative  print  of  the  Internal  Revenue  Code  as  it  now  exists  and  as  it  is 
proposed  to  be  amended  by  the  revenue  bill  now  before  the  Finance  Committee. 
This  print  was  prepared  by  Mr.  Lynn  L.  Stratton,  of  the  staff  of  this  committee. 
It  is  hoped  that  the  comparison  will  be  found  useful  to  the  Committee  on 
Finance  in  its  consideration  of  the  House  bill. 
Respectfully  yours, 

Colin  F.  Stam,  Chief  of  Staff. 
(Ill) 


Congress  of  the  United  States, 
Joint  Committee  on  Internal  Revenue  Taxation, 

Washington,  November  30,  1943. 
Mr.  Colin  F.  Stam,  Chief  of  Staff, 

Joint  Committee  on  Internal  Revenue  Taxation, 

Congress  of  the  United  States. 
Dear  Mr.  Stam:  At  your  direction,  a  comparison  of  the  Internal  Revenvie- 
Code  as  it  now  exists  and  as  it  is  proposed  to  be  amended  by  the  House  revenue 
bill  of  1943  has  been  prepared  and  is  submitted  herewith. 

The  comparison  is  confined  to  sections  of  the  Code  expressly  amended,  added, 
or  repealed  by  the  House  bill.  In  general,  sections  amended  only  in  part  are 
printed  in  full.  Omissions  of  sections  or  parts  thereof  are  indicated  by  lines  of 
stars.  Unchanged  language  appears  in  roman,  new  language  in  italic,  and  re- 
pealed language  in  stricken-through  type.  Language  that  is  not  in  fact  new  is 
printed  in  roman,  notwithstanding  the  fact  that  the  amending  section  of  the  bill 
may  purport  to  amend  in  full. 

The  text  is  preceded  by  a  parallel  reference  table  indicating  by  what  sections- 
of  the  bill  the  express  amendments,  additions,  and  repeals  are  to  be  effected. 
Respectfully  yours, 

Lynn  L.  Stratton. 
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302  (a) . . . 
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302  (a) -  - . 
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701  (e)  (2) 
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CHAPTER  I— INCOME  TAX 
SUBCHAPTER  A— INTRODUCTORY  PROVISIONS 

SEC.  3.  CLASSIFICATION  OF  PROVISIONS. 

The  provisions  of  this  chapter  are  herein  classified  and  designated 
as — 

Subchapter  A — Introductory  provisions, 

Subchapter  B — General  provisions,  divided  into  Parts  and  sections, 

Subchapter  C — Supplemental  provisions,  divided  into  Supplements 
and  sections. 

Sttbehapter  © — V^ie^ery  te«  en:  iadividuaby  divided  in-te  parta  an4 

SUBCHAPTER  B— GENERAL  PROVISIONS 
Part  I — Rates  of  Tax 

SEC.  11.  NORMAL  TAX  ON  INDIVIDUALS. 

(a)  General  Rule. — There  shall  be  levied,  collected,  and  paid  for 
each  taxable  year  upon  the  net  income  of  every  individual  a  normal 
tax  of  §  10  per  centum  of  the  amount  of  the  net  income  in  excess  of  the 
credits  against  net  income  provided  in  section  25  (a)  and  (b) . 

(b)  Minimum  Tax.— If  3  per  centum  of  the  amount  of  the  net  in- 
come in  excess  of  the  credits  against  net  income  provided  in  section 
25  (a)  and  (c)  is  greater  than  the  tax  imposed  by  subsection  (a)  and 
section  12,  there  shall  be  levied,  collected,  and  paid,  in  lieu  of  the  tax 
imposed  by  subsection  (a)  and  section  12,  a  normal  tax  of  3  per  centum 
of  the  amount  of  the  net  income  in  excess  of  the  credits  against  net  income 
so  provided. 

(c)  Alternative  Tax. — -(For  alternative  tax,  if  gross  income  from 
certain  sources  is  $3,000  or  less,  see  section  400.)- 

SEC.  12.  SURTAX  ON  INDIVIDUALS. 

(a)  Definition  of  "Surtax  Net  Income". — As  used  in  this  section 
the  term  "surtax  net  income"  means  the  amount  of  the  net  income  in 
excess  of  the  credits  against  net  income  provided  in  section  25  (b). 

(b)  Rates  of  Surtax. — There  shall  be  levied,  collected,  and  paid 
for  each  taxable  year  upon  the  surtax  net  income  of  every  individual 
the  surtax  shown  in  the  following  table: 

If  the  surtax  net  income  is :  The  surtax  shall  be : 

Not  over$2,000 13%  percent  of  the  surtax  net  income. 

Over  $2,000  but  not  over  $4,000 $260,  plus  16%  percent  of  excess  over 

$2,000. 
Over  $4,000  but  not  over  $6,000 $580,  plus  20%  percent  of  excess  over 

$4,000. 
Over  $6,000  but  not  over  $8,000 $980,  plus  QA  23%  percent  of  excess 

over  $6,000. 

(1)1 


If  the  surtax  net  income  is — Continued.   The  surtax  shall  be — Continued. 

«474#©  $1,U0,  plus  3S  27%  -percent  of 

excess  over  $8,000. 
$2,020  $1,980,  plus  ^31%  percent  of 
excess  over  $10,000. 


Over  $8,000  but  not  over  $10,000 

Over  $10,000  but  not  over  $12,000_-. 
Over  $12,000  but  not  over  $14,000.  __ 
Over  $14,000  but  not  over  $16,000__- 
Over  $16,000  but  not  over  $18,000__. 
Over  $18,000  but  not  over  $20,000__- 
Over  $20,000  but  not  over  $22,000-.- 
Over  $22,000  but  not  over  $26,000--- 
Over  $26,000  but  not  over  $32,000— 
Over  $32,000  but  not  over  $38,000.-- 
Over  $38,000  but  not  over  $44,000— 
Over  $44,000  but  not  over  $50,000— 
Over  $50,000  but  not  over  $60,000—. 
Over  $60,000  but  not  over  $70,000— 
Over  $70,000  but  not  over  $80,000— 
Over  $80,000  but  not  over  $90,000— 
Over  $90,000  but  not  over  $100,000-. 
Over  $100,000  but  not  over  $150,000- 
Over  $150,000  but  not  over  $200,000. 
Over  $200,000 


$2,660  $2,600,   plus   36%   percent   of 

excess  over  $12,000. 
$3,380  $3,320,   plus   40%   percent   of 

excess  over  $14,000. 
$1,180  $4,120,   plus   43%   percent   of 

excess  over  $16,000. 
$5,010  $4,980,   plus   46%   percent   of 

excess  over  $18,000. 
$6,060  $5,900,   plus   49%    percent   of 

excess  over  $20,000. 
f#7940  $6,880,   plus   52%    percent  of 

excess  over  $22,000. 
WtOSO  $8,960,   plus   55%   percent   of 

excess  over  $26,000. 
fiSySS©  $12,260,  plus  58%  percent  of 

excess  over  $32,000. 
$16,800  $15,740,  plus  %^%  62  percent 

of  excess  over  $38,000. 
$19,460,  plus  %%%  65  percent  of  excess 

over  $44,000. 
f23,210  $23,360,  plus  %%%  68  percent 

of  excess  over  $50,000. 
fSOyMO  $30,160,  plus  #9%  71  percent 

of  excess  over  $60,000. 
$36,710  $37,260,  plus  ?3%  74  percent 

of  excess  over  $70,000. 
$13,010  $44,660,  plus  ^%  77  percent 

of  excess  over  $80,000. 
$61,110  $52,360,  plus  ^%  80  percent 

of  excess  over  $90,000. 
$60,110  $60,360,  plus  ^%  82  percent 

of  excess  over  $100,000. 
$98,610  $101,360,  plus  84%  83  percent 

of  excess  over  $150,000. 
$130,110  $142,860,  plus  83%  84  per- 
cent of  excess  over  $200,000. 


SEC.  16.  LIMITATION  ON  TAX  OF  INDIVIDUALS. 

If  the  tax  imposed  by  this  chapter  (computed  without  regard  to  this 
section,  and  without  regard  to  the  credits  provided  in  sections  31,  32,  and 
35)  exceeds  90  per  centum  of  the  net  income  oj  an  individual  jor  the  taxable 
year,  the  tax  {before  the  allowance  of  such  credits)  shall  not  exceed  90  per 
centum  of  the  net  income  of  such  individual  for  such  taxable  year. 

Part  II — Computation  of  Net  Income 

******* 

SEC.  23.  DEDUCTIONS  FROM  GROSS  INCOME. 

In  computing  net  income  there  shall  be  allowed  as  deductions: 

(c)  Taxes  Generally. — 

(1)  Allowance  in  general. — Taxes  paid  or  accrued  within 
the  taxable  year,  except — 

(A)  Federal  income  taxes; 

(B)  war-profits  and  excess-profits  taxes  imposed  by  Title 
II  of  the  Revenue  Act  of  1917,  Title  III  of  the  Revenue  Act 


of  1918,  Title  III  of  the  Revenue  Act  of  1921,  section  216  of 
the  National  Industrial  Recovery  Act,  section  702  of  the 
Revenue  Act  of  1934,  or  Subchapter  E  of  Chapter  2,  or  by 
any  such  provisions  as  amended  or  supplemented; 

(C)  income,  war-profits,  and  excess-profits  taxes  imposed 
by  the  authority  of  any  foreign  country  or  possession  of  the . 
United  States,  if  the  taxpayer  chooses  to  take  to  any  extent 
the  benefits  of  section  131; 

(D)  estate,  inheritance,  legacy,  succession,  and  gift  taxesT/ 

(E)  taxes  assessed  against  local  benefits  of  a  kind  tending 
to  increase  the  value  of  the  property  assessed ;  but  this  para- 
graph shall  not  exclude  the  allowance  as  a  deduction  of  so 
much  of  such  taxes  as  is  properly  allocable  to  maintenance 
or  interest  chargesT  ;  and 

(F)  Federal  import  duties,  and  Federal  excise  and  stamp 
taxes  {not  described  in  subparagraph  (A),  (B),  (D),  or  (£")), 
but  this  subsection  shall  not  prevent  such  duties  and  taxes  from 
being  deducted  under  subsection  (a). 

(y)  Special  Deduction  for  Blind  Individuals. — 

(i)  In  general. — In  the  case  of  a  blind  individual,  $500.  For 
the  purposes  of  this  subsection,  the  status  of  the  individual,  insofar 
as  it  afects  the  application  of  this  subsection  to  such  individual, 
shall  be  determined  as  of  July  1  of  the  taxable  year,  unless  the  taxable 
year  does  not  include  July  1,  in  which  case  such  status  shall  be 
determined  as  of  the  last  day  of  the  taxable  year. 

{2)  Definition. — For  the  purposes  of  this  subsection,  'the  term 
"blind  individual"  means  an  individual  whose  central  visual  acuity 
does  not  exceed  20/200  in  the  better  eye  with  correcting  lenses,  or 
whose  visual  acuity  is  greater  than  20/200  but  is  accompanied  by  a 
limitation  in  the  fields  of  vision  such  that  the  widest  diameter  of  the 
visual  field  subtends  an  angle  no  greater  than  20  degrees. 

SEC.  25.  CREDITS  OF  INDIVIDUAL  AGAINST  NET  INCOME. 

(a)  Credit  for  Normal  Tax  Only. — There  shall  be  allowed  for 
the  purpose  of  the  normal  tax,  but  not  for  the  surtax,  the  following 
credits  against  the  net  income : 

(1)  Interest  on  United  States  obligations. — The  amount 
received  as  interest  upon  obligations  of  the  United  States,  if 
such  interest  is  included  in  gross  income  under  section  22,  and  if, 
under  the  Act  authorizing  the  issue  of  such  obligations,  as  amended 
and  supplemented,  such  interest  is  exempt  from  normal  tax. 

(2)  Interest  on  obligations  of  instrumentalities  of  the 
United  States. — The  amount  received  as  interest  on  obligations 
of  a  corporation  organized  under  Act  of  Congress,  if  (A)  such 
corporation  is  an  instrumentality  of  the  United  States;  and  (B) 
such  interest  is  included  in  gross  income  under  section  22;  and 
(C)  under  the  Act  authorizing  the  issue  thereof,  as  amended  and 
supplemented,  such  interest  is  exempt  from  normal  tax.  (For 
reduction  of  credit  under  paragraph  (1)  or  (2)  on  account  of 
amortizable  bond  premium,  see  section  125.) 


•(8)  Earned  income  chedit. — tO  pee  ccntuffl:  of  tbe  amount  ei 
^e  eft* »edr  fte%  Hieemey  hvt^  fte4  ki  excess  of  -3-0  pes'  eentum  of  4rfee 
amouirt  of  %Jie  ftofe  incemeT 

■(4)  Earned  income  bs^nitiono. — ¥e¥  -fefee  purpoaea  of  ^fefeis 
sectieft — 

■(A)-  -'Earned  income"  mcana  wages,  salaries,  profcasional 
feesy  ftftdr  other  amounts  received  as  compensation  for  pef- 
soeai  scrv-icos  actually  rendered^  h^  droes  aofe  include  any 
aeaottst  not  inoktded  in  gfoss  ineoHiOy  nop  -tfearfe  part  of  tbe 
eon^pensation  derived  fey  -tfeo  taxpayer  fo?  personal  oervicca 
rendered  fey  feifn  to  a  eerporation  wfeiefe  represents  ft  dis- 
tfifeutiea  of  esbffiings  of  profits  rfttfeer  tfean  ft  reasonable 
fts  oompoiftsfttion  for  tfeo  porsonoi  services  actually 
ped-  Jft  tfee  ease  of  a  taxpayer  engaged  in  a  trade  or 
feusincss  in  which  feoth  persojf^  services  and  capital  are 
material  inoon^e  prod-Hoing  factorsy  a  reasonafele  allowanoo 
as  eoR*pensation  lor  th-e  personal  ser^iees  actually  rendered 
fey  the  taxpayerj  not  is  e^eeess  of  30  per  ecntumr  of  his  share 
of  the  net  profits  of  surch  trade  or  feusin-essy  shah  fee  con- 
sidered as  e€bmed  ineenieT 

■(©}  -^Earned  income  dodttctions—  means  such  deductions 
as  are  allowed  fey  soetion  SS  for  the  pnrpose  of  competing 
net  ineofflOy  and  are  properly  aMoeable  to  or  ehargeafele 
again-st  earned  inoomer 

•(G)-  -'Earned  net  ineonse-  moans  the  excess  of  the  amount 
of  the  earned  income  ovor  the  sttm:  of  the  earned  inoome 
deductions,  if  the  taxpayer^  net  ineomo  is  not  mrore  than 
fSyOOOy  his  entire  net  ineome  shaH  fee  considered  to  fee  earned 
net  inoomrey  and  if  his  net  ineome  is  more  than  fSy90%  his 
earned  net  ineome  shaU  not  fee  considered  to  fee  less  than 
^SyOOOr  in  no  ease  shall  the  earned  net  ineome  fee  eon- 
sidored  to  fee  more  than  IH4yOO0T 

(b)  Credits  For  Both  Normal  Tax  and  Surt.ax. — There  shall  be 
allowed  for  the  purposes  of  the  normal  tax,  if  computed  under  section 
11  (a),  and  the  surtax  the  following  credits  against  net  income: 

(1)  Personal  exemption. — In  the  ease  of  a  single  person  or  a 
married  person  not  Irving  ^4th  husband  or  wifely  a  p^sonai  ex- 
emption of  f^OOy  or  in  the  ease  of  the  head  of  a  family^  or  a  married 
person  living  with  hnsband  or  wife,  a  personal  exemption  of 
S1,200t  a  husband  and  wi-fe  living  together  shaH  receive  fe«t 
one  personal  cxemptionT  The  amount  ^  such  personal  exemp- 
tion shaH  fee  S1,200t  If  suoh  husband  and  wife  make  separate 
returnsy  the  personal  exemption  may  fee  taken  fey  either  or 
divided  between  thenar 


{A)  Single  Person. — In  the  case  of  a  single  person,  a  per- 
sonal exemption  of  $500. 

(B)  Head  of  Fam.ihj  — In  the  case  of  the  head  of  a  family 
{not  a  married  person  living  with  husband  or  wife),  a  personal 
exemption  of  $1 ,200 . 

(C)  Married  Person  A^ot  Living  With  Husband  or  Wife. — 
In  the  case  oi  a  married  person  not  living  with  husband  or  wife, 
a  personal  exemption  of  $500. 


(JD)  Married  Person  Living  With  Husband  or  Wi;fe. — In  the 
case  oj  a  married  jierson  living  with  husband  or  wije  if  a  joint 
return,  is  filed  or  if  one  spouse  has  no  gross  income,  a  personal 
exemption  oj  $1,200;  or  if  each  has  gross  income  and  no  joint 
return  is  filed,  a  personal  exemption  of  $600.  If  a  joint  return 
is  filed  the  husband  and  wife  shall  receive  but  one  personal  ex- 
emption of  $1,200  in  the  aggregate. 

(2)  Credit  for  dependents. — 

(A)  Allowance  in  General. — $350  for  each  person  (other 
than  husband  or  wife)  dependent  upon  and  receiving  his 
chief  support  from  the  taxpayer  if  such  dependent  person 
is  under  eighteen  years  of  age  or  is  incapable  of  self-support 
because  mentally  or  physically  defective.  A  payment  to  a 
wife  which  is  includible  under  section  22  (k)  or  section  171 
in  the  gross  income  of  such  wife  shall  not  be  considered  a 
payment  by  her  husband  for  the  support  of  any  dependent. 

(B)  Exception  for  Certain  Heads  of  Families. — If  the 
taxpaj^er  would  not  occupy  the  status  of  head  of  a  family 
except  by  reason  of  there  being  one  or  more  dependents  for 
whom  he  would  be  entitled  to  credit  Under  subparagraph 
(A),  the  credit  under  such  subparagraph  shall  be  disallowed 
with  respect  to  one  of  such  dependents, 

■(^  Chan  OB  e¥  qtat-tjb. — H  4>he  status  ef  -^e  taxpayer,  inaofar 
fb9  it  aSeete  tJae  personal  ejsemption  of  credit  fe?  dcpcndcnta, 
changes  during  the  taxable  year,  the  pergonal  exemption  ftftd: 

by  the  Gemmissieaei'  with  the  approval  ef  -the  Seerctary,  is  ae- 
eerdanoe  with  #te  number  ef  months  before  ftnd  after  stteh  ehanger 
-T  or  ijne  purpose  or  sucn  apportionment  ft  iractional  ^art  ©t  ft 
month  shftll  be  drisregarded  ttaless  it  amounts  ^  me^e  thftft  hftlf  ft 
iftentfe  m  which  ease  i*  shali  be  eonsidcrod  fts  a  eieftth-r 

(c)  Credits  foe  Minimum  Normal  Tax. — There  shall  be  allowed 
for  the  purposes  of  the  normal  tax,  if  computed  under  section  11  (b),  the 
following  credits  against  net  income: 

(1)  Personal  exemption. — 

(A)  Single  Person. — In  the  case  of  a  single  person,  a  personal 
exemption  of  $500; 

(B)  Head  of  Family. — In  the  case  of  the  head  of  a  family  (not  a 
married  person  living  with  husband  or  wife),  a  personal  exemption 
of  $700; 

(C)  Married  Person  Not  Living  With  Husband  or  Wife. — In  the 
case  of  a  married  person  not  living  with  husband  or  wife,  a  personal 
exemption  of  $500; 

(D)  Married  Person  Living  With  Husband  or  Wife. — In  the  case 
of  a  inarried  person  living  with  husband  or  wife  if  a  joint  return  is 
filed  or  if^  one  spouse  has  no  gross  income,  a  personal  exemption  of 
$700;  or  if  each  has  gross  incom.e  and  no  joint  return  is  filed,  a  per^ 
sonal  exemption  of  $500.  If  a  joint  return  is  filed  the  husband  and 
vAfe  shall  receive  but  one  personal  exemption  of  $700  in  the  aggregate; 
{2)  Credit  for  [dependents. — For  each  dependent    (as  defined 

in  subsection  (b)  (2)   (A))  of  the  taxpayer  there  shall  be  allowed  an 


additional  credit  of  $100,  excluding  as  a  dependent,  in  the  case  of  a 
head  of  a  family,  one  who  would  be  excluded  under  section  25  (b) 
{2)   (B). 

(d)  Determination  of  Status.- — For  the  purposes  of  the  personal 
exemption  and  credit  for  dependents,  the  status  of  the  taxpayer  shall 
be  determined  as  of  July  1  of  the  taxable  year,  unless  the  taxable  year 
does  not  include  July  1,  in  which  case  such  status  shall  be  determined 
■as  of  the  last  day  of  the  taxable  year. 

SEC.  26.  CREDITS  OF  CORPORATIONS. 

In  the  case  of  a  corporation  the  following  credits  shall  be  allowed 
to  the  extent  provided  in  the  various  sections  imposing  tax — 

H:  *****  !i! 

■  (e)  Income  Subject  to  Excess-Profits  Tax. — In  the  case  of  any 
corporation  subject  to  the  tax  imposed  by  Subchapter  E  of  Chapter  2, 
an  amount  equal  to  its  adjusted  excess-profits  net  income  (as  defined 
in  section  710  (b)).  In  the  case  of  any  corporation  computing  such 
tax  under  section  721  (relating  to  abnormalities  in  incom^e  in  the 
taxable  period),  section  726  (relating  to  corporations  completing 
contracts  under  the  Merchant  Marine  Act  of  1936),  section  731  (relat- 
ing to  corporations  engaged  in  mining  strategic  minerals),  or  section 
736  (b)  (relating  to  corporations  with  income  from  long-term  con- 
tracts), the  credit  shall  be  the  amount  of  which  the  tax  imposed 
by  such  subchapter  is  09  95  per  centum.  For  the  purpose  of  the  pre- 
ceding sentence  the  term  "tax  imposed  by  Subchapter  E  of  Chapter  2" 
means  the  tax  computed  without  regard  to  the  limitation  provided 
in  section  710  (a)  (1)  (B)  (the  80  per  centum  limitation),  without 
regard  to  the  credit  provided  in  section  729  (c)  and  (d)  for  foreign 
taxes  paid,  and  without  regard  to  the  adjustments  provided  in 
section  734.  This  subsection  shall  not  apply  to  any  corporation 
exempt  from,  such  tax  under  section  725  or  section  727. 


Part  III — Credits  Against  Tax 
*  *  *  *  *  *  * 

FoF  e?edite  ftgaift9%  ^vietefy  tesy  see  seetieft  4§St 
Part  IV — Accounting  Periods  and  Methods  of  Accounting 

SEC.  45.  ALLOCATION  OF  INCOME  AND  DEDUCTIONS. 

•  In  any  case  of  two  or  more  organizations,  trades,  or  businesses 
(whether  or  not  incorporated,  whether  or  not  organi  ed  in  the  United 
States,  and  whether  or  not  affiliated)  owned  or  controlled  directly  or 
indirectly  by  the  same  interests,  the  Commissioner  is  authori;  ed  to 
distribute,  apportioD,  or  allocate  gross  income  e¥  deductions  gross 
■income,  deductions,  credits,  or  allowances  between  or  am.ong  such 
'organizations,  trades,  or  businesses,  if  he  determines  that  such  dis- 
tribution, apportionment,  or  allocation  is  necessary  in  order  to  prevent 


evasion  of  taxes  or  clearly  to  reflect  the  income  of  any  of  such  or2;ani- 
zations,  trades,  or  businesses'. 

*****  jj;  ^ 

SEC.  47.  RETURNS  FOR  A  PERIOD  OF  LESS  THAN  TWELVE  MONTHS 

(a)  Heturns  for  Short  Period  Resulting  From  Change  of 
Accounting  Period. — If  a  taxpayer,  with  the  approval  of  the  Com- 
missioner, changes  the  basis  of  computing  net  income  from  fiscal  year 
to  calendar  year  a  separate  return  shall  be  made  for  the  period  be- 
tween the  close  of  the  last  fiscal  year  for  which  return  was  made  and 
the  following  December  31.  If  the  change  is  from  calendar  year  to 
fiscal  year,  a  separate  return  shall  be  made  for  the  period  between  the 
close  of  the  last  calendar  year  for  which  return  was  made  and  the  date 
designated  as  the  close  of  the  fiscal  year.  If  the  change  is  from  one 
fiscal  year  to  another  fiscal  year  a  separate  return  shall  be  made  for 
the  period  between  the  close  of  the  former  fiscal  year  and  the  date 
designated  as  the  close  of  the  new  fiscal  year. 

*  *  *  *  *  *  * 

(d)  e-Aft?«E©  i?^eeM©7 — The  Goiftiftissieftep  ¥!4th  tfee  ap^^e^^  ef  ^ 
Fy  shftH  by  regulations  preseribe  the  jaefefeed  ef  ftpplying  -the 
isiona  el  sttbseetiens  {b}  aftd  {e)  (relating  •to  eemputing  m^ 
eesfte  ee  the  basis  ef  a  &hef%  per4ed7  ft*id  p-]*eiftg  seek  ineeifte  ©ft  fm 
annual  basis}*©  eases  where  the  ta^spayer  makes  a  oeparatc  fetttFft 
under  sahseetieft  -fa}  eft  aeeeftftt  of  a  ehange  ift  t4ie  aeeoftftting  periody 
aftd  i-t  appeals  that  fe?  %he  period  for  whieh  the  retftrft  is  so  ftiade  he 
has  reeet^^d  eareed  ifte&ftier 

■fe}  EEB^e^ie?^  e?  GsEBi^^e  A-ewtij^s*  ^E¥  feeeM^T — fe  the  ease  of 
a  roturft  made  for  a  fi^etioftai  part  of  a  yeary  e?ceep*  a  retarft  ftia4e 
under  ouboeetioft  -fa}7  oft  aeeeftft*  el  a  ehange  ift  the  aeeottfttiftg  period^ 
the  personal  e?gemptioft  aft4  e^edit  foi^  drepeftdenfe  shaii  fee  ^edtjeed: 
respeetF^ely  ^  afift©«flrts  whieh  bear  th^  safste  ratio  to  the  fftH  credits 
pfo^s?4ded  as  the  ftftinber  of  ftionths  m  tfee  peried  for  whieh  fet»rft  is 
made  feea*s  to  twel^^  moathsr 


Part  V— Returns  and  Payment  of  Tax 

SEC.  51.  INDIVIDUAL  RETURNS. 

(a)  Requirement. — ¥he  foilowiftg  iftdividuals  shaH  eaeh  fttafee  a 
return,  whieh  shall  eefttaift  or  fee  verified  fey  a  writteft  deelaration  that 
it  is  made  under  the  penalties  of  perjftryy  seating  opoGifically  ^  items 
of  his  gross  ifteenie  aftd  the  deduotiofts  aftd  credits  allowed  ftft^er  this 
chapter  aftd  sfteh  other  iftformation  for  the  purpose  of  carrying  oa-fe 
the  pro¥4siofts  of  this  ehapter  as  the  Goft^miasioner  with  the  approval 
of  the  Seeretary  iftay  fey  r^ulation-s  preseribe — 

•ft}  Ev^^  iftdividual  who  is  single  or  who  is  married  fettt  Brot 
hving  with  husband  or  wifoy  if  having  a  gross  inoomc  for  the 
taxable  year  of  $^00  or  o^^^pr 

■(3V  Eycr}^  individftal  who  is  married  aftd  living  with  husband 
or  wifey  if  fto  jeiftt  retftrft  is  ftiade  under  oubaection  -fb}  aftd  if— - 

{A}  gfteh  individual  has  for  the  taxable  year  a  gross  ifteoft^ 
of    $1,-00    or   ov^y   aftd   the    other   spouse  has  fto  gross 

iB}  Sfteh  individual  andr  his  spouse  eaeh  has  for  the 
ta^fafele  year  a  gross  ifteoftie  €b¥t4  tl^  aggregate  gross  inoomc 
is  $1,200  or  o^^err 
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A  return,  which  shall  contain  or  be  verified  hy  a  written  declaration 
that  it  is  made  under  the  penalties  oj  perjury,  stating  specifically  the 
items  oj  gross  income  and  the  deductions  and  credits  allowed  under  this 
chapter  and  such  other  information  Jor  the  purpose  of  carrying  out  the 
provisions  of  this  chapter  as  the  Commissioner  with  the  approval  of  the 
Secretary  may  hy  regulations  prescribe,  shall  be  made  by  every  individual 
having  for  the  taxable  year  a  gross  income  of  $500  or  more,  unless  such 
individual  is  married  and  living  with  husband  or  wife  and  is  permitted 
to  make  a  joint  return  with  his  spouse  under  subsection  (b)  and  the 
aggregate  gross  income  of  husband  and  wife  is  less  than  $700.  For  the 
purposes  of  this  section,  the  determination  of  whether  an  individual  is 
married  and  living  with  husband  or  wife  shall  be  made  as  of  July  1  of 
the  taxable  year,  unless  the  taxable  year  does  not  include  July  1,  in  which 
case  such  determination  shall  be  made  as  of  the  last  day  of  the  taxable 
year. 

(b)  Husband  and  Wife. — In  the  case  of  a  husband  and  wife  living 
together  the  income  of  each  (even  though  one  has  no  gross  income) 
may  be  included  in  a  single  return  made  by  them  jointl}^,  in  which 
case  the  tax  shall  be  computed  on  the  aggregate  income,  and  the 
liability  with  respect  to  the  tax  shall  be  joint  and  several.  No  joint 
return  may  be  made  if  either  the  husband  or  wife  is  a  nonresident 
alien  or  if  husband  and  wife  hare  dijferent  taxable  years. 

SEC.  54.  RECORDS  AND  SPECIAL  RETURNS. 

(a)  By  Taxpayer. — Every  person  liable  to  anj^  tax  imposed  by 
this  chapter  or  for  the  collection  thereof,  shall  keep  such  records, 
render  under  oath  such  statements,  make  such  returns,  and  comply 
with  such  rules  and  regulations,  as  the  Coaimissioner,  with  the 
approval  of  the  Secretary,  tcivly  from  time  to  time  prescribe. 

(b)  To  Determine  Liability  to  Tax. — "WTienever  in  the  judg- 
m.ent  of  the  Commissioner  necessary  he  may  require  any  person,  by 
notice  served  upon  him,  to  make  a  return,  render  under  oath  such 
statements,  or  keep  such  records,  as  the  Commissioner  deems  sufficient 
to  show  whether  or  not  such  person  is  liable  to  tax  under  this  chapter. 

(c)  Information  at  the  Source. — 

For  requirement  of  statements  and  returns  by  one  person  to 
assist  in  determining  the  tax  liability  of  another  person,  see 
sections  147  to  150. 

(d)  Copies  of  Returns.^ — If  any  person,  required  by  law  or 
regulations  made  pursuant  to  law  to  file  a  copy  of  any  income  return 
for  any  taxable  year,  fails  to  file  such  copy  at  the  time  required,  there 
shall  be  due  and  assessed  against  such  person  $5  in  the  case  of  an 
individual  return  or  $10  in  the  case  of  a  fiduciary,  partnership,  or 
corporation  return,  and  the  collector  with  whom  the  return  is  filed 
shall  prepare  such  copy.  Such  amount  shall  be  collected  and  paid, 
without  interest,  in  the  same  manner  as  the  amount  of  tax  due  in 
excess  of  that  shown  by  the  taxpayer  upon  a  return  in  the  case  of  a 
mathematical  error  appearing  on  the  face  of  the  return.  Copies  of 
returns  filed  or  prepared  pursuant  to  this  subsection  shall  remain  on 
file  for  a  period  of  not  less  than  two  years  from  the  date  they  are 
required  to  be  filed,  and  may  bo  destroyed  at  any  time  thereafter 
imder  the  direction  of  the  Commissioner. 


(e)  Foreign  Personal  Holding  Companies. — 

For  information  returns  by  officers,  directors,  and  large  share- 
holders, with  respect  to  foreign  personal  holding  companies,  see 
sections  338,  339,  and  340. 

For  information  returns  by  attorneys,  accountants,  and  so  forth, 
as  to  formation,  and  so  forth,  of  foreign  corporations,  see  section 
3604. 

(J)  Every  organization,  except  as  hereinafter  provided,  exempt  jrom 
taxation  under  section  101  shall  file  an  annual  return,  which  shall  contain 
or  be  verified  by  a  written  declaration  that  it  is  made  under  the  penalties 
of  perjury,  stating  specifically  the  items  of  gross  income,  receipts,  and  dis- 
bursements, and  such  other  information  Jor  the  purpose  oj  carrying  out 
the  provisions  oj  this  chapter  as  the  Commissioner,  with  the  approval  oj 
the  Secretary,  may  by  regidations  prescribe,  and  shall  keep  such  records, 
render  under  oath  such  statements,  make  such  other  returns,  and  comply 
with  such  rules  and  regulations  as  the  Commissioner,  with  the  approval 
oj  the  Secretary,  may  jrom  time  to  time  prescribe.  No  such  annual  return 
need  he  filed  under  this  subsection  by  any  organization  exempt  jrom  taxa- 
tion under  the  provisions  oj  section  101 — 

{1)  which  is  a  religious  organization  duly  exempted  by  ruling  oj 
the  Commissioner  under  section  101  (6);  or 

{2)  which  is  an  educational  organization  duly  exempted  by  ruling 
oj  the  Commissioner  under  section  101  (6),  ij  such  organization 
maintains  a  regular  jaculty  and  curriculum  and  has  a  regularly 
organized  body  oj  pupils  or  students  in  attendance  at  the  place  where 
its  educational  activities  are  regularly  carried  on;  or 

(3)  which  is  a  charitable  organization  duly  exempted  by  ruling 
oj  the  Commissioner  under  section  101  (6),  ij  such  organization  is 
supported,  in  whole  or  in  part,  by  junds  contributed  by  the  United 
States  or  any  State  or  political  subdivision  thereoj,  or  is  primarily 
supported  by  contributions  oj  the  general  public;  or 

(4)  which  is  an  organization  duly  exempted  by  ruling  oj  the 
Commissioner  under  section  101  (6),  ij  such  organization  is  operated, 
supervised,  or  controlled  by  or  in  connection  with  a  religious  organiza- 
tion described  in  paragraph  (1). 


SEC.  56.     PAYMENT  OF  TAX. 


(f)  Tax  Withheld  at  Source. — For  requirement  of  withholding 
tax  at  source,  see  sections  MSy  and  1447  *fi^  Pftft.  H  ef  Subchapter  ©^ 


SEC.  58.  DECLARATION  OF  ESTIMATED  TAX  BY  INDIVIDUALS. 

(a)  Requirement  of  Declaration.- — Every  individual  (other  than 
an  estate  or  trust  and  other  than  a  nonresident  alien  with  respect  to 
whose  wages,  as  defined  in  section  1621  (a),  withholding  under  Sub- 
chapter D  of  Chapter  9  is  not  made  applicable)  shall,  at  the  time 
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during  the  taxable  year  prescribed  in  subsection  (d),  make  a  declara- 
tion of  his  estimated  tax  for  the  taxable  year  if — 

(1)  his  gross  income  from  wages  (as  defined  in  section  1621) 

(A)  in  case  such  individual  is  single  or  married  but  not 
living  with  husband  or  wife:  can  reasonably  be  expected  to 
exceed  $2,700  for  the  taxable  year;  or  did  exceed  $2,700  for 
the  preceding  taxable  year;  or 

(B)  in  case  such  individual  is  married  and  living  with 
husband  or  wife:  can,  when  added  to  the  gross  income  which 
can  reasonably  be  expected  to  be  received  by  such  husband  or 
wife  from  wages  (as  so  defined),  reasonably  be  expected  to 
exceed  $3,500  for  the  taxable  year;  or  did  when  added  to  the 
gross  income  of  such  husband  or  wife  from  wages  (as  so 
defined)  for  the  preceding  taxable  year,  exceed  $3,500  for 
such  preceding  taxable  j^ear;  or 

(2)  his  gross  income  from  sources  other  than  wages  (as  defined 
in  section  1621) 

(A)  in  case  such  individual  is  single  or  married  but  not 
living  with  husband  or  wife:  can  reasonably  be  expected  to 
exceed  $100  for  the  taxable  year  and  his  gross  income  to  be 
such  as  will  require  the  making  of  a  return  for  the  taxable 
year  under  section  51;  or  did  exceed  $100  for  the  preceding 
taxable  year  and  such  individual  either  was  required  to  make 
a  return  under  section  51  or  455  for  such  preceding  taxable 
year  or  would  have  been  so  required  if  he  had  been  single 
during  the  whole  of  such  preceding  taxable  year;  or 

(B)  in  case  such  individual  is  married  and  living  with 
husband  or  wife:  can,  when  added  to  the  gross  income  which 
can  reasonably  be  expected  to  be  received  by  husband  or  wife 
from  such  sources,  reasonably  be  expected  to  exceed  $100  for 
the  taxable  year  and  the  aggregate  gross  income  of  such 
husband  and  wife  can  reasonably  be  expected  to  be  such  as 
will  require  the  making  of  a  return  under  section  51  e*  4§'&; 
or  did,  when  added  to  the  gross  income  of  such  husband  or 
wife  from  such  sources  for  the  preceding  taxable  year,  exceed 
$100  for  such  preceding  taxable  year  and  such  individual 
would  have  been  required  to  make  a  return  under  section  51 
or  455  for  such  preceding  taxable  year  if  he  had  been  married 
and  living  with  husband  or  wife  during  the  whole  of  such 
preceding  taxable  year;  or 

(3)  in  case  such  taxable  year  is  the  taxable  year  beginning  in 
1943,  such  individual  was  required  to  make  a  return  under  section 
51  for  the  taxable  year  beginning  in  1942,  and  his  gross  income 
from  wages  (as  defined  in  section  1621)  for  such  taxable  year  is 
greater  than  the  gross  income  which  can  reasonably  be  expected 
to  be  received  from  wages  for  the  taxable  year  beginning  in  1943. 
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(b)  Contents  of  Declaeation. — In  the  declaration  required  under 
subsection  (a)  the  individual  shall  state — 

(1)  the  amount  which  he  estimates  as  the  amount  of  tax  under 
this  chapter  for  the  taxable  year,  without  regard  to  any  credits 
under  sections  327  and  35t  ftftd  46^  -fe); 

(2)  the  amount  which  he  estimates  as  the  credits  for  the  tax- 
able year  under  sections  327  and  Zb-  ftftd  4##  {«)-;  and 

(3)  the  excess  of  the  amount  estimated  under  paragraph  (1) 
over  the  amount  estimated  under  paragraph  (2),  which  excess  for 
the  purposes  of  this  chapter  shall  be  held  and  considered  the 
estimated  tax  for  the  taxable  year. 

The  declaration  shall  also  contain  such  other  information  for  the 
purposes  of  carrying  out  the  provisions  of  this  chapter  as  the  Com- 
missioner, with  the  approval  of  the  Secretary,  may  by  regulations 
prescribe,  and  shall  contain  or  be  verified  by  a  Vvritten  statement  that 
it  is  made  under  the  penalties  of  perjury. 


SUBCHAPTER  C— SUPPLEMENTAL  PROVISIONS 
Supplement  A — Rates  of  Tax 


SEC.  103.  RATES  OF  TAX  ON  CITIZENS  AND  CORPORATIONS  OF  CER- 
TAIN  FOREIGN  COUNTRIES. 

Whenever  the  President  finds  that,  under  the  laws  of  any  foreign 
country,  citizens  or  corporations  of  the  United  States  are  being  sub- 
jected to  discriminatory  or  extraterritorial  taxes,  the  President  shall 
so  proclaim  and  the  rates  of  tax  imposed  by  sections  11,  12,  13,  14, 
201  (a),  204  (a),  207,  211  (a),  231  (a),  and  8627  fted  4^0  shall,  for  the 
taxable  year  during  which  such  proclamation  is  made  and  for  each 
taxable  year  thereafter,  be  doubled  in  the  case  of  each  citizen  and  cor- 
poration of  such  foreign  country;  but  the  tax  at  such  doubled  rate  shall 
be  considered  as  imposed  by  sections  11,  12,  13,  14,  201  (a),  204  (a), 
207,  211  (a),  231  (a),  and  8627  a»d  4^,  as  the  case  may  be.  In  no 
case  shall  this  section  operate  to  increase  the  taxes  imposed  by  such 
sections  (computed  without  regard  to  this  section)  to  an  amount  in 
excess  of  80  per  centum  of  the  net  income  of  the  taxpayer.  When- 
ever the  President  finds  that  the  laws  of  any  foreign  country  with 
respect  to  which  the  President  has  made  a  proclamation  under  the 
preceding  provisions  of  this  section  have  been  modified  so  that  dis- 
criminatory and  extraterritorial  taxes  applicable  to  citizens  and  cor- 
porations of  the  United  States  have  been  removed,  he  shall  so  proclaim, 
and  the  provisions  of  this  section  providing  for  doubled  rates  of  tax 
shall  not  apply  to  any  citizen  or  corporation  of  such  foreign  country 
with  respect  to  any  taxable  year  beginning  after  such  proclamation 
is  made. 
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SEC.  108.  TAXABLE  YEARS  BEGINNIN€^  IN  i94i  AN©  ENB- 
B«fO  AFTER  Jl^NS  3%  4942.  FISCAL  YEAR  TAX- 
PAYERS. 

(a)  Gfi*^EBrA:fc  B;«*i©  T AX  ABLE  Years  Beginning  in  194-1  and 
Ending  After  June  SO,  1942. — In  the  case  of  a  taxable  year  beginning 
in  1941  and  ending  after  June  30,  1942,  the  tax  imposed  by  sections  11, 
12,  13,  14,  and  15  shall  be— 

(1)  Corporations. — In  the  case  of  a  corporation  an  amount 
equal  to  the  sum  of — 

(A)  that  portion  of  a  tentative  tax,  computed  without 
regard  *e  section  -MO  ef  ^fefee  Revenue  Aet  of  1012,  as  if  the 
law  applicable  to  taxable  years  beginning  on  January  1,  1941, 
were  applicable  to  such  taxable  year,  which  the  number  of 
days  in  such  taxable  year  before  July  1,  1942,  bears  to  the 
total  number  of  days  in  such  taxable  year,  plus 

(B)  that  portion  of  a  tentative  tax,  computed  as  if  the 
law  applicable  to  taxable  years  beginning  on  January  1,  1941, 
were  applicable  to  such  taxable  year,  but  as  if  the  amendments 
made  by  sections  105  (a),  ft^d  4ie  ftmcndmcnta  made  by 
sections  +0^  (b)  (other  than  those  relating  to  dividends  on 
the  preferred  stock  of  public  utilities),  (c),  (d),  and  (e)  (1), 
202,  and  206  of  the  Revenue  Act  of  1942  were  applicable  to 
such  taxable  year,  which  the  number  of  days  in  such  taxable 
year  after  June  30,  1942,  bears  to  the  total  number  of  days 
in  such  taxable  year. 

(2)  Taxpayers  other  than  corporations. — In  the  case  of  a 
taxpayer  other  than  a  corporation,  an  amount  equal  to  the  sum 
of— 

(A)  that  portion  of  a  tentative  tax,  computed  without 
regard  *e  aection  +40  of  the  Revenue  Ae%  ei  1012,  as  if  the 
law  applicable  to  taxable  years  beginning  on  January  1,  1941, 
were  applicable  to  such  taxable  year,  which  the  number  of 
days  in  such  taxable  year  before  July  1,  1942,  bears  to  the 
total  number  of  days  in  such  taxable  year,  plus 

(B)  that  portion  of  a  tentative  tax,  computed  as  if  the 
low  applicable  to  taxable  years  beginning  on  January  1,  1941 , 
were  applicable  to  such  taxable  year,  but  as  if  the  amendments 
made  by  sections  102  and  103  of  the  Revenue  Act  of  1942 
were  applicable  to  such  taxable  year,  which  the  number  of 
days  in  such  taxable  year  after  June  30,  1942,  bears  to  the 
total  number  of  days  in  such  taxable  year. 

(b)  Taxable  Years  Beginning  in  194S  and  Ending  in  1944- — 
In  the  case  of  a  taxable  year  beginning  in  1943  and  ending  in  1944,  the 
tax  imposed  by  sections  11,  12,  13,  14,  and  15  shall  be — 

{1)  Corporations. — In  the  case  of  a  corporation,  an  amount 
equal  to  the  sum  of — 

(A)  that  portion  of  a  tentative  tax,  computed  as  if  the  law 
applicable  to  taxable  years  beginning  on  January  1,  1943, 
were  applicable  to  such  taxable  year,  which  the  number  of  days 
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in  such  taxable  year  prior  to  January  1,  J 944,  bears  to  the 
total  number  of  days  in  such  taxable  year,  plus 

(B)  that  portion  oj  a  tentative  tax,  computed  as  ij  the  law 
applicable  to  taxable  years  beginning  on  January  1,  1944,  '^(^f^ 
applicable  to  such  taxable  year,  which  the  number  oj  days  in 
such  taxable  year  after  December  31,  1943,  bears  to  the  total 
number  of  days  in  such  taxable  year. 

{2)   Taxpayers  other  than  corporations. — In  the  case  of  a 
taxpayer  other  than  a  corporation,  an  amount  equal  to  the  sum  of — 

(A)  that  portion  of  a  tentative  tax,  computed  as  if  the  law 
applicable  to  taxable  years  beginning  on  January  1,  1943,  were 
applicable  to  such  taxable  year,  which  the  number  of  days  in 
such  taxable  year  prior  to  January  1,  1944,  bears  to  the  total 
number  of  days  in  such  taxable  year,  plus 

(B)  that  portion  of  a  tentative  tax,  computed  as  if  the  law  ap- 
plicable to  taxable  years  beginning  on  January  1,  1944,  '^^^^ 
applicable  to  such  taxable  year,  which  the  number  of  days  in 
such  taxable  year  after  December  31,  1943,  bears  to  the  total 
number  of  days  in  such  taxable  year. 

■fb}  (c)  Special  Classes  op  Taxpayers.- — This  section  shall  not 
apply  to  an  insurance  company  subject  to  Supplement  G,  an  invest- 
ment company  subject  to  Supplement  Q,  or  a  Western  Hemisphere 
Trade  Corporation,  as  defined  in  section  109. 

SEC.  no.  BACK  PAY  ATTRIBUTABLE  TO  PRIOR  YEARS. 

If  during  the  taxable  year  there  is  received  or  accrued  by  an  individual 
any  amount  as  back  pay — 

(a)  arising  out  of  any  alleged  unfair  labor  practice  of  his  employer 
under  the  National  Labor  Relations  Act,  or 

(b)  arising  out  of  any  alleged  violation  of  section  6  or  7  of  the 
Fair  Labor  Standards  Act  of  1938,  or 

(c)  arising  out  of  any  retroactive  wage  increase  provided  for  by  the 
National  War  Labor  Board, 

any  part  of  which  is  determined  under  regulations  prescribed  by  the  Com- 
missioner with  the  approval  of  the  Secretary  to  be  attributable  to  one  or 
more  prior  taxable  years,  the  tax  attributable  to  such  amount  shall  not  be 
greater  than  the  aggregate  of  the  taxes  attributable  to  such  amount  had 
the  portion  attributable  to  the  prior  taxable  year  been  included  in  gross 
income  for  such  prior  taxable  year,  or  if  it  is  attributable  to  more  than 
one  prior  taxable  year,  had  the  respective  portions  thereof  attributable  to 
such  prior  taxable  ,years  been  included  in  gross  income  for  such  respec- 
tive prior  taxable  years. 

Supplement  B — Computation  of  Net  Income 

(Supplementary  to  Subchapter  B,  Part  II) 

^  ^  ^  !i:  Hi:  ^  ilf 

SEC.  114,  BASis  FOR  DEPRECIATION  AND  DEPLETION. 
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(b)  Basis  for  Depletion. — 

(1)  General  rule. — The  basis  upon  which  depletion  is  to  be 
allowed  in  respect  of  any  property  shall  be  the  adjusted  basis 
provided  in  section  113  (b)  for  the  purpose  of  determining  the 
gain  upon  the  sale  or  other  disposition  of  such  propertj^,  except 
as  provided  in  paragraphs  (2),  (3),  and  (4)  of  this  subsection. 

(2)  Discovery  value  in  case  of  mines. — In  the  case  of  rdines 
(other  than  metal,  coal,  fluorspar,  flake  graphite,  vermiculite, 
beryl,  feldsjmr,  mica,  lepidolite,  spodumene,  potash,  ball  and  sagger 
clay,  rock  asphalt,  or  sulphur  mines)  discovered  by  the  taxpayer 
after  February  28,  1913,  the  basis  for  depletion  shall  be  the  fair 
market  value  of  the  property  at  the  date  of  discovery  or  within 
thirty  days  thereafter,  if  such  mines  were  not  acquired  as  the 
result  of  purchase  of  a  proven  tract  or  lease,  and  if  the  fair  market 
value  of  the  property  is  materially  disproportionate  to  the  cost. 
The  depletion  allowance  under  section  23  (m)  based  on  discovery 
value  provided  in  this  paragraph  shall  not  exceed  60  per  centum 
of  the  net  income  of  the  taxpayer  (computed  without  allowance 
for  depletion)  from  the  property  upon  which  the  discovery  was 
made,  except  that  in  no  case  shall  the  depletion  allowance  under 
section  23  (m)  be  less  than  it  would  be  if  computed  without 
reference  to  discovery  value.  Discoveries  shall  include  minerals 
in  commercial  quantities  contained  within  a  vein  or  deposit  dis- 
covered in  an  existing  mine  or  mining  tract  by  the  taxpa3^er  after 
February  28,  1913,  if  the  vein  or  deposit  thus  discovered  was 
not  merely  the  uninterrupted  extension  of  a  continuing  commercial 
vein  or  deposit  already  known  to  exist,  and  if  the  discovered 
minerals  are  of  sufficient  value  and  quantity  that  they  could  be 
separately  mined  and  marketed  at  a  profit. 

(3)  Percentage  depletion  for  oil  and  gas  wells. — In  the 
case  of  oil  and  gas  wells  the  allowance  for  depletion  under  section 
23  (m)  shall  be  27  K  per  centum  of  the  gross  income  from  the  prop- 
erty during  the  taxable  year,  excluding  from  such  gross  income 
an  amount  equal  to  any  rents  or  royalties  paid  or  incurred  by 
the  taxpayer  in  respect  of  the  property.  Such  allowance  shall 
not  exceed  50  per  centum  of  the  net  income  of  the  taxpayer 
(computed  without  allowance  for  depletion)  from  the  property, 
except  that  in  no  case  shall  the  depletion  allowance  under  section 
23  (m)  be  less  than  it  would  be  if  computed  without  reference  to 
this  paragraph. 

(4)  Percentage  depletion  for  coal,  fluorspar,  flake 
graphite,  vermiculite,  bebyl,  feldspar,  mic  a, lepidolite,  spod- 
umene, ball  and  sagger  clay,  rock  asphalt,  ^nd  metal  mines, 
POTASH,  AND  SULPHUR. — The  allowance  for  depletion  under  section 
23  (m)  shall  be,  in  the  case  of  coal  mines,  5  per  centum,  in  the 
case  of  metal  mines,  fluorspar,  flake  graphite,  vermiculite,  beryl, 
feldspar,  mica,  lepidolite,  spodumene,  ball  and  sagger  clay  or  rock 
asphalt  mines,  15  per  centum,  and,  in  the  case  of  sulphur  or 
potash  mines  or  deposits,  23  per  centum,  of  the  gross  income  from 
the  property  during  the  taxable  year,  excluding  from  such  gross 
income  an  amount  equal  to  any  rents  or  royalties  paid  or  incurred 
by  the  taxpayer  in  respect  of  the  property.  Such  allowance  shall 
not  exceed  50  per  centum  of  the  net  income  of  the  taxpayer 
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(computed  without  allowance  for  depletion)  from  the  property, 
except  that  in  no  case  shall  the  depletion  allowance  under  section 
23  (m)  be"  less  than  it  would  be  if  computed  without  reference  to 
this  paragraph. 

■^  *  *  *  *  *  * 

SEC.  116.  EXCLUSIONS  FROM  GROSS  INCOME. 

In  addition  to  the  items  specified  in  section  22  (b),  the  following 
items  shall  not  be  included  in  gross  income  and  shall  be  exempt  from 
taxation  under  this  chapter: 

(a)  Earned  Income  From  Sources  Without  the  United 
States. — 

(1)  Foreign  resident  for  entire  taxable  year. — In  the 
case  of  an  individual  citizen  of  the  United  States,  who  establishes 
to  the  satisfaction  of  the  Commissioner  that  he  is  a  bona  fide 
resident  of  a  foreign  country  or  countries  during  the  entire  tax- 
able year,  amounts  received  from  sources  without  the  United 
States  (except  amounts  paid  by  the  United  States  or  any  agency 
thereof)  if  such  amounts  w©«id  constitute  earned  income  as  de- 
fined in  seetieft  3^  -(ft)  paragraph  (3)  if  peGoivcd  ffom  sources 
within  ^fehe  United  States;  but  such  individuals  shall  not  be 
allowed  as  a  deduction  from  his  gross  income  any  deductions 
properly  allocable  to  or  chargeable  against  amounts  excluded 
from  gross  income  under  this  subsection. 

(2)  Taxable  year  of  change  of  residence  to  United 
States. — In  the  case  of  an  individual  citizen  of  the  United  States, 
who  has  been  a  bona  fide  resident  of  a  foreign  country  or  coun- 
tries for  a  period  of  at  least  two  years  before  the  date  on  which 
he  changes  his  residence  from  such  country  to  the  United  States, 
amounts  received  from  sources  without  the  United  States  (ex- 
cept amounts  paid  by  the  United  States  or  any  agency  thereof), 
which  are  attributable  to  that  part  of  such  period  of  foreign 
residence  before  such  date,  if  such  amounts  we«M-  constitute 
earned  income  as  defined  in  seeties  SS  ■(*)•  paragraph  (3)  if  ¥€r- 
Goivcd  ffefift  sources  within  -the  United  States ;  but  such  individual 
shall  not  be  allowed  as  a  deduction  from  his  gross  income  any 
deductions  properly  allocable  to  or  chargeable  against  amounts 
excluded  from  gross  income  under  this  subsection. 

(3)  Definition  of  earned  income. — For  the  purposes  of  this 
subsection,  "earned  income"  means  wages,  salaries,  professional 
fees,  and  other  amounts  received  as  compensation  for  personal  services 
actually  rendered,  but  does  not  include  that  part  of  the  compensation 
derived  by  the  taxpayer  for  personal  services  rendered  by  him  to  a 
corporation  which  represents  a  distribution  of  earnings  or  profits 
rather  than  a  reasonable  allowance  as  compensation  for  the  personal 
services  actually  rendered.  In  the  case  of  a  taxpayer  engaged  in  a 
trade  or  business  in  which  both  personal  services  and  capital  are 
material  income  producing  factors,  under  regulations  prescribed  by 
the  Commissioner  with  the  approval  of  the  Secretary,  a  reasonable 
allowance  as  compensation  for  the  personal  services  rendered  by  the 
taxpayer,  not  in  excess  of  20  per  centum  of  his  share  of  the  net  profits 
of  such  trade  or  business,  shall  be  considered  as  earned  income. 
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SEC.  129.  ACQUISITIONS  MADE  OR  AVAILED  OF  TO  AVOID  INCOME 
OR  EXCESS  PROFITS  TAX. 

(a)  Disallowance  of  Deduction,  Credit,  or  Allowance. — If  any 
person  or  persons  acquire,  on  or  after  October  8,  1940,  directly  or  in- 
directly, an  interest  in,  or  control  of,  a  corporation,  or  property,  and  the 
Commissioner  finds  that  one  of  the  principal  purposes  for  which  such 
acquisition  was  made  or  availed  of  is  the  avoidance  of  Federal  income  or 
excess  profits  tax  by  securing  the  benefit  of  a  deduction,  credit,  or  other 
allowance,  then  such  deduction,  credit,  or  other  allowance  shall  not  be 
allowed. 

(b)  Power  of  Commissioner  to  Allow  Deduction,  Etc.,  in 
Part. — In  any  case  to  which  subsection  (a)  is  applicable  the  Commis- 
sioner is  authorized — 

(1)  to  allow  as  a  deduction,  credit,  or  allowance  any  part  of  any 
amount  disallowed  by  such  subsection,  if  he  determines  that  such 
allowance  will  not  result  in  the  avoidance  of  Federal  income  and  ex- 
cess profits  tax  for  ivhich  the  acquisition  was  made  or  availed  of;^  or 

{2)  to  distribute,  apportion,  or  allocate  gross  income,  and  distrib- 
ute, apportion,  or  allocate  the  deductions,  credits,  or  allowances  the 
benefit  of  which  was  sought  to  be  secured  or  availed  of,  between  or 
among  the  corporations,  or  properties,  or  parts  thereof,  involved, 
and  to  allow  such  deductions,  credits,  or  allowances  so  distributed, 
apportioned,  or  allocated,  but  to  give  effect  to  such  allowance  only  to 
such  extent  as  he  determines  will  not  result  in  the  avoidance  of  Federal 
income  and  excess  profits  tax  for  which  the  acquisition  loas  made  or 
availed  of;  or 

(3)  to  exercise  his  powers  in  part  under  paragraph  (1)  and  in 
part  under  paragraph  (2). 

Suppiement  C — Credits  Against  Tax 

(Supplementary  to  Subchapter  B,  Part  III) 

SEC.  131.  TAXES    OF    FOREIGN    COUNTRIES    AND    POSSESSIONS    OF 
UNITED  STATES. 

(a)  Allowance  of  credit. — If  the  taxpayer  chooses  to  have  the 
benefits  of  this  section,  the  tax  imposed  by  this  chapter,  except  the 
tax  imposed  under  section  102  ep  seetieii  4&0,  shall  be  credited  with: 

(1)  Citizens  and  domestic  corporations. — In  the  case  of  a 
citizen  of  the  United  States  and  of  a  domestic  corporation,  the 
amount  of  any  income,  war-profits,  and  excess-profits  taxes  paid 
or  accrued  during  the  taxable  year  to  any  foreign  country  or  to 
any  possession  of  the  United  States;  and 

(2)  Resident  of  United  States. — In  the  case  of  a  resident  of 
the  United  States,  the  amount  of  any  such  taxes  paid  or  accrued 
during  the  taxable  year  to  any  possession  of  the  United  States; 
and 

(3)  Alien  resident  of  United  States. — In  the  case  of  an 
alien  resident  of  the  United  States,  the  amount  of  any  such  taxes 
paid  or  accrued  during  the  taxable  year  to  any  foreign  country, 
if  the  foreign  country  of  which  such  alien  resident  is  a  citizen  or 
subject,  in  imposing  such  taxes,  allows  a  similar  credit  to  citizens 
of  the  United  States  residing  in  such  country;  and 
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(4)  Partnerships  and  estates. — In  the  case  of  any  such  indi- 
vidual who  is  a  member  of  a  partnership  or  a  beneficiary  of  an 
estate  or  trust,  his  proportionate  share  of  such  taxes  of  the 
partnership  or  the  estate  or  trust  paid  or  accrued  during  the 
taxable  year  to  a  foreign  country  or  to  any  possession  of  the 
United  States,  as  the  case  may  be. 

Such  choice  may  be  made  or  changed  at  any  time  prior  to  the 
expiration  of  the  period  prescribed  for  making  a  claim  for  credit 
or  refund  of  the  tax  im.posed  by  this  chapter. 

(i)  Tax  Withheld  at  Source. — For  the  purposes  of  this  supple- 
ment the  tax  imposed  by  this  chapter  shall  be  the  tax  computed  with- 
out regard  to  the  credit  provided  in  section  32  and  section  4%&  36  (e) . 

******* 

Supplement  D — Returns  and  Payment  of  Tax 

(Supplementary  to  Subchapter  B,  Part  V) 
SEC.  141.  CONSOLIDATED  RETURNS. 

*  *  *  H:  H<  *  H: 

(c)  Computation  and  Payment  of  Tax. — In  any  case  in  which 
consolidated  income-tax  and  excess-profits-tax  returns  are  made  or  are 
required  to  be  made,  the  taxes  shall  be  determined,  computed,  assessed, 
collected,  and  adjusted  in  accordance  with  the  regulations  under 
subsection  (b)  prescribed  prior  to  the  last  day  prescribed  by  law  for 
the  filing  of  such  returns;  except  that  the  tax  imposed  under  section 
15  or  section  204  shall  be  increased  by  2  per  centum  of  the  consoli- 
dated corporation  surtax  net  income  of  the  affiliated  group  of  includ- 
ible corporations.  Only  one  specific  exemption  of  S^OOO  $10,000  pro- 
vided in  section  710  (b)  (1)  shall  be  allowed  for  the  entire  affiliated 
group  of  corporations  for  the  purposes  of  the  tax  imposed  by  Sub- 
chapter E  of  Chapter  2. 

SEC.  142.  FIDUCIARY  RETURNS. 

(a)  Requirement  op  Return. — Every  fiduciary  (cxoopt  a  receiver 
appointed  fey  authority  of  law  Hst  possession  el  part  only  ef  -the  pgop- 
erty  ef  ae  individual)  shall  Haake  under  oath  a  rcture  fe?  aey  of  ^febe 
following  individuals,  estates,  ev  trusts  foF  wfeieh  he  aete  A  return, 
which  shall  contain  or  be  verified  by  a  written  declaration  that  it  is  made 
under  the  penalties  of  perjury,  stating  specifically  the  items  of  gross 
income  ikereei  and  the  deductions  and  credits  allowed  under  this 
chapter  and  such  other  information  for  the  purpose  of  carrying  out 
the  provisions  of  this  chapter  as  the  Commissioner  with  the  approval 
of  the  Secretary  may  by  regulations  prescribe,  shall  be  made  by  every 
fiduciary  {except  a  receiver  appointed  by  authority  of  law  in  possession 
of  pa,rt  only  of  the  property  of  an  individual)  for  any  of  the  following 
individuals,  estates  or  trusts  for  which  he  acts: 

(1)  Every  individual  having  a  gross  income  for  the  taxable 
year  of  $500  or  overy  if  siftgley  ©?  if  married  aed:  fie*  living  with 
husband  of  wife ; 

■(S)-  Every  individual  having  a  gfoss  income  fof  the  taxable 
year  of  $1,200  e¥  o^v'e^  if  married  a»4  living  with  husband  of 
wife; 
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■f^  (2)  Every  estate  the  gross  income  of  which  for  the  taxable 
year  is  $500  or  over; 

■(4}  (3)  Every  trust  the  net  income  of  which  for  the  taxable 
year  is  $100  or  over,  or  the  gross  income  of  which  for  the  taxable 
year  is  $500  or  over,  regardless  of  the  amount  of  the  net  income; 
and 

■(^  (4)  Every  estate  or  trust  of  which  any  beneficiary  is  a 
nonresident  alien. 


SEC.  145.     PENALTIES. 

Kij     KjHKJiili  xtisarlLlltUJJNUltr, 

■(4r}  For  penalties  for  failure  to  file  information  returns  with 
respect  to  foreign  personal  holding  companies  and  foreign  corpor- 
ations, see  section  340. 

•(^  ¥e¥  additiojftftl  penalties  fof  fraudulent  reeeip^s  B¥  failure 
%o  farnish  reeeipfe  required  by  seetirOB:  4%%^  see  seetien:  4^?0t 


Supplement  E — Estates  and  Trusts 


SEC.  163.  CREDITS  AGAINST  NET  INCOME. 

(a)  Credits  of  Estate  or  Trust. — 

(1)  For  the  purpose  of  the  normal  tax  and  the  surtax  an  estate 
shall  be  allowed  the  same  personal  exemption  as  is  allowed  to  a 
single  person  under  section  25  (b)  (1)  and  (c)  (1),  and  a  trust  shall 
be  allowed  (in  lieu  of  the  personal  exemption  under  section  25 
(b)  (1)  and  (c)  (-/))  a  credit  of  $100  against  net  income. 

(2)  If  no  part  of  the  income  of  the  estate  or  trust  is  included  in 
computing  the  net  income  of  any  legatee,  heir,  or  beneficiary, 
then  the  estate  or  trust  shall  be  allowed  the  same  credits  against 
net  income  for  interest  as  are  allowed  by  section  25  (a) . 

4:  :!:  H:  4:  ^  ^  N: 

SEC.  167.  INCOME  FOR  BENEFIT  OF  GRANTOR. 

(a)  Where  any  part  of  the  income  of  a  trust — 

(1)  is,  or  in  the  discretion  of  the  grantor  or  of  any  person  not 
having  a  substantial  adverse  interest  in  the  disposition  of  such 
part  of  the  income  may  be,  held  or  accumulated  for  future  dis- 
tribution to  the  grantor;  or 

(2)  may,  in  the  discretion  of  the  grantor  or  of  any  person  not 
having  a  substantial  adverse  interest  in  the  disposition  of  such 
part  of  the  income,  be  distributed  to  the  grantor;  or 

(3)  is,  or  in  the  discretion  of  the  grantor  or  of  any  person  not 
having  a  substantial  adverse  interest  in  the  disposition  of  such 
part  of  the  income  may  be,  applied  to  the  payment  of  premiums 
upon  policies  of  insurance  on  the  life  of  the  grantor  (except  policies 
of  insurance  irrevocably  payable  for  the  purposes  and  in  the 
manner  specified  in  section  23  (o),  relating  to  the  so-called 
"charitable  contribution"  deduction); 
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then  such  part  of  the  income  of  the  trust  shall  be  included  in  computing 
the  net  income  of  the  grantor. 

(b)  As  used  in  this  section,  the  term  "in  the  discretion  of  the 
grantor"  means  "in  the  discretion  of  the  grantor,  either  alone  or  in 
conjunction  with  any  person  not  having  a  substantial  adverse  interest 
in  the  disposition  of  the  part  of  the  income  in  question." 

(c)  Income  of  a  trust  shall  not  he  considered  taxable  to  the  grantor 
under  subsection  (a)  or  any  other  provision  of  this  chapter  merely  because 
such  income,  in  the  discretion  of  another  person  or  the  trustee,  may  be 
applied  or  distributed  for  the  support  or  maintenance  of  a  beneficiary 
whom  the  grantor  is  legally  obligated  to  support  or  maintain ,  except  to  the 
extent  that  such  income  is  so  applied  or  distributed.  In  cases  where  the 
amounts  so  applied  or  distributed  are  paid  out  of  corpus  or  out  of  other 
than  income  for  the  taxable  year,  such  amounts  shall  be  considered  paid 
out  of  income  to  the  extent  that  they  do  not  exceed  the  income  of  the  trust 
for  such  taxable  year  which  is  not  paid,  credited,  or  to  be  distributed  under 
section  162. 


Supplement  F — Partnerships 
SS€.  i8S.  EARNED  e»f€€ME. 

XViXj   TTtTWt?  T7T  Tlit?   lllUlll  I^Ul  o    XJV    ct    UMl  tliUl  oil"  LT   TTTit?    Ll!rL/lJ"r    IJMl  U   ^T   TJttUTE 

fi  1^  f\  -*nr\        f\-X        4-V^  r\       -t->  r\4-        ii^  /^  j-^y>r^  <-\        ttt  t-<  n  /-^  K         n  r\-*r\  r~\-i  r~\  -i-  r^       £XX.       *^  ^  rt-*-\  r\  r\        '\T\0  f\TY^  C\        Q  H  O  .1  i.        Q  Q- 
OlltXlt?      tTT      TTTTt?      lTt?T7      Tll"Ct7lllt5      TVTTTtvTT      Ut7iiyTa't;r?      XTT     t?ttl  lid.1      Til dJ lilt?      tJltttil      T7t7 

Jeedr  under  rules  ftfid  fegulatione  %e  be  fwese^pibed  by  *he  €em- 
with  tihe  approval  of  ^fehe  Seefotary  aad  sh-aii  be  separately 
shown  m  %be  return  of  %fee  partnership. 

Supplement  H — Nonresident  Alien  Individuals 

SEC.  214.  CREDITS  AGAINST  NET  INCOME. 

In  the  case  of  a  nonresident  alien  individual  the  personal  exemption 
allowed  by  section  25  (b)  (1)  and  (c)  {1)  of  this  chapter  shall,  except 
as  hereinafter  provided  in  the  case  of  a  resident  of  a  contiguous  country, 
be  only  $500.  In  the  case  of  a  nonresident  alien  individual  residing  in 
a  contiguous  country  who  is  married  and  living  with  husband  or 
wife  or  who  is  the  head  of  a  family,  the  personal  exemption  shall  be 
that  specified  in  section  25  (b)  or  25  (c),  as  the  case  may  be,  if  such  con- 
tiguous country  allows  to  citizens  of  the  United  States  not  residing 
in  such  country  who  are  married  and  living  with  husband  or  wife  and 
to  citizens  of  the  United  States  not  residing  in  such  country  who  are 
heads  of  families  the  same  personal  exemption  as  that  allowed  citizens 
of  such  country  who  are  married  and  living  with  husband  or  wife  or 
who  are  heads  of  families,  as  the  case  may  be.  The  credit  for  depend- 
ents allowed  by  section  25  (b)  (2)  and  (c)  {2)  shall  not  be  allowed  in 
the  case  of  a  nonresident  alien  individual  unless  he  is  a  resident  of  a 
contiguous  country. 
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Supplement  J — Possessions  of  the  United  States 

SEC.  251.  INCOME  FROM  SOURCES  WITHIN  POSSESSIONS  OF  UNITED 
STATES. 

(a)  General  Rule. — In  the  case  of  citizens  of  the  United  States  or 
domestic  corporations,  satisfying  the  following  conditions,  gross 
income  means  only  gross  income  from  sources  within  the  United 
States — 

(1)  If  80  per  centum  or  more  of  the  gross  income  of  such 
citizen  or  domestic  corporation  (computed  without  the  benefit 
of  this  section),  for  the  three-year  period  immediately  preceding 
the  close  of  the  taxable  year  (or  for  such  part  of  such  period 
immediately  preceding  the  close  of  such  taxable  year  as  may  be 
applicable)  was  derived  from  sources  within  a  possession  of  the 
United  States ;  and 

(2)  If,  in  the  case  of  such  corporation,  50  per  centum  or  more 
of  its  gross  income  (computed  without  the  benefit  of  this  section) 
for  such  period  or  such  part  thereof  was  derived  from  the  active 
conduct  of  a  trade  or  business  within  a  possession  of  the  United 
States;  or 

(3)  If,  in  case  of  such  citizen,  50  per  centum  or  more  of  his 
gross  income  (computed  without  the  benefit  of  this  section)  for 
such  period  or  such  part  thereof  was  derived  from  the  active 
conduct  of  a  trade  or  business  within  a  possession  of  the  United 
States  either  on  his  own  account  or  as  an  employee  or  agent  of 
another. 

(b)  Amounts  Received  in  United  States. — Notwithstanding  the- 
provisions  of  subsection  (a)  there  shall  be  included  in  gross  income  all 
amounts  received  by  such  citizens  or  corporations  within  the  United 
States,  whether  derived  from  sources  within  or  without  the  United 

States, 

(c)  Tax  in  Case  of  Corporations. — 

(1)  Corporation  tax. — A  domestic  corporation  entitled  to  the 
benefits  of  this  section  shall  be  subject  to  tax  under  section  13 
or  section  14  (b),  and  under  section  15. 

(2)  Cross  reference. — 

For  inclusion  in  computation  of  tax  of  amount  specified  in 
shareholder's  consent,  see  section  28. 

(d)  Definition. — As  used  in  this  section  the  term  "possession  of 
the  United  States"  does  not  include  the  Virgin  Islands  of  the  United 
States. 

(e)  Deductions — 

(1)  Citizens  of  the  United  States  entitled  to  the  benefits  of  tliis 
section  shall  lia^e  the  same  deductions  as  are  allowed  by  Supple- 
ment H  in  the  case  of  a  nonresident  alien  individual  engaged  in 
trade  or  business  within  the  United  States. 

(2)  Domestic  corporations  entitled  to  the  benefits  of  this 
section  shall  have  the  same  deductions  as  are  allowed  by  Supple- 
ment I  in  the  case  of  a  foreign  corporation  engaged  in  trade  or 
business  within  the  United  States. 
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(f)  Credits  Against  Net  Income. — A  citizen  of  the  United  States 
entitled  to  the  benefits  of  this  section  shall  be  allowed  a  personal 
exemption  of  only  $500  and  shall  not  be  allowed  the  credit  for  de- 
pendents provided  in  section  25  (b)  (2)  or  (c)  {2). 

(g)  Allowance  of  Deductions  and  Credits. — Citizens  of  the 
United  States  and  domestic  corporations  entitled  to  the  benefits  of 
this  section  shall  receive  the  benefit  of  the  deductions  and  credits 
allowed  to  them  in  this  chapter  only  by  filing  or  causing  to  be  filed 
with  the  collector  a  true  and  accurate  return  of  their  total  income 
received  from  all  sources  in  the  United  States,  in  the  manner  pre- 
scribed in  this  chapter;  including  therein  all  the  information  which 
the  Commissioner  VL\?ij  deem  necessary  for  the  calculation  of  such 
deductions  and  credits. 

(h)  Credits  Against  Tax. — Persons  entitled  to  the  benefits  of  this 
section  shall  not  be  allowed  the  credits  against  the  tax  for  taxes  of 
foreign  countries  and  possessions  of  the  United  States  allowed  by 
section  131. 


Supplement  M— Interest  and  Additions  to  the  Tax 

SEC.  291.  FAILURE  TO  FILE  RETURN. 

(a)  In  case  of  any  failure  to  make  and  file  return  required  by  this 
chapter,  within  the  time  prescribed  by  law  or  prescribed  by  the 
Commissioner  in  pursuance  of  law,  unless  it  is  shown  that  such  failure 
is  due  to  reasonable  cause  and  not  due  to  willful  neglect,  there  shall 
be  added  to  the  tax:  5  per  centum  if  the  failure  is  for  not  more  than 
thirty  days  with  an  additional  5  pet  centum  for  each  additional  thirty 
days  or  fraction  thereof  d.uring  which  such  failure  continues,  not 
exceeding  25  per  centum  in  the  aggregate.  The  amount  so  added  to 
any  tax  shall  be  collected  at  the  same  time  and  in  the  same  manner 
and  as  a  part  of  the  tax  unless  the  tax  has  been  paid  before  the  dis^ 
covery  of  the  neglect,  in  which  case  the  amount  so  added  shall  be 
bollected  in  the  same  manner  as  the  tax.  The  amount  added  to  the 
tax  under  this  section  shall  be  in  lieu  of  the  25  per  centum  addition 
to  the  tax  provided  in  section  3612  (d)  (1). 

■(b)-  J^  fiftiftififtefflt  addition  %e  the  tes  foip  failure  of  withholding 
agent  *e,  make  ftnd  file  rctura  rdqulrod  by  Pftft  H  of  Subchapter  ©7 

pet?  JUU  DltJll    '1 1  ,U    \\ij  • 

*  '        *  '  *  *  *  *  * 

SEC.  294.  ADDITIONS  TO  THE  TAX  IN  CASE  OF  NONPAYMENT. 

^  '  (a)  Tax  Shown  ON  Return^^ 

(1)  ^General  rul]^.— "^here  the  amount  determined  by  the 
t£\,xpayer  as  the  tax  imposed  by  this  chapter,  or  any  installment 
thereof,  or  any  part  of;  such  amoimt  or  installment,  is  not  paid  on 
or  before  the  date  prescribed  for  its  payment,  there  shall  be 
collected  as  a  part  of  .the  tax,  interest  upon  such  unpaid  amount 
at  the  rate  of  6  per  centum  jper  annum  from  the  date  prescribed 
for  its  payment  until  it  is  paid. 

(2)  If  extension  granted. — Where  an  extension  of  time  for 
payment  of  the  amount  so  determined  as  the  tax  by  the  taxpayer, 
or  any  installment  thereof,  has  been  granted,  and  the  amount 
the   time  for   payment  of  which  ha,s  been   extended,   and  the 


2^ 

interest  thereon  determined  under  section  295,  is  not  paid  in 
full  prior  to  the  exphation  of  the  period  of  the  extension,  then,  in 
heu  of  the  interest  provided  for  in  paragraph  (1)  of  this  subsection, 
interest  at  the  rate  of  6  per  centum  per  amium  shall  be  collected 
on  such  unpaid  amount  from  the  date  of  the  expiration  of  the 
period  of  the  extension  until  it  is  paid. 

(3)  Failure  to  file  declaration  of  estimated  tax. — In  the 
case  of  a  failure  to  make  and  file  a  declaration  of  estimated  tax 
within  the  time  prescribed,  there  shall  be  added  to  the  tax  an 
amount  equal  to  10  per  centum  of  the  tax. 

(4)  Failure  to  pay  installment  of  estimated  tax.- — In  the 
case  of  the  failure  to  pay  an  installment  of  the  estimated  tax 
within  the  time  prescribed,  there  shall  be  added  to  the  tax  $2.50 
or  2K  per  centum  of  the  tax,  whichever  is  the  greater,  for  each 
installment  with  respect  to  which  such  failure  occurs. 

(5)  Substantial  underestimate  of  estimated  tax. — If  80 
per  centum  of  the  tax  (determined  without  regard  to  the  credits 
under  sections  327  and  35j  ft»d:  4^  ■(©)■),  in  the  case  of  individuals 
other  than  farmers  exercising  an  election  under  section  60  (a), 
or  66%  per  centum  of  such  tax  so  determined  in  the  case  of  such' 
farmers,  exceeds  the  estimated  tax  (increased  by  such  credits), 
there  shall  be  added  "to  the  tax  £in  amount  equal  t&  such  Excess, 
or  equal  to  6  per  centum  of  the  amount  by  which  such  tax  so 
determined  exceeds  the  estimated  tax  so  increased,  whichever 
is  the  lesser.  This  paragi'aph  shall  not  apply  to  the  taxable  year 
in  which  falls  the  death  of  the  taxpayer. 

*  *  *  *  *  *  * 

Supplement  O — Overpayments 

4=  *  *  *  4<  He  :): 

SEC.  322.  REFUNDS  AND  CREDITS. 

(a)  Authorization. — 

(1)  Overpayment. — Where  there  has  been  an  overpayment  of 
any  tax  inippsed  by  this  chapter,  the  amount  of  such  overpay- 
ment shall  be  credited  against  any  income,  warsprofits^  or  excess- 
profits  tax  or  Installment  thereof  then  due  from  the  taxpayer, 
and  any  balance  shall  be  refunded  immediately  to  the  taxpayer. 

(2)  Excessive  withholding. — Where  the  amount  of  the  tax, 
withheld  at  the  source  under  Part  H  of  Subchapter  j^  e¥  Sub- 
chapter D  of  Chapter  9  exceeds  the  taxes  imposed  by  this  chapter 
against  which  the  tax  so  withheld  may  be  credited  under  section 
35  Of  4%%  ie},  the  amount  of  such  excess  shall  be  considered  an 
overpayment. 

(3)  Credits  against  estimated  tax. — The  Commissioner  is 
authorized  to  prescribe,  with  the  approval  of  the  Secretary 
regulations  providing  for  the  crediting  against  the  estimated  tax 
for  any  taxable  year  of  the  amount  determined  by  the  taxpayer 
or  the  Commissioner  to  be  an  overpayment  of  the  tax  for  a 
preceding  taxable  year. 

(e)  Presumption  as  to  Date  of  Payment. — For  the  purposes  of 
this  section,  any  tax  actually  deducted  and  withheld  at  the  source 
during  any  calendar  year  tted^er  Part  H  ef  Subchapter  ^  ev  under 


Subchapter  D  of  Chapter  9  shall,  in  respect  of  the  recipient  of  the 
income,  be  deemed  to  have  been  paid  by  him  not  earlier  than  the 
fifteenth  day  of  the  third  month  following  the  close  of  his  taxable 
year  with  respect  to  which  such  tax  is  allowable  as  a  credit  under 
section  35  of  ocction  4S%  4^.  For  the  purposes  of  this  section,  any 
amount  paid  as  estimated  tax  for  any  taxable  year  shall  be  deemed  to 
have  been  paid  not  earlier  than  the  fifteenth  day  of  the  third  month 
following  the  close  of  such  taxable  year. 


Supplement  T — Individuals  With  Gross  Income  From  Certain  Sources 

of  $3,000  or  Less 

SEC.  400.  IMPOSITION  OF  TAX. 

In  lieu  of  the  tax  imposed  imder  sections  11  and  12,  an  individual 
who  makes  his  return  on  the  cash  basis  may  elect,  for  each  taxable 
year,  to  pay  the  tax  shown  in  the  following  table  if  his  gross  income 
for  such  taxable  year  is  $3,000  or  less  and  consists  wholly  of  one  or 
more  of  the  following:  Salary,  wages,  compensation  for  personal 
services,  dividends,  interest,  or  annuities: 


^ 


If  the  gross  income  is 
over — 


But  not  over- 


The  tax  shall  be — 


Single  person 

(not  head  of  a 

family) 


Married  person 

making  separate 

return 


(1)  Married  person 
whose  spouse  has 
no  gross  income  or 
(2)  Married  per- 
son making  joint 
return  or  (3)  Head 
of  family 


$1,050- 


■qpTrT"D'OT7_ 

$1,276_ 


TUtTT  TTtTTT  _ 

$1,600, 
$L675_ 


^JL ,  DOU_ 


Si 


r?e©. 


T?3#_ 


tWO_ 


tW6. 


gQQ 

ggQ 

#?# 

725 
'7g(j 

'W# 
^9 
g25 

sm 

i,-000 
ir035 

ir3S^ 

1,  275 

irseo 

47-S3# 


45-4?5 

4y^00 

ir&35 
1,  660 

ir^736 
1,  760 

irW§ 

4rpgOO 


4 

? 

46 
30 
34 
3S 
8§ 
8? 
44 
4% 
^ 
S4 

OS 

^ 

?0 

SO 

S4 

SO 

OS 

0? 

403 

400 

440 

446 

440 

438 

444 

446 

440 

464 

4#8 

403' 

40? 

474: 

47^ 
480 
484 
488 
403 
407 
304 
300 

344 


0 
0 
0 
0 
0 

0 
0 
44 
48 
33 
.37 
S4 
S-6 
40 
44 
48 

04 

06 

70 

74 

78 

8S 

87 

04 

00 

400 

404 

400 

44S 

447 

]^22 

430 

4S0 

4S6 

J.OL' 

44S 
448 
463 
4#0 
404 
406 

474 
478 
483 
487 
404 
406 


25 


'If  the  gross  income  is 
over — 


But  not  over— 


The  tax  shall  be — 


Single  person 

(not  head  of  a 

family) 


Married  person 

making  separate 

return 


(1)  Married  person 
whose  spouse  has 
no  gross  income  or 
(2)  Married  per- 
son making  joint 
return  or  (3)  Head 
of  family 


m 


■■S3 


$1,800. 

ffl  pop. 
$1,860. 
$1,875. 
$1,000. 

^,060. 

11,076. 

B;2,035. 
P,060. 
to  n7F: 

^2,100 

8;2,136. 

82,160. 
B2,260 

go  07F; 

$2,360 

to  P.7K 

fo  /jon 

$2,126 

ffo  /I  fifl 

$2,176 
$2,600 
$2,626 
$2,660 

$2,676 

go  cnn 

^Zj,  \JKJ\J 

$3t€3S 
fSrMO 

9^9.  700 

$2,726, 
$2,760, 
$2,776 
9.9.  p.on 

$2,826 
$2,860. 
$2,876 
$2,000 

$2,076 


-836 


4r8^ 

3^000 
3r03^ 

3^-G?# 
3ri09 
3ri3# 
2  15Q 

3^-i7§ 
3^300 

2,  226 

3J-37^ 
3^300 
3rS3# 

3J-SW 
3^400 
3r43§ 
3r4#0 
3r4W 
3r#00 
3r^35 
3rM0 

3r#W 
2  gOQ 

3|-§3§ 

3i-6W 

3r?3§ 
35-WO 

3r-W^ 

2    gQQ 

2  §26 
3^-8#© 
3^-87^ 

2    9QQ 

2  950 

3,^-07^ 
p.  nop 


223 

227 
231 
235 
340 
344 
340 
3^ 
257 

2Q2 

o«c 

270 
275 
279 

3SS 
2gg 
292 
295 

S04 
305 
309 

S44 
3lg 

322 
327 
331 
335 

§40 
3/[^ 

S48 
350 

357 

351 

355 

S74 

S?# 
3gl 
305 
391 
395 

404 
105 
444 
4U 
434 
43# 
4S4 


£199 
201 
308 
343 
347 
334 

230 
3S4 
3S8 
213 

34? 

255 
300 
304 
300 

273 

37^ 
383 
380 
290 
295 
299 
303 
gOg 
312 
315 

S34 
325 
329 
33^1 
33g 
312 

S4? 

351 

355 
359 
351 

SOO 
S74 
3J9 

3gl 
3g9 
391 
399 

404 
400 


00 

04 

OS 

103 

40? 
444 
440  » 
120 

434 
129 

43S 

4S? 

443 

440 

460 
155 

159 

40S 

408 
473 
470 
484 

J.OU 

IgO 
404 
408 
303 
207 

344 

220 
221 
2og 
233 
097 

344 
215 

250 
251 
25g 
253 
257 

374 
275 

380 
384 
239 


ift  applying  %be  above  sehodule  -fee  dotorminc  %fere  tfts  of  a  taxpayer 
with  OKte  ofp  more  dependents  tfee^e  shall  fee  oubtraotod  freift  his  gf ess 
ifiteeme  ^S^  for  eaefe  such  dependent. 


92620—43- 
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If  the  individual  is  a  single  person,  or  a  married  person 

making  a  separate  return  whose 

spouse 

has  gross  income,  and  has— 

And  the  gross 

income  is 

N'o  de- 

One de- 

Two de- 

Three de- 

Four de- 

Five de- 

Six de- 

Seven de- 

pendents 

pendent 

pendents 

pendents 

pendents 

pendents 

pendents 

pendents 

Or  the  individual  is  a 

married  person  making  a  joint  return,  or  a 

married 

person  making  a  separate  return  whose  spouse  has  no  gross 

But  not 

over 

income, 

or  is  the  head  of  a  family,  and  has— 

Over 

No  de- 

One de- 

Two de- 

Three de- 

Four de- 

Five de- 

pendents 

pendent 

pendents 

pendents 

pendents 

pendents 

The  tar  shall  be— 

$0 

$526 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

625 

560 

1.20 

0.00 

0.  00 

0.00 

0.  00 

0.00 

0.00 

0.00 

560 

675 

6.60 

0.00 

0.00 

0.  00 

0.00 

0.00 

0.00 

0.00 

575 

600 

12.00 

0.00 

0.00 

0.00 

0.  00 

0.00 

0.00 

0.00 

600 

625 

17.  40 

0.00 

0.00 

0.00 

0.  00 

0:00 

0.00 

0.00 

626 

650 

22.80 

0.00 

0.00 

0.00 

0.00 

0.  00 

0.00 

0.00 

660 

675 

28.20 

0.  70 

0.  00 

0.00 

0.  00 

0.  00 

0.00 

0.00 

675 

700 

33.60 

1.40 

0.  00 

0.00 

0.  00 

0.00 

0.00 

0.00 

700 

726 

39.00 

2.  10 

0.00 

0.00 

0.00 

0.00 

0.  00 

0.00 

726 

760 

44-50 

2.80 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

750 

776 

49.90 

3.50 

0.60 

0.00 

0.00 

0.00 

0.00 

0.00 

775 

800 

65.30 

4.20 

1.20 

0.00 

0.00 

0.00 

0.00 

0.00 

800 

825 

60.  70 

4.90 

1.90 

0.00 

0.00 

0.00 

0.00 

0.00 

825 

860 

66.  10 

6.  60 

2.60 

0.00 

0.00 

0.00 

0.00 

0.00 

860 

875 

71.60 

6.  30 

3.30 

0.30 

0.00 

0.  00 

0.  00 

0.00 

875 

900 

76.90 

7.  00 

4.  00 

1.00 

0.  00 

0.  00 

0.00 

0.00 

900 

926 

82.30 

7.  70 

4.  70 

1.  70 

0.00 

0.00 

0.00 

O.'OO 

925 

960 

87.  70 

8.  40 

6.40 

2.40 

0.00 

0.00 

0.00 

0.00 

960 

976 

93.10 

12.  60 

6.  10 

3.  10 

0.  10 

0.00 

0.00 

0.00 

976 

1,000 

98.60 

18.  00 

6.80 

3.80 

0.  80 

0.  00 

0.  00 

0.00 

1,000 

1 

026 

103.  90 

23.40 

7.  60 

4.  60 

1.  60 

0.00 

0.00 

0.00 

1,025 

1 

050 

109.  30 

28.  80 

8.30 

5.30 

2.  30 

0.00 

0.00 

0.00 

1,060 

1 

075 

114.  70 

34.  20 

9.  00 

6.00 

3.00 

0.00 

0.00 

0.00 

1,076 

1 

100 

120.  10 

39.  60 

9.  70 

6.  70 

3.  70 

0.  70 

0.00 

0.00 

1,100 

1 

125 

126.  60 

46.00 

10.  40 

7.  40 

4.40 

1.40 

0.00 

0.00 

1,126 

1 

160 

130.  90 

50.40 

11.  10 

8.  10 

6.  10 

2.  10 

0.00 

0.00 

1,160 

1 

175 

136.  30 

66.  80 

11.  80 

8.  80 

5.  80 

2.80 

0.00 

0.00 

1,176 

1 

200 

141.  70 

61.20 

12.60 

9.50 

6.50 

3.50 

0.60 

0.00 

1,200 

1 

225 

147. 10 

66.  60 

13.  20 

10.  20 

7.  20 

4.20 

1.20 

0.00 

1,225 

1 

260 

162.  50 

72.00 

13.  90 

10.  90 

7.90 

4.90 

1.90 

0.00 

1,260 

1 

275 

168.  00 

77.60 

14.  60 

11.  60 

8.  60 

5.  60 

2.  60 

0.00 

1,276 

1 

300 

163.  40 

82.  90 

16.30 

12.  30 

9.  30 

6.  30 

3.  so 

0.30 

1,300 

1 

325 

168.  80 

88.30 

16.  00 

13.00 

10.00 

7.00 

4.00 

1.00 

1,326 

1 

350 

174.  20 

93.  70 

16.  70 

13.  70 

10.  70 

7.  70 

4.  70 

1.  70 

1,350 

1 

375 

179.  60 

99.  10 

18.  60 

14.40 

11.40 

8.40 

5.40 

2.40 

1,376 

1 

400 

186.  00 

104.  50 

24.00 

15.  10 

12.  10 

9.  10 

6.  10 

3.  10 

1,  400 

1 

,425 

190.  40 

109.  90 

29.40 

16.80 

12.  80 

9.80 

6.80 

3.80 

1,426 

1 

,450 

195.  80 

115.  30 

34.80 

16.60 

13.50 

10.60 

7.60 

4.60 

1,460 

1 

475 

201.  20 

120.  70 

40.20 

17.20 

14.20 

11.  20 

8.20 

6.20 

1,475 

1 

600 

206.  60 

126.  10 

45.  60 

17.90 

14.90 

11.90 

8.90 

5.90 

1,500 

1 

626 

212.  00 

131.  60 

51.  00 

18.70 

16.  70 

12.  70 

9.  70 

6.70 

1,625 

1 

560 

217.  40 

136.  90 

56.40 

19.40 

16.40 

13.40 

10.40 

7.  40 

1,660 

1 

575 

222.  80 

142.  SO 

61.80 

20.  10 

17.  10 

14.10 

11.  10 

8.  10 

1,675 

1 

,600 

228.  20 

147.  70 

67.20 

20.  80 

17.80 

14-80 

11.80 

8.80 

1,600 

1 

,626 

233.  60 

163.  10 

72.  60 

21.60 

18.50 

16.60 

12.60 

9.60 

1,626 

1 

660 

239.  00 

158.  60 

78.00 

22.  20 

19.  20 

16.20 

13.20 

10.20 

1,650 

1 

676 

244-  40 

163.  90 

83.  40 

22.90 

19.90 

16.90 

13.90 

10.90 

1,675 

1 

,700 

249.  80 

169.  30 

88.80 

23.  60 

20.60 

17.60 

14-60 

11.  60 

1,700 

1 

,726 

265.  20 

174.  70 

94.20 

24.30 

21.30 

18.30 

15.30 

12.30 

1,726 

1 

,760 

260.  60 

180.  10 

99.60 

26.00 

22.00 

19.00 

16.00 

13.  00 
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If  the  individual 

is  a  single  person,  or  a  married  person 

making  a  separate  return  v:hose 

spouse  has  gross  income,  and  has — 

And  the  gross 

income  is 

No  de- 

One de- 

Two de- 

Three de- 

Four de- 

Five de- 

Six de- 

Seven de- 

pendents 

pendent 

pendents 

pendents 

pendents 

pendents 

pendents 

pendents 

Or  the  individual  is  t 

I  married  person  making  a  joint  return,  or  a 

married  person  making  a  separate  return  vjhose  spouse 

has  no  gross 

But  not 

income,  or  is  the  head  of  a  family,  and  has- 

- 

Over 

No  de- 

One de- 

Two-de- 

Three de- 

Four de- 

Five de- 

pendents 

pendent 

pendents 

pendents 

pendents 

pendents- 

The  tar  shall  be— 

1,750 

$1,  775 

$266.  10 

$185. 

60 

$105.  10 

$25.  70 

$22.  70 

$19.  70 

$16.  70 

$13.  70 

1 

775 

1,800 

271.  50 

191. 

00 

110.  50 

30.00 

23.40 

20.  40 

17.  40 

14.  40' 

800 

1,825 

276.  90 

196. 

40 

115.  90 

35.40 

24. 10 

21.  10 

18.  10 

15.  10 

825 

1,850 

282.  30 

201. 

80 

121.  30 

40.80 

24.  80 

21.  80 

18.  80 

16.80 

850 

1,  875 

287.  70 

207. 

20 

126.  70 

46.  20 

26.50 

22.50 

19.  50 

16.50 

875 

1,900 

293.  10 

212. 

60 

132.  10 

51.  60 

26.  20 

23.  20 

20.20 

17.20 

900 

1,  925 

298.  50 

218. 

00 

137.  50 

67.  00 

26.  90 

23.  90 

20.  90 

17.90 

925 

1,950 

303.  90 

223. 

40 

142.  90 

62.  40 

27.60 

24.  60 

21.  60 

18.60 

950 

1,  975 

309.  SO 

228. 

80 

148.  30      67.  80 

28.30 

26.  30 

22.  30 

19.30 

975 

2,  000 

314-  70 

234. 

20 

153.  70      73.  20 

29.  00 

26.  00 

23.  00 

20.00 

2 

000 

2,025 

320.  10 

239. 

60 

159.10      78.  60 

29.  80 

26.  80 

23.  80 

20.  80 

2 

025 

2,  050 

325.  50 

245.  00 

164.  60\     84.  00 

30.50 

27.50 

24.  50 

21.50 

2 

050 

2,075 

330.  90 

250. 

40 

169.  90 

89.40 

31.  20 

28.  20 

26.  20 

22.20 

2 

075 

2,  100 

336.  30 

256. 

80 

175.  30 

94.  80 

31.  90 

28.90 

25.  90 

22.  90 

2 

100 

2,125 

341.  70 

261. 

20 

180.  70 

100.  20 

32.  60 

29.  60 

26.  60 

23.  60 

2 

125 

2,150 

347.  10 

266. 

60 

186.  10 

105.  60 

33.  30 

30.  30 

27.  30 

24.  SO 

2 

150 

2,  175 

352.  50 

272. 

00 

191.  50\   111.  00 

34.  00 

31.  00 

28.  00 

25.  00 

2 

175 

2,  200 

357.  90 

277. 

40 

196.  90\   116.  40 

35.  90 

31.  70 

28.  70 

25.  70 

2 

200 

2,225 

363.  30 

282. 

80 

202.  30 

121.  80 

41.30 

32.  40 

29.  40 

26.  40 

2 

225 

2,250 

368.  70 

288. 

20 

207.  70 

127.  20 

46.  70 

33.  10 

30.  10 

27.  10 

2 

250 

2,275 

374.  20 

293. 

70 

213.  20 

132.  70 

52.  20 

33.  80 

30.  80 

27.80 

2 

275 

2,300 

379.  60 

299. 

10 

218.  60\   138.10 

57.  60 

34.50 

31.60 

28.50 

2 

300 

2,325 

385.  00 

304.  60 

224. 00 

143.  60 

63.  00 

36.  20 

32.  20 

2.9.  20 

2 

325 

2,350 

390.  40 

309. 

90 

229.  40 

148.  90 

68.  40 

35.90 

32.  90 

29.90 

2 

350 

2,375 

395.  80 

315. 

30 

234.  80 

154.  SO 

73.  80 

36.  60 

33.  60 

30.60 

2 

875 

2,400 

401.  20 

320. 

70 

240.  20 

169.  70 

79.20 

37.30 

34.  SO 

31.  30 

2 

400 

2,425 

406.  60 

326. 

10 

246.  60 

166.  10 

84.  60 

38.  00 

35.  00 

32.  00 

2 

425 

2,450 

412. 00 

331. 

50 

251.  00 

170.  50 

90.00 

38.  70 

36.  70 

32.  70 

2 

450 

2,475 

417.  40 

336. 

90 

256.  40 

176.  90 

95.40 

39.  40 

36.  40 

33.  40 

2 

475 

2,500 

422.  80 

342. 

30 

261.  80 

181.  30 

100.  80 

40.  10 

37.  10 

34. 10 

2 

500 

2,525 

428.  20 

347. 

70 

267.  20 

186.  70 

106.  20 

40.90 

37.  90 

34.90 

2 

525 

2,550 

433.  60 

353. 

10 

272.  60 

192.  10 

111.  60 

41.  60 

38.  60 

35.  60 

2 

550 

2,575 

439.  00 

358. 

50 

278.  00 

197.  60 

117.  00 

42.30 

39.  30 

36.  30 

2 

575 

2,600 

444.  40 

363. 

90 

283.  40 

202.  90 

122.  40 

43.00 

40.  00 

37.  00 

2 

600 

2,625 

449.  80 

369. 

30 

288.  80 

208.  30 

127.  80 

47.30 

40.  70 

37.  70 

2 

625 

2,650 

456.  20 

374. 

70 

294.  20 

213.  70 

133.  20 

62.  70 

41.  40 

38.  40 

2 

650 

2,675 

460.  70 

380. 

10 

299.  60 

219.  10 

138.  60 

58.  10 

42.  10 

39.  10 

2 

675 

2,700 

466.  80 

385. 

50 

305.  00 

224.  50 

144. 00 

63.60 

42.80 

39.  80 

2 

700 

2,  725 

472.  90 

390. 

90 

310.  40 

229.  90 

149.  40 

68.  90 

43.  50 

40.50 

2 

-725 

2,750 

479.  00 

396. 

30 

315.  80 

236.  SO 

154.  80 

74.  SO 

44.  20 

41.20 

2 

750 

2,775 

485.  20 

401. 

80 

321.  30 

240.  80 

160.  SO 

79.80 

44-  90 

41.90 

2 

775 

2,800 

491.  30 

407. 

20 

326.  70 

246.  20 

165.  70 

86.  20 

46.  60 

42.60 

2 

800 

2,825 

497.  40 

412. 

60 

332.  10 

251.  60 

171.  10 

90.60 

46.30 

43.30 

2 

825 

2,850 

503.  60 

418. 

00 

337.  50 

267.  00 

176.  50 

96.  00 

47.  00 

44.  00 

2 

850 

2,875 

609.  60 

423.  40 

342.  90 

262.  40 

181.  90 

101.  40 

47.  70 

44.  70 

2 

875 

2,900 

515.  70 

428. 

80 

348.  30 

267.  80 

187.  30 

106.  80 

48.  40 

45.  40 

2 

900 

2,925 

521.  80 

434. 

20 

353.  70 

273.  20 

192.  70 

112.  20 

49.  10 

46.  10 

2 

925 

2,950 

527.  90 

439. 

60 

359.  10 

278.  60 

198.  10 

117.  60 

49.80 

46..  80 

2 

950 

2,975 

534.  00 

445.  GO 

364.  50 

284.  00 

203.  50 

123.  00 

60.60 

47..  50 

2 

975 

3,000 

540.  10 

450.  40 

369.  90 

289.  40 

208.  90 

128.  40 

51.  20 

48.  20 
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//  the  number  of  dependents  is  in  excess  of  the  largest  number  of  dependents  shown, 
the  tax  shall  be  the  amount  applicable  in  the  case  of  the  largest  number  of  dependents 
shown,  reduced  by  $3.00  for  each  dependent  over  the  largest  number  shown. 

m  «  •  •  •  •  « 

«EC.  404.  CERTAIN  TAXPAYERS  INELIGIBLE. 

This  supplement  shall  not  apply  to  a  nonresident  alien  individual, 
to  a  citizen  qf  the  United  States  entitled  to  the  benefits  of  section  251,  to 
an  estate  or  trust,  to  an  individual  filing  a  return  for  a  period  of  less 
than  twelve  months  or  for  any  taxable  year  other  than  a  calendar  year, 
(Or  to  a  married  individual  married  and  living  with  husband  or  wife 
at  any  time  during  the  taxable  year  whose  spouse  files  return  and 
computes  tax  without  regard  to  this  supplement. 


SUBCHAPTER  ^-   VICTORS  ¥AS  Q^  i^^Wi&GM^ 
Paf%  i — Sate  asd  Gem^tfttieft  e^  Tax 


year 


ge€.  4S0.  IMPQSITIOJ^  OF  ^¥AX. 

The^pe  skall  be  leveled-  eeileetedy  asd  paid:  for  ea:eh  -feftsd^ 
beginning  alte?  ©eeemrber  347  49437  a  -v^eteFy  ^QtS  e^  %  per  centum 
«pen  ^fee  ^ctory  %ft«  ftet  meeeie  of  every  individual  -(e^hep  than  a 
fton^esident  aiien  sabjeet  %©  the  4as  imposed  by  section  344  {a)-)-: 


SE€.  451. 


>K¥  TAX  ^^T  INCOME. 


■(a)-  ^iiiFiNiTiON. — ¥be  tef fift  -Victory  tax  net  ineeH^c''  in  -the  ease 

gipess  ineoffl^  fe¥  9««bt  yea^  {not  ieeluding  gain  fromr  the  sale  or 
exchange  of  eapital  -assets  as  drefeed  in  section  4477  ^*  iftte^est  allowed 
as  a  epedit  against  net  income  under  seetion  3&  -(a)-  -(4}  and  4^  ^^ 
a^noants  feeet^ed  as  eompensation  fo¥  injury  op  sickness  which  ape 
kiciudcd  in  gieoss  jneoine  by  reason  of  the  exception  eontamod  in 
seetion  33  {b}  ■(&))-  minus  the  snm  of  the  following  deductions : 


■f4)-  ExPENGEO. — The  expenses 
seetion  33  -(a)  ■(4)-  and  ■(3>t 

■(3)-  Intbheot.     fatcrcst  allowable  as  a 


»  by 


33  ■(b>7  if  the 

ftllOWCQ.    ■^'^■ftS   ii 

was  ineuFfod  fop  the  ppo^ 

fop  the  production  of  ineomer 
■(3)-  Taxeo. — Amounts  all€ 


sneh  interest  is 


?t5t?     TXT     1  t:?3T7  v?V7  \J     \jT 

in  carrying  on  any  trade  op  busineasj  op 
n  OP  eoileetion  of  income,  op  fop 
OP  maintenanee  of  property  held 

as  a  deduction  by  section  33 
-(0)7  to  the  extent  sueh  amounts  ape  paid  op  ineupped  in  eonnce- 
tion  with  the  carrying  on  of  a  tpade  op  busino337  ^  in  eonncction 
with  ppopepty  used  in  the  trade  op  bHsiness7  op  in  eonncction  with 
^peperty  held  fop  the  ppodeetion  of  ineomer 

•(4)-  feessE* — Losses    {othep    than    losses    fpom    the    sale    op 

esehange  of  capital  assets)-  allowable  as  a  deduction  under  section 

33  -(e)  |4)-7  subject  to  the  hmitation  ppo^vided  in  seetion  33  ■(h)T 

■(#)-  Bab  pedtb. — ¥he  amount  allowable  by  seetion  33  -(fe)-  ■f4)T 

{%)■  Be-freciation. — ?%e  amount  allowable  by  section  33  -^ 

-(7)  ^^rLETiON. — The  amount  allowable  by  section  33-  {¥&)■ 

and  -(n)-r 
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•(S)  Penoion  truqto. — ¥fee  amouM  allewafeie  fey  see^ies  3^ 

^h  ... 

-(^  Net  orERATiNQ  lobb- — 5%e  eet  epcratmg  iess  dredrUGtion 

allowable  fey  sectiea  OS  ■(«)-: 

•(4^)-  AMOflTizATiON. — 3%e    ametm-fe   allowable   fey  eee^ioft  3S 

-fHr)  Alimony. — ¥fee  aaiotte*  allowable  fey  seetioa  3S  ■{«)-? 

•fiS)  S«BetAi  PEDUCTiOJ^T — 5%e  a«5te«ftt  alle^^^fele  fey  seetiea 
1  on 

TTSTtTT 

■ftS}  Ee^A^PBS  A*f»  thubtb. — fe  %fe^  ease  ef  e^i  catato  e¥  -truat,- 
%fee  ftiftewftr  aliewdfeie  fey  sttbacotion  {ft}  el  seetie-H  i-%Q  m  ftdditiea: 
*o  -fefee  fti»e«B.-fes  aillowable  fey  stifeseeiiefis  {fe)  ai^  {e}  ef-  9«:efe: 
scctioftr 

{fej  feEJrts  Ne*  ]^DUCTiDLE. — ¥fee  dedHctions  ftHewafeie  fey  ffwfe- 
seetioft  -(aT-  sfeaH  fee  s«fejee%  ^  ^fee  lifiaiterfeiefis  eoftfeaai-eet  ift  seetiee  34 
ftftd  Stt-pplemefirfe  J  aedy  ifi  tfee  ease  ef  eteiir-esideH-fe  alieiis  safejee*  te 
4:fee  ^v4ete¥y  -feasj  sfeaH  fee  s«fejee^  ie  %fee  iimi-featiees  eeetaifted:  m 

U.  U  jJlU±llUJ.i  (J    XTT 

•(e)-  SurrLBatB?ra  T  TAxrAYEih — If  fei^  aey  ^asafele  year  a  ^feas- 
^ayeF  makes  feis  f etefs  aftd  pays  feis  %as  w^def  S«ppleEftefi-%  ?7  ^fe« 
Wei  -■%4e-bOf y  tes  fte^  -ifteeiae—  means  %fee  grOss  i-fteei»e  fe?  s«efe  year.- 

•(d}  Basib  pe«;  BETEitJVH-y-iJre  fcoBBT — ¥fee  feasis  foi^  deteFffiiai-Hg  ^lio 
asaetterfe  ef  dcduotion  fe?  lesses  sttfffeaj-eedy  ^  fee  ailewed  ^iidef  pa#ft- 
g-rapli  •(4)-  ef  ettbsootioe  -(a^j  a«d  f e*  fead  defetey  f.e  fee  allowed  ti-sd^ 
pa#agfapfe:  ■{&}■  of  s«rfesee440»  -fa^-y  sfeall  fee  tfee  adjiisfed  feas-k  pi^o- 
vided  m  acotioe  iri^  {fe}  foip  dofeereikiHig  xfee  loss  ffOHa  tfee  sale  e? 
o^fee?  dispositiofi:  of  pi^opertyr 

{e}    R^^bE      ArrLICADLE      'Sre    FAItTIOirANTB    iW    A    GeWrMBii-    T-R^B¥ 

Fund. — fe  tfee  ease  of  a  paFfeieipft»t  m  a  eoHMftoe:  fe^is^  f«sdy  fee  shall 


Hi  fespcot  of  ffee  eoHifftOii  trtist  fund  inconie  include  m  eenij 
feis  victory  -fea^  eet  income,  wfeeffee?  0*=  iftofe  distributed  asid  wfeetfee^^  of 
iiot  disti'ifewtafeley  Oiily  liis  pFOj^Oftiofiate  siiai-e  of  tfee  ordin-ayy  ftet 
ifteoffle  Of  tfee  Ofdieafy  set  loss  of  tfee  eoeiiiiOii  t«i&t  fiJJidy  eom^ptttedr 
as  ^F0^4ded  iii  seetioii  440  -(d^T 

■^}  S^eis  AppifOAeifi  ¥e  FARTNB{t&: — fe  tfee  ease  of  an-  iiidFFidttflii 
eaFryiag  oft  fettsieess  ie  paffeaefsfeipy  fere  sfeall  ie  fespeet  of  tlie  part- 
nership iiieofifite  iaeludo  iii  eoKftptttiiig  feis  vietogy  tax  iiet  iiioo-Hiey 
wfeetfeep  oj=  iiot  distrifeiitioii  is  mode  to  feiaiy  only  his  distfifeu-ti^^  sfe^*=e 
of  tfee  Oi-dinary  net  income  of=  tfee  ofdisafy  not  loss  ef  tiie  ^rtncrahi^ 
eoiiipttted  as  provided  m  aoctioii  t-8S  -ffe^-T 


gEG.  453.  SHB€IH€  EXEMPTION. 

fei  tfee  ease  of  every  individual  there  sfeall  fee  allowed  as  a  eredi^ 
against  tfee  victory  tax  iiet  income  a  specifiG  exemption  of  $624.  la 
tfee  ease  of  a  feiisfeaiid  and  wife  fifen-g  a  joiiit  i^etttfii  ttiidof  seetioft 
#4  -(fe)-y  if  tfee  victory  tas  iiet  iiieoine  of  oiie  spouse  is  less  tfeafit  $%QArj 
tfee  aggregate  speei&s  exemption  of  feotfe  spoiises  shall  fee  feiiiited:  to- 
^^4  pfeis  tfee  ^^etopy  tas  iiet  iiieeme  of  suefe  spouse. 
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SE€.  45S.  €RE©ITg  AGAINST  ¥1< 

•(ft)-  ALLOWANCE  ep  Credit. 


TAX, 


There  shall  fee  allowed  as  a  credit 
Hftst  4ihe  ¥ietefy  %as  foF  each  taxable  yea* — 

•(i)  Single  rEiiGONS. — fe  %fee  ease  of  a  siegle  ^Fseey  a;  married 
persoH:  ee4  living  with  husband  e?  wifey  of  ae  estate  e¥  trtisty  ae 
ameunt  equal  to  S&  pe?  ee«t«m  of  the  ¥*etofy  ta«  of  $500-  which- 
ever J9  the  lesser. 

■fS}  Heads  e?  families. — fe  the  ease  of  the  head  of  a?  family^ 
arfft  afiftouftt  equal  to  40  per  ccntufa  of  the  Victory  tas  or  $l,000y 
whichever  is  the  lessor. 

•(S)  -IMAnniEB  PERSONS. — fe  the  ease  of  a  married  person  living 


with  hu-shafird  or  wife 


is  the  lesserj  or 

■(S}  if  a  separate  return  is  filed  by  ose 


tlXJLU.     ItW 


is  filed  fey  the  other  spottsoy  or  if  a  joirtt  return  is 

filed  under  seetioH  hi  ■(h}j  only  oeo  credit  set 

^er  ccntuffl:  of  the  Victoay^  tax  or  ^iy^ 

lesser. 

•(4)-  ^^PENDENTS. — For  oa^  dependent  specified  m  s( 

■(fe)7  exeluding  as  a  dependent,  in  the  ease  of  a  head  of  a  fa;mily,- 

one  who  would  fee  esetedrod  ^nder  section  3^  {fe}  -(S)-  ■{©)7  ae 

amo«H-fe  eq-afd  to  3  per  centum:  of  the  Victory  tarx  or  SlOOy  which- 

ever  is  the  iessepT 

ih}  CiiANQE  B¥  Status. — If  for  B;¥^  taxafele  year  the  status  of  the 

taxpay-er  {other  thaii  a  taxpayer  who  makes  his  return  and  pays 

his  tax  i*ndrer  SeppJement  ¥)■  with  respect  to  his  mrarital  relationship 

or  with  respect  to  his  dcpendcntsy  changed  during  the  taxable  yeary 

the  am:0»nt  of  the  credit  provided  fey  this  section  for  suoh  taxable 

year  shall  fee  ap^ortionedj  under  rules  and  regulations  prescribed  fey 

the  Gontrftissioner  with  the  approval  of  the  Seerctaryj  in  aceorda-nee 

with  the  nurmfeer  of  months  before  and:  after  such  change,     i*^  the 

purpose  of  stteh  apportionment  a  fractional  pa#t  of  a  month  shall 

fee  disregarded  unless  it  amounts  to  niore  than  half  a  month  in  which 

■(e)-  Status  e?  SurrLEMENT  ¥  TAxrAYEih — If  for  any  taxable  year 
•a  taxpayer  naakes  his  return  and  pays  his  tax  «nder  Supplement  T7 
for  the  pttrpose  of  the  credit  provided  fey  this  section,  Ihs  status  for 
such  year  with  respect  to  his  marital  relationship  or  with  respect 
to  his  dependents  shall  fee  determined  in  aeeordance  with  the  provi 
sions  of  seetion  40+t 

g£€.  4S5.  jmSTURNS. 

■(a)-  Individual  Returns. — Every  individual  having  a  gross  in- 
come in  excess  of  $^34  for  the  taxafele  year-  shaH  makcy  under  regula- 
tions  preserifeed  fey  the  Gommissioner  with  the  approval  of  the 
Seeretaryy  a  retnmy  which  shaH  contain  or  fee  verified  fey  a  written 
declaration  that  it  is  m:ade  «nder  the  penalties  of  p^j^ryy  stating 
specifically  the  items  of  his  gross  income  arnd  the  deductions  a^ad 
eredits  allowed  «*tder  this  subchapterT 
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fb)  Fiduciahy  RETURNa- — Every    fidiioiary 


hy  fe^rtJaority  ef  law  ift  ^ssessioft  of  j^a#%  Oftly  of  %fee  prop- 
e¥ty  ef  ftft  ift^PFidttftl)-  aliall:  mako,  tt^def  fegulationa  ^¥«9epifee4  hf 
%fee  Goiftmissioftei'  witfet  *be  ap^e^al  el  %fee  Seepetefyy  a  fet^pe  undof 
ea^  fe?  ftfty  individual,  est^arfeey  of  %Ftt*fe  fof  whicfe  fee  aetey  if  tfee  gp ess 
ifieeffl-e  ef  s4efe  individual,  esfeatey  e*  trus^  is  in  excess  ef  $624  f e^  ^fefee 
taxable  yeapy  seating  specific  all}'-  %fe«  tfeems  ef  gross  ineenie  and  %fee 
deduetions  ^ad  ercdits  allowed  nnder  tfejs  subotiaptepr  Tfee  provi- 
sions ef  section  i43  -fb}  shall  fee  applicable  with  respeet^  %o  any  return 
required  -fee  fee  made  nnder  this  snfeseotion: 

SE€.  4§6v  UMITATIOI^  ON  TAX. 

The  *as  imposed  fey  section  4§9  (Victory  taje)^  eemputed  witfeottt 
fogard  to  %fee  cpedits  provided  in  seefeions  4^  and  4%%  ■(e)7  sfeall  not 
exeeed  %fee  eseess  of  09  pep  eentttni  of  the  net  ineome  of  %fee  %a5cp'ayep 
fop  the  -feasafele  yeap  o^^p  the  tax  imposed  fey  this  efeapter-  eoHipirted 
witfeont  pegapd  to  section  4^9  a^id  witfeont  pegapd  to  the  epedits 
provided  in  sections  Siy  §^  S#7  €bnd  4§6  -(e^T 

¥sti¥^  a — GeUeeties  ef  Tax  at  Soiifee  eft  Wages 

SE€.  4g§.  DEFINITIONS. 

As  used  in  this  papt — 

•(«)■  PAY-RoLfe  Pbriod. — 5%e  tepm  --pay-roll  p^od:^  means  a 
pepiod  fop  which  a  payeaent  of  wages  is  opdinapily  made  to  the  employ- 
ee fey  his  empioyepr 

■(^  Waoeb. — ^he  tepm  -Vages"  nieans  aH  pemnnepation  -(oth^ 
than  fees  paid  to  a  pnfehe  oSieial)-  fop  sepviees  per-formed  fey  an 
employee  fop  his  employepy  inelnding  the  cash  v^lne  of  aH  pemuner- 
ation  paid  in  any  medinmr  othep  than  eash-j  eseept  that  sweh  teppia 
shall  not  ineliide  pemuneration  paid  -(4^  f^i"  sepvioes  pepfopn*ed  as 
a  memfeep  of  the  military  op  naval  forces  of  the  United  Statesy  oth^ 
than  pensions  and  petired  payy  {3}  fop  agpienltnpal  labor  -(as  defined 
in  section  1426  {h^^y  ■(&)■  fop  domcstie  sepviee  in  a  private  homey 
loeal  eollege  einfey  op  local  ehaptep  of  a  eohege  fpatepnity  op  sopopityy 
■(4}  fop  e€bsnal  lafeop  not  in  the  eonpse  of  the  employep-s  tpade  op 
fettsmessy  •(^)-  fop  services  as  an  eeiployee  of  a  nonpesid^tt  alien  in- 
dividualy  foreign  partnershipy  op  fopeign  eoppopation,  if  sneh  indi- 
vidualy  partnershipy  op  eoppopation  is  not  engaged  in  tpade  op  fensi- 
ness  in  the  United  Statesy  ■^}  fop  services  as  an  employee  of  a  fopeign 
governntent  op  any  whoi%=  owned  instrumentality  thepeofy  op  {^  fop- 
services  pepfopmed  as  an  entployec  while  outside  the  United  States 
■(as  defifi^  in  section  3707  -(a)-  -(^^h  unless  the  majop  papt  of  the 
services  pepfopm-ed  dupmg  the  ealendap  yeap  fey  snefe  employee  fop 
his  entployer  ape  pepfopmted  within  the  United  Statesr 

■(e)-  ■Withholding  Agent. — The  tepm  -■^v4thhoiding  agent-  means 
any  person  pcquipcd  to  withholdy  eoHeety  and  pay  the  tax  nndep 
section  46^ 

■(d)  EMrLOYEB. — The  tepm  --Employee-'  includes  an  oSeePy  em- 
ployee,  op  elected  official  ^  the  United  Statesy  a  Statcy  Territory,  op 

i^  ■»-^-n-     -r^r^  \^-i--t  j^c\  I      n-i-i  i-v  ^  -i  tti  r^i  /^t^      4- V-^  rs't^  r\  r\+ j^-y*     -i-  V^  r\       I     li  r^4-t^t  /-k4-      r\+      (       f\\'\'\  TV!  r^T  O    ■     fW      Q  T^  TT 

nil  V     ^UiiUiLMil   U  U  U  Qi  V  ibiUll  TTiUrUUl  ^   TTT  TJTXt?  -L/lk3  uXitJ  v  tTr   \j\jt:txxll\j  llx  j  TTr   Mil  J* 
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agonoy  e^  iagtrumcntality  ef  ft»y  o»e  e¥  ste^e  ef  tfee  foyegeiagr    5%e 
torm  -%fft^oyco"  afee  inoludcs  ftft  effieer  ef  a  corpefa#on; 

■(e)-  Employeh. — ¥Jie  teaPHt  -^mpleyer-'  includes  aey  pcraon  fof 
wfeeift  ftH:  individufti  performs  aay  service,  of  whatever  nature y  as 
tfee  empleyee  of  sttefe  pei'seftr 

-SE€.  466.  TAX€OttrE'€TS©  AT  SOt;R€Ev 

•(a)-  REQUiitEMBNT  OP  WiTiiiiOLDiNa. — ¥feefe  sfeaJi  fee  withheld, 
eellectcdy  aiid  paid  ttpoft  ail  wa^es  of  evepy  person,  to  the  exten-t  that 
stteh  wages  aj^  includible  ie  gross  iaeoi»e-  a  tax  equal  to  ^  p^ 
of  the  excess  of  eaeh  payment  of  siieh  wages  oves?  the  with! 
deduction  aHo^vable  tmder  this  partr  This  stifeseetiofi:  and  subsection 
■(e)-  shah  no*  he  appheahle  in  any  ease  provided  for  in  section  i4^ 
except  in  the  ease  of  wages  paid  to  residents  of  a  eontignons  eonntpy 
who  enter  and  leave  the  United  Spates  at  f reefuent  intcrvalsr 

■(h)  WiTiiiiOLnefe  B-BB^geTiON. — 

■(i)-  In  eompnting  the  tax  required  to  he  withheld  u^ider  suh- 
section  -(a^y  there  shah  he  allowed  as  a  deduction  against  *he 
wages  paid  for  eaeh  pay-roll  period  an  amount  determined  in 
accordance  with  the  flowing  sehednle-T  tT7-xr,u  u- 

TT  11)11  A1\JHJ,IJ.1& 

JPay-roll  peried^  ded«etieas 

Weekly $i2 

Biweekly 34 

iD\jiiiniiuii.viLiy _  'jiixj- 

Monthly -53 

Quarterly 4^ 

C5CrQlftiiri"THi"LlV fj  Lji 

■(3)-  If  a  pay-roU  period  in  respeet  of  any  wages  is  less  %han 
one  weeky  the  excess  of  the  aggregate  of  the  wages  paid  during 
each  eaAondar  week  over  the  dedwetion  allowed  hy  this  subsection 
for  a  weekly  pay-roll  period  shall  he  used  in  computing  the  tax 
required  to  he  withheldr 

•(&)•  If  a  pay-roll  period  in  respect  of  any  -wages ,■  or  a^y  o*her 
•period  with  respect  to  which  wages  are  paidy  is  not  otherwise 
specifically  provided  for  in  %his  sahsectiony  the  d^duetion  allow- 
aMe  against  eaeh  payment  of  such  wages  shall  he  the  deduction 
allowable  in  the  ease  of  an  annual  pay-roll  period  divided  hy  S^# 
and  naultiplied  hy  the  nnmher  of  days  in  such  periodj  including^ 

,^1  Tr\  H  f^  T"^n  ■Ci.T\i/7L  H  r^  1 1  H  fi  ttpi  ■ 
tj  Li  inj.tr J'  is  Ttrtitt  llt7iitrct  v  ^^t 

■(4)-  In  any  ease  in  whieh  wages  are  paid  hy  an  employer 
without  regard  to  any  pay-roll  period  or  other  periody  the 
dcdue^on  aHowahle  against  each  payment  of  such  wages  shall 
he  the  deduction  allowable  in  the  ease  of  an  annual  pay  roll 

TTiOT*!  dr\  r\  iT^T  ri  lOri  r^TT  ,Q,A,Ps  m^/^,  ty^ii  I  'J'tt^  iir^rii  r^^T  ."fno  ym  tyti  fm^t*  r\T  r\  n  tt'^ 
^ptTrxtTtT     Lll  V  rvlCU.    TTj'     OTTtz    TrrttT    iJLi  111  LI  UiJttJU.    UT     t7Tlt?    IIU-XIUJIJI     ttt    xJHiy  a 

(including  Sundays  and  holidays)  which  have  elapsed  since  the 
date  of  the  last  payment  of  sneh  wages  hy  such  employer  during 
the  calendar  year-  or  the  date  of  eontmcncoment  of  cmploynaent 
with  such  em^oyer  during  such  year,  or  January  -I  of  such  yeary 
whichever  is  the  later. 

•(^  The  deduction  allowable  under  this  subsection  in  respect 
of  any  individual  for  any  calendar  year  shah  not  exceed  the 
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*etel  doductiee  which  we«i4  feave  feees  aHowable  under  parft- 
gr^ph  ■(+>  il  the  eiity  pfty-foH  pef4ed  of  s«eh  iftdwid«al  bft4 
been  as  ftanual  pay-roll  periedr 

-fe)-  Wage  Beaokb?  WiT-iinoLDiNGr — 

•(+)■  A*  the  election  of  the  employer-  if  his  pay  roll  period 
with  rcapcet  to  a«  effipleyee  is  weeMyy  biweekly-  semimrOfithly-  €>¥ 


„ .  there  shah  be  withheldy  eohccted,  and  paid  «^en  the 
wages  of  stteh  employee  a  tas  determined  m  aeeerdanee  with  the 
following  tables-  which  shall  be  m  he«  ef  the  tax  required  to  be 
withheld  Urnder  oubsectiea  {a)- 


For  weekly  pay-roll  period 


If  the  wages 
are  over 


30 
34 
OS 
«3 
S« 
40 

m 

80 

00 

inn 

J.UU 

440 
430 
1  on 

440 

400 
4W 
480 
490 
300 


But  not  over 


30 
34 
38 
^ 
SO 
40 
#0 
00 

80 

00 
inn 

440 
430 

440 

1  f;n 

400 
470 

J^gQ 

490 
300 


The  amount  of  tax 

to  be  withheld 

shall  be 


;r40 


^§0 
r-m 
^70 
^00 
4r-40 

4^§0 


]^     gQ 

2  IQ 
3^ 
§^40 

3  QQ 

4i-i0 

5  gQ 
g      ]^Q 

0^ 

7^4r0 
7r-60 

8^40 

g  gQ 
Q     ]^Q 

W.40pl«e#% 

Or     ■rri'O     ©X— 

eeee    evef 
ggonn 


For  biweekly  pay-roll  period 


If  the  wages 
are  over 


f34 
30 
40 

m 

00 

80 
400 

j^oQ 

440 
400 
1  on 

300 
330 
340 
300 


330 
340 
300 

3gQ 

400 
430 
440 
400 
480 

gQQ 


But  not  over 


The  amount  of  tax 

to  be  withheld 

shall  be 


40 
^ 
00 
70 
80 
1  on 

430 
440 
400 
ism 
onn 
220 
2IQ 
300 
380 

330 
340 


400 
430 
440 
400 

/[gQ 
5QQ 


£Q     ;[Q 

\_  QQ 
]^     gQ 

si-eo 

2  5Q 

o.  ou 

/[     3Q 

K    on 

g     3Q 

7^-30 

8r-30 
Q    3Q 

44i-30 
1  o    on 

43r-30 
11.  30 
4^r^ 

40r-30 

47^30 
48r-30 

40r-30 

30T-30 
34.-30 
23.  30 
23  3Q 

*33.80  plm '%% 


34 


For  semimonthly  pay-roll  period 


If  the  wages 
are  over 


SO 
4© 

80 
400 
430 
440 
400 
480 
300 
220 

340 
300 
380 

3QQ 

320 
S40 

3QQ 

3gQ 

400 
/J20 

440 
400 
480 
■600 


But  not  over 


40 

m 

00 

80 
1  no 

430 
440 
400 
480 
300 
220 
340 
300 
2gQ 
300 
320 
840 
800 
880 
400 
j[20 
440 
400 
/[go 

goo 


The  amount  of  tax 

to  be  withheld 

shall  be 


W7-40 
^40 

r-00 

4t-40 

]^     QO 

a-40 

8r-30 

47-30 

#r-30 

Q  20 
'J  20 
g  20 
ft-30 
40r^0 
447-30 

43r^0 

48^^0 
44r-30 
16.  30 

40r^^ 
4?r^0 

48:-30 

40r^0 

30.  30 
347-30 
33.  20 
23  20 
?0  pittS 
#%  ei  tfee 
vsaccbb  over 


For  monthly  pay-roll  period 


If  the  wages 
are  over 


00 
80 
400 
430 
440 
400 
200 
340 
2go 

830 
800 
,■[00 

440 
480 
520 
#00 
■000 
■040 

QgO 

720 
■?00 

840 

880 

xrot7 

000 
4r-000 


But  not  over 


80 
400 
220 

440 
1  fin 

200 
■340 
■380 
320 
800 

/[QO 

440 
480 
■§30 
■&00 
■000 
040 

QgO 

720 
7Q0 

goo 

840 
ggO 

Q20 

QgO 

4r000 


The  amount  of  tax 

to  be  withheld 

shall  be 


?7-30 


^00 

2  QO 

3  QQ 
j^     QO 

g  /[O 

o    j^o 

40i-40 
43^40 
447-40 

40r40 

48r-40 
30^40 
33.  10 
31.  10 
36.  10 
38.  10 

80r40 

33.  10 
31.  10 
80^40 
88r40 
40^40 
13.  10 
44r-40 

40r40 

«4?.40  pl«& 

CKocoo     over 
$1,000. 


■^  ^Pas  Paid  b¥  KECiriBNT. — If  aey  -feax  rcquirod  undor  %feis  p«#% 

TJv7    TT\5    TV  xXJllliUlLl     lilltc    \_I/1J±±UC  U*!?vl     -To     IJctlvl     117  V     TJHv3    1  Uv^TJJTUHU     wT    TTTit?    Xllw \J  111117  V 

IT  Sxifliii  h.'Ot'  "Do  f o^GoiiccuCQ  iroiii'  xiio  w^it'-iiiioiQing  iigcnu"j  du-D  s  11011 
payment  shall  ki  fto  ease  relieve  %fee  withholding  agent  fremr  liability 

TXTT    IXlX t5r t5tT U    tTT    MU.vJ.1  UltTTTt?    TtT    TITltJ    T7tl)A    XJ  UllUl  TV  iW t?    H^  ^liUttT/lU    iTT    I  CW^UU  o    tTT 

^febe  ^fefts  imposed  fey  this  chapter. 

■{^  CnBDiT  j'efi;  ¥as  Witiiiield  -a^  Se^R^Br — ¥fere  tes  withheld  aedr 

■n  1-^  W  /-v-r*     4-  t-\  -it-t     -»-v  f^  ■»'<4-      1-1  l-\  f\   I  I      t^  /-\4-       \r\  /-\      c\  I  I  /-\ -itt  i-v /-I       f\  f-i     ^^     y^  j-u^-n  /-t-*--«/-\-*^      ^'^'i  4-  l^  r\ift     T  /~\ 

Tlllttt!!    TTrrik?    jjcil  U    ollHll   TitTT   TTTJ   Mill!/  W  Ull   tTTJ   TT   VlUU.  U.*J^  UlUH   tTrDTTtTT  Tw 

agent  ef  %e  the  feeipieet  ef  ^fefee  ieeeme  Ha  eomputing 

/J  TTttrU  TJllL?    ctlllV!/  till  U   TTT   TJlXU   Tit  A:   TjTj    TTTUlllX"l«r  TCTitT  TTvnTvTtTuCtT   rJixcUli 

fts  a  credit  against  %fee  t««  imposed  fey  ^feis  chapter  upon 

4-  1^  j^     -vt^^Tt-^Tz-k-r^^-     /-\4-      4-  1^  ^      -«■*-*  j^  j^-Kv-\  /-v  W-11  .^  l^      r^-rt^-\/~\  1  4-     .->\r\  c\   \  \      W-\  r\     ,n  I  I  r\-r-wTr\M     TTPTTTi     f|  fTfl  '*'*^  '^'*" 

TxTt?  X  IJ\J1  UidlT  t7x     Ullt!5    lllCv-'lllt?-  OHdl  t?iT?ttTtJ   OTTttXT  TTt?  MIHJ  VV  UU.  UloU  ICgcTlTliSU 

■the  viete^y  %ftx  imposed  fey  section  4#0  (adjusted  fe?  the  credit 
allowed  fey  section  463)  ftnd  -the  excess  ef  such  ef edifey  if  anyy  over  the 
victory  ta^gy  se  adjusted,  shall  fee  allowed  against  ^fehe  tax  imposed  fey 
sections  -Hr  a»d  4S  er  seotioe  40^7  as  the  ease  may  fee? 

■(f)-  B;B*=^Ef*f©&: — Where  there  has  been  an  overpayment  ef  ^tas 
under  this  paf^y  any  refund  ef  credit  made  under  the  provisions  ef 
scotien  33S  sfeali  fee  made  te  the  recipient  ef  the  ineesiej  fettty  m  aey 
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ease  ia  whiek  gaeb  ^feas  was  ae%  se  withheld  fey  tfee  withholding  ageet? 
sttefe  refund  ef  ercdit  shall  fee  made  *e  4fee  withholding  agent. 

^g).  Included  ^«f©  Exoludeb  W^efie. — M  *he  gemuneration  ^ai4 
fey  aft  employer  te  aft  employee  fe^  aervieea  performed  during  OBre- 
balf  e¥  more  ef  asy  pay  roll  period  conotituteo  wagea,  all  the  fem«- 
ncration  ^aid  fey  sftefe  employer  ^  sfteh  employee  #w  9«eh  period 
sfeaB  fee  deemed  *e  fee  wageo;  feirt  if  the  remuneration  paid  fey  aft 
;^  eft:  employee  for  sorviceo  performed  during  mere  than 


one  half  el  aay  suefe  pay  roll  period  dees  fte*  eonatitute  wageo,  %feeft 
¥t&¥te  ef  %he  femuneratioft  paid  fey  stteh  employer  to  sfteh  employee  fo? 
sfteh  period  shall  fee  deemed  te  fee  wagea. 

SE€.  46^  WITHHOLDING  AGENT. 

■(a)-  CoLLE€¥teiN^  OP  ¥axt — The  tax  requhcd  %e  fee  withheld  fey  see- 
tioft  4##  shall  fee  collected  fey  the  person  having  control  of  the  pay- 
mcnt  ef  sweh  wageo  fey  deducting  sfteh  amount  hem  sfteh  wages  fts 
aftd  when  paidr  As  ftsed  ift  this  oubocction,  theteJPftt  "peroon"'  inoludeo 
officcro  aftd  employeeo  ef  the  United  Statco,  or  ef  a  State,  Territory^ 
B¥  afty  political  oubdivioion  thereof,  or  ef  the  Diotrict  ef  Columbia,  op 
afty  agency  of  instrumentality  of  aey  ofte  of  ftiore  of  the  fofegoing: 

•(fe}  Indemnification  bp  Witiiiioldinq  Aobntt — Every  persoft 
required  to  withhold  aftd  collect  aey  ta^  ftft^ef  this  part  shaH  fee  hafele 
foF  the  payment  of  sfteh  tft5?7  aftd  shaH  ftot  fee  liable  to  afty  pefsee  for 
the  aftioftftt  of  asy  such  paymcntT 

■(e}  Adjuqtmento. — If  ftioFe  of  less  thaft  the  correct  aatount  of 
tax  is  with  held  of  paid  foF  asy  quarter  ift  afty  calendar  yeaF7  proper 
ad]  uotmento,  ^v^^Jth  reopect  feeth  to  the  tas  withheld  of  the  tfts  paidr  fttay 
fee  made  ift  afty  subsequent  quarter  of  such  calendar  year,  without 
intercot,  ift  sueh  manner  aft:d  at  sueh  times  as  m^  fee  preocribed  fey 
regulationa  made  fey  the  Gofttmiooioner,  with  the  approval  of  the 
Secretary: 

gEG.  468.  RETURN  AN©  PAYMENT  B¥  WITHHOLDING 
AGENT. 

Ift  lieft  of  the  ti»ie  prescribed  ift  sections  ^  ae^  ^  foF  the  return 

TtlTtT   jJtC^  illLJlilJ  tTx   13 lit'  TrttTTt  Till jj U W L/ LI  TTjr    LJ11I3    OHM  jJ  U151  y    O  V  ^^  j    ]pT7rTTC7TT  TTTTjTTJaTOTX 

to  withhold  aftrd  eoUcct  in&y'  tas  under  section  4#§  shaH  make  a  return 

f\  t^  y-l  -y-v  c%  -TT  mt  ^-t  1-^  4-  c\  -KT-  rf-\-vt  /-w-i^  i^^■  r\+  ^~\t^/~iL  4-  V\  r\  \  ir\  r^4-  ^  f\  -tt  j-^  j-  -^  i^  j-^  "IH  r^Tl  I  r\  T  /^  I  I  riTTTl  T1  iy  T.  M  A 
ttii\T    |Jti"V    kSUUll   TTcTzt   T7TT   TTT   T7t7lT7TT5   TJ1TIJ7   TcXCJ  U    \J.t*  V     vTT    Ull~    TTTTTIXUTT   TTTTTvTmmg^  TTXTt? 

close  of  each  quarter  of  each  calendar  year.  Every  such  person  shall 
include  with  the  feal  Fet«#ft  foF  the  calendar  year  a  duplicate  copy  of 
each  Foocipt  required  to  fee  furnished  under  section  160.  Every  such 
person  shall  also  keep  such  records  aftd  render  under  oath  such  state- 
ments with  respeet  to  the  tas  so  withheld  aed  collected  as  may  fee 
required  under  regulatiofts  prcscrifeed  fey  the  Commissioner,  with  the 
approval  of  the  Secretary. 


gEG.  4^ 

■(a}  Waqeq. — Every 
tas  ift  respect  of  the  wages  of  aft  emploj'ce  shall  furnish  to  each  such 
employee  ift  respect  of  his  employment  dftFisg  the  calcndoF  yeaFj  Oft 


to  withhold  aftd  collect  a 
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ev  feefe^e  January  S+  ©I  -febe  suceccdiRg  year,  ©r-  if  feis  employmeflrfe  is 
^eFrnmarted:  feef ere  *fee  eleee  ©f  9»efe  eaiendar  ycagy  eft  %fee  4ay  oft 
wfeiek  -feke  te&fe  ^ymrefiefc  ©I  wages  is  mftdey  a  wi4#teft  sta7tre«iefi.-t  sfeewing 
4,he  p^e4  ©©¥ep©d;  fey  %be  sterfeeHiee4rj  tfee  wages  paid  fey  *fee  employer 
4©  sttefe  empl©yee  during  such  perir©d7  aad  ^fee  aj»©4flrfe  ©f  %be  tax 
withheld  a»d  ©©iieeted  «-ade¥  this  part  m  respeet  ©f  si*efe  wagesr 

-(fe)-  STB^HgfeATiONO. — The  statemeftts  re^w^ed  t©  fee  furnished  fey 
^his  9eeti©H:  shall  fee  m  lieu:  ©f  the  i^etttrii  peet^i^ed  t©  fee  furnished  fey 
the  eaftpl©yer  with  respeet  t©  his  effipleyee  under  seetien  4-4^  and 
shall  fee  fuffiisfeed  at  sueh  ©ther  tinges-  shall  ©©ntain  sueh  ©ther  in- 
ferffl-ati©«7  end  shall  fee  in  su-eh  f©mt  as  the  €©ninii«'-i©neFy  with 
•the  appF©¥^  ©f  the  Secrotaryi  may  fey  pegulatioRS  pi-^eserife-ev 

■(e)-  E«Tfi^6ieN  e*'  T±mb-; — The  Gon^niissienery  under  sueh  regu- 
-lations  as  he  niay  preserifee  with  the  ■appr©^?al  ©f  the  Seeretaryy  niay 
ggant  t©  any  employer  a  reasenafele  extension  ©f  tint©  -(net  in  e-xeess 
e?  S9  days}  with  respect  t©  the  statentents  reeuired  t©  fee  furnished  t© 
e  npleyees  ©n  the  day  ©n  whieh  the  last  payment  ©f  wages  is  mader 


SE€t  470.  PENALTIES. 

■(a)  ^^^^AiiTiEe  ¥©ft  FiiAUDtH:)^^^  Erf&efii?*  e«  Failuhb  5^  FunNtfiH 
S«efiiP¥T — In  lieu  ©f  any  ©ther  penalty  pre^ded  fey  law  -(except  the 
-penalty  presided  hf  sufeseetien  -(fe}  ©f  this  seeti©n)-7  any  persen 
required  undrer  the  pr©¥isi©ns  ©f  seeti©n  4§0  t©  furnisfe  a  receipt  in 
^espeet  ©f  tax  withheld  pursuant  t©  this  part  wh©  wilfully  furnishes 
«;  false  ©r  fraudulent  reeeipty  ©r  wh©  wilful]y  fails  t©  furnish  a  receipt 
in  the  niannery  at  the  tiniey  and  shewing  the  inf©rffiati©n  required 
«nder  seetien  4r&9y  ©r  regulatiens  preserifeed  thereundery  shall  f©r  each 
sueh  failurcy  up©n  ©©n^ie-tien  thereef y  fee  fined  net  ni©re  th€fcn  $470OOy 
-or  imprisened  f©r  n©t  ni^ee  than  ©ne  yeary  ©r  fe©thT 

-(fe)  Ansf^te^^Ai  Penalty. — In  addition  t©  the  penalty  pr©94ded 
%y  sufeseetien  -(a)-  ©f  this  seotiony  any  per9©n  required  under  the 
-pr©visi©ns  ©f  seetien  4^  t©  furnish  a  receipt  in  respect  ©f  tax  with- 
fedd  pursuant  t©  this  part  wh©  wilfully  furnishes  a  false  ©r  fraud- 
liient  reeeipty  ©r  wh©  wilfully  fails  t©  furnish  a  reeeipt  in  the  raannery 
at  the  tiffiCy  and  shewing  the  inf  ©rmati©n  requi-red  under  seetien  4€9y 
-©r  regulatiens  preserifeed  thereundery  shall  f©r  eaeh  such  failure  fee 
sufejeet  t©  a  civil  penalty  ©f  n©t  ni©re  than  $&0t 

■(e)-  Failure  e?  WiTiiiiOLDiNe  AeE^w  ¥e  Fit©  Rbturn. — Inease 
€)i  any  failure  t©  naake  and  hie  return  required  fey  this  party  within 
-the  time  preserifeed  fey  law  ©r  preserifeed  fey  the  G©niniissi©n^'  in 
pursuance  ©f  iawy  unless  it  is  shewn  that  sueh  failure  is  due  t©  reasen- 
■ftfele  cause  and  net  due  t©  wilful  negleety  the  addition  t©  the  tax  pr©- 
^ded  f©r  in  sectien  301  shaH  n©t  fee  less  than  f&r 

Paft  HI — Es^f fttiee  ©arfee  ft»d  ©efiiiitiefis 

SE€.  455.  DEFINITIONS. 

-When  used  in  this  titlcy  where  net  ©therwise 
©r    manifcstlv    inc©naDatiblc   with  the  intent 


-(a}    Nb*   fe^OMBr- 

fely    expressed 


tfeereef y  the  term  -^-net  income"  shaH  fee  eenstrued  t©  ntean  -vietery  tax 
»et  in©©me-  f ©r  the  purposes  ©f  this  s^ '    ' 
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(h)  ]&A^e  eg  Ceqoation  e^  SeBTiLiTiBO  m-  ¥hb  Preqent  Wart — As- 
«9o4  ift  ^fefeis  eubcliaptor,  -fefee  ^feePHi  --date  ei  ooasatieft  of  itestilities  ia 
tfee  present  warr-"'  meano  %fee  darfee  eft  wfeiefe  fee&tiitfeies  ki  ^he  ppeseat 
wa#  between  -fefee  United  States  anad:  ^le  governeaeftts  el  GeFfaanyy 
Japaaj  andr  Italy  eeasej  as  fixed  fey  proolfti»Qrfeieft  ei  ihe  Fi^Fftdefirfe  of 
by  eoncurrent  ^eselirtieB:  ei  %fee  #we  Hettses  el  Gen-gresa,  wMehcvor 
date  ia  eariief 7  e?  ie  ease  tfee  koatilities  between  tbe  United  States  aed 
siieb  governments  die  net  eease  at  tlse  same  tiiney  s^efe  date  as  may 
he  se  fixed  as  an  appropriate  date  ler  tbe  pttrpeses  el  tibis  sttbebaptcr.- 


SE€.  4?g. 


©ATfe 


^¥he  tax  impesed  by  Fart  i  el  tfeis  ^abehapter  sbali  ne%  apply  with 
respeet  te  any  taxable  year  eemmreneing  alter  tbe  da^te  ei  eessatien  el 
feestilities  in  tfee  present  warr  5^be  tax  imposed  by  rPart  H  el  such 
subchapter  shaii  net  apply  with  respeet  te  any  wages  paid  after 
Jane  ^Oy  ^04^  unless  pai4  during  the  ealend€«=  year  4-943-  with  rcopccfc 
te  ft  payreH  period  beginning  en  or  befor-e  such  date. 


CHAPTER  2— ADDITIONAL  INCOME  TAXES 

******* 

SUBCHAPTER  E— EXCESS  PROFITS  TAX 
Part  I 

SEC.  710.  IMPOSITION  OF  TAX. 

(a)  Imposition. — 

(1)  General  rule. — There  shall  be  levied,  collected,  and 
paid,  for  each  taxable  year,  upon  the  adjusted  excess-profits 
net  income,  as  defined  in  subsection  (b),  of  every  corporation 
(except  a  corporation  exempt  under  section  727)  a  tax  equal  to 
whichever  of  the  following  amounts  is  the  lesser: 

(A)  00  95  per  centum  of  the  adjusted  excess-profits  net 
income,  or 

(B)  an  amount  which  when  added  to  the  tax  imposed  for 
the  taxable  year  under  Chapter  1  (other  than  section  102) 
equals  80  per  centum  of  the  corporation  surtax  net  income, 
computed  under  section  15  or  Supplement  G,  as  the  case 
may  be,  but  without  regard  to  the  credit  provided  in  section 
26  (e)  (relating  to  income  subject  to  the  tax  imposed  by  this 
subchapter). 

(3)  Taxable  years  beginning  in  1941  and  ending  after 
June  30,  1942. — In  the  case  of  a  taxable  year  beginning  in  1941 
and  ending  after  June  30,  1942,  the  tax  shall  be  an  amount  equal 
to  the  sum  of — 

(A)  that  portion  of  a  tentative  tax  under  this  subchapter, 
computed  without '  fegaf 4  *e  scctiea  SO^  of  %he  Revestte 
Ae*  ef  -1-04-27  as  ?]/  the  law  applicable  to  taxable  years  beginning 
on  January  1,  1941,  were  applicable  to  such  taxable  yea,r, 
which  the  number  of  days  in  such  taxable  year  before  July  1 , 
1942,  bears  to  the  total  number  of  day-s  in  such  taxable  year, 
plus 

(B)  that  portion  of  a  tentative  tax  under  this  subchapter, 
■computed  as  if  the  law  applicable  to  taxable  years  beginning 
on  January  1,  194-1,  were  applicable  to  such  taxable  year, 
hut  as  if  the  amendments  made  by  sections  105  (a),  (b)  (other 
than  those  relating  to  dividends  on  the  preferred  stock  of  public 
utilities),  (c),  l^S  (d),  and  (e)  (1),  202,  and  206  of  the  Revenue 
Act  of  1942  were  applicable  to  such  taxable  year,  which 
the  number  of  days  in  such  taxable  year  after  June  30,  1942, 
bears  to  the  total  number  of  days  in  such  taxable  year. 

(4)  Mutual  insurance  companies. — In  the  case  of  a  mutual 
insurance  company  other  than  life  or  marine,  if  the  gross  amount 
received  from  interest,  dividends,  rents,  and  premiums  (including 
deposits  and  assessments)  is  over  $75,000  but  less  than  $125,000, 
the  tax  imposed  under  this  section  shall  be  an  amount  which 

(38) 
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bears  the  same  proportion  to  the  amount  ascertained  under  this 
section,  computed  without  reference  to  this  paragraph,  as  the 
excess  over  $75,000  of  such  gross  amount  received  bears  to  $50,000. 

(5)  Deferment  of  payment  in  case  of  abnormality. — If  the 
adjusted  excess  profits  net  income  (computed  without  reference 
to  section  722)  for  the  taxable  year  of  a  taxpayer  which  claims 
on  its  return,  in  accordance  with  regulations  prescribed  by  the 
Commissioner  with  the  approval  of  the  Secretary,  the  benefits  of 
section  722,  is  in  excess  of  50  per  centum  of  its  normal  tax  net 
income  for  such  year,  computed  without  the  credit  provided  in 
section  26  (e)  (relating  to  adjusted  excess  profits  net  income), 
the  amount  of  tax  payable  at  the  time  prescribed  for  payment 
may  be  reduced  by  an  amount  equal  to  33  per  centum  of  the 
amount  of  the  reduction  in  the  tax  so  claimed.  For  the  purposes 
of  section  271,  if  the  tax  payable  is  the  tax  so  reduced,  the  tax 
so  reduced  shall  be  considered  the  amount  shown  on  the  return. 

(6)  Taxable  years  beginning  in  194.3  and  ending  in  1944. — 
In  the  case  of  a  taxable  year  beginning  in  1943  and  ending  in  194-4; 
the  tax  shall  be  on  amount  equal  to  the  sum  of — 

(A)  that  portion  of  a  tentative  tax,  computed  as  ij  the  law 
applicable  to  taxable  years  beginning  on  January  1,  1943,  were 
applicable  to  such  taxable  year,  which  the  number  of  days  in 
such  taxable  year  prior  to  January  1,  1944,  bears  to  the  total 
number  of  days  in  such  taxable  year,  plus 

(B)  that  portion  of  a  tentative  tax,  computed  as  if  the  law 
applicable  to  taxable  years  beginning  on  January  1,  1944,  were 
applicable  to  such  taxable  year,  which  the  number  of  days  in 
such  taxable  year  after  December  31,  1943,  bears  to  the  total 
number  of  days  in  such  taxable  year. 

(b)  Definition  of  Adjusted  Excess  Profits  Net  Income. — As 
used  in  this  section,  the  term  "adjusted  excess  profits  net  income" 
in  the  case  of  any  taxable  year  means  the  excess  profits  net  income  (as 
defined  in  section  711)  minus  the  sum  of: 

(1)  Specific  exemption. — A  specific  exemption  of  f^jGOO 
$10,000,  and  in  the  case  of  a  mutual  insurance  company  (other 
than  life  or  marine)  which  is  an  interinsurer  or  reciprocal  under- 
writer a  specific  exemption  of  $50,000. 

(2)  Excess  profits  credit.^ — The  amount  of  the  excess  profits 
credit  allowed  under  section  712;  and 

(3)  Unused  excess  profits  credit. — ^The  amount  of  the 
unused  excess  piofits  credit  adjustment  for  the  taxable  year, 
computed  in  accordance  with  subsection  (c). 

(c)  Unused  Excess  Profits  Credit  Adjustment. — 

(1)  Computation  of  unused  excess  profits  credit  adjust- 
ment.— The  unused  excess  profits  credit  adjustment  for  any 
taxable  year  shall  be  the  aggregate  of  the  unused  excess  profits 
credit  carry-overs  and  unused  excess  profits  credit  carry-backs  to 
such  taxable  year. 

(2)  Definition  of  unused  excess  profits  credit. — The 
term  "unused  excess  profits  credit"  means  the  excess,  if  any,  of  the 
excess  profits  credit  for  any  taxable  year  beginning  after  Decem- 
ber 31,  1939,  over  the  excess  profits  net  income  for  such  taxable 
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year,  computed  on  the  basis  of  the  excess  profits  credit  apphcable- 
to  such  taxable  year.  For  such  purpose  the  excess  profits  credit 
and  the  excess  profits  net  income  for  any  taxable  year  beginning  in 
1940  shall  be  computed  under  the  law  applicable  to  taxable  years 
beginning  in  1941.  The  unused  excess  profits  credit  for  a  taxable 
year  of  less  than  twelve  months  shall  be  an  amount  which  is  such 
part  of  the  unused  excess  profits  credit  determined  under  the  first 
sentence  of  this  paragraph  as  the  number  of  days  in  the  taxable 
year  is  of  the  number  of  days  in  the  twelve  months  ending  with 
the  close  of  the  taxable  year. 

(3)  Amount  of  unused,  excess  profits  credit  carry-back 
and  carry-over. 

(A)  Unused  Excess  Profits  Credit  Carry-back. — If  for  any 
taxable  year  beginning  after  December  31,  1941,  the  taxpayer 
has  an  unused  excess  profits  credit,  such  unused  excess  profits 
credit  shall  be  an  unused  excess  profits  credit  carry-back  for 
each  of  the  two  preceding  taxable  years,  except  that  the 
carry-back  in  the  case  of  the  first  preceding  taxable  year  shall 
be  the  excess,  if  any,  of  the  amount  of  such  unused  excess 
profits  credit  over  the  adjusted  excess  profits  net  income  for 
the  second  preceding  taxable  year  computed  for  such  taxable 
year  (i)  by  determining  the  unused  excess  profits  credit  ad- 
justment without  regard  to  such  unused  excess  profits  credit,, 
and  (ii)  without  the  deduction  of  the  specific  exemption  pro- 
vided in  subsection  (b)  (1). 

(B)  Unused  Excess  Profits  Credit  Carry-Over. — If  for  any 
taxable  year  beginning  after  December  31,  1939,  the  tax- 
payer has  an  unused  excess  profits  credit,  such  unused  excess 
profits  credit  shall  be  an  unused  excess  profits  credit  carry- 
over for  each  of  the  two  succeeding  taxable  years,  except 
that  the  "carry-over  in  the  case  of  the  second  succeeding 
taxable  year  shall  be  the  excess,  if  any,  of  the  amount  of 
such  unused  excess  profits  credit  over  the  adjusted  excess, 
profits  net  income  for  the  intervening  taxable  year  com- 
puted for  such  intervening  taxable  year  (i)  by  determining 
the  unused  excess  profits  credit  adjustment  without  regard 
to  such  unused  excess  profits  credit  or  to  any  unused  excess 
profits  credit  carry-back,  and  (ii)  without  the  deduction  of 
the  specific  exemption  provided  in  subsection  (b)  (1).  For- 
the  purposes  of  the  preceding  sentence,  the  unused  excess 
profits  credit  for  any  taxable  year  beginning  after  December 
31,  1941,  shall  first  be  reduced  by  the  sum  of  the  adjusted 
excess  profits  net  income  for  each  of  the  two  preceding  tax- 
able years  (computed  for  each  such  preceding  taxable  year- 
(i)  by  determining  the  unused  excess  profits  credit  adjust- 
ment without  regard  to  such  unused  excess  profits  credit 
or  to  the  unused  excess  profits  credit  for  the  succeeding 
taxable  year,  and  (ii)  without  the  deduction  of  the  specific 
exemption  provided  in  subsection  (b)  (1)). 

(4)  No    CARRY-BACK   TO   YEAR   PRIOR   TO   1941. ^As   USed  In   thls. 

subsection,  the  term  "preceding  taxable  year"  and  the  term 
preceding  "taxable  years"  do  not  include  any  taxable  year 
beginning  prior  to  January  1,  1941. 
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SEC.  711.  EXCESS  PROFITS  NET  INCOME. 

(a)  Taxable  Years  Beginning  After  December  31,  1939.^ — 
The  excess  profits  net  income  for  any  taxable  year  beginning  after 
December  31,  1939,  shall  be  the  normal-tax  net  income,  as  defined  in 
section  13  (a)  (2),  for  such  year  except  that  the  following  adjustments 
shall  be  made: 

(1)  Excess  profits  credit  computed  under  income 
CREDIT. — If  the  excess  profits  credit  is  computed  under  section 
713,  the  adjustments  shall  be  as  follows: 

*  *  *  *  *  *  * 

(I)  Nontaxable  Income  of  Certain  Industiies  With  De- 
pletable  Resources. — In  the  case  of  a  producer  of  minerals,  or 
a  producer  of  logs  or  lumber  from  a  timber  block,  or  a  lessor 
of  mineral  property ,  or  a  tijnber  block,  as  defined  in  section  735, 
there  shall  be  excluded  nontaxable  income  from  exempt 
excess  output  of  mines  and  timber  blocks  and  nofitesafele 
bestts  iiieei»e  provided  in  section  735;  in  the  case  of  a  natural 
gas  company,  as  defined  in  section  735,  there  shall  he  excluded 
nontaxable  income  froin  exempt  excess  output  provided  in  section 
735;  and  in  the  case  of  a  producer  of  minerals,  or  a^producer  of 
logs  or  lumber  from  a  timber  block,  there  shall  be  excluded 
nontaxable  bonus  income  provided  in  section  735.  In  respect 
of  nontaxable  bonus  income  provided  in  section  735  (c),  a 
corporation  described  in  section  735  (c)  (2)  shall  be  deemed 
a  producer  of  minerals  for  the  purposes  of  this  subparagraph. 

*  *  *  *  *  H:  :(; 

(2)  Excess  profits  credit  computed  under  invested 
CAPITAL  credit. — If  the  excess  profits  credit  is  computed  under 
section  714,  the  adjustments  shall  be  as  follows: 

*  *  *  *  *  *  « 

(K)  Nontaxable  Income  of  Certain  Industries  With  De- 
pletable  Resources. — In  the  case  of  a  producer  of  minerals,  or 
a  producer  of  logs  or  lumber  from  a  timber  block,  or  a  lessor 
of  mineral  property,  or  a  timber  block,  as  defined  in  section  735, 
there  shall  be  excluded  nontaxable  income  from  exempt 
excess  output  of  mines  and  timber  blocks  ftftd  aee-taxable 
bofitts  income  provided  in  section  735;  in  the  case  of  a  natural 
gas  company,  as  defined  in  section  735,  there  shall  be  excluded 
nontaxable  income  from  exempt  excess  output  provided  in  section 
735;  and  in  the  case  of  a  producer  of  minerals,  or  a  producer  of 
logs  or  lumber  from  a  timber  block,  there  shall  be  excluded 
nontaxable  bonus  income  provided  in  section  735.  In  respect 
of  nontaxable  bonus  income  provided  in  section  735  (c),  a 
corporation  described  in  section  735  (c)  (2)  shall  be  deemed 
a  producer  of  minerals  for  the  purposes  of  this  subparagraph. 
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SEC.  714.  EXCESS  PROFITS  CREDIT— BASED  ON  INVESTED  CAPITAL. 

The  excess  profits  credit,  for  any  taxable  year,  computed  under  this 
section,  shall  be  the  amount  shown  in  the  following  table: 

If  the  invested  capital  for  the  taxable       The  credit  shall  be: 
year,  determined  under  section  TlSj 
is: 

Not  over  $5,000,000 1  -        8%  of  the  invested  capital. 

Over     $5,000,000,      but     not     over       $400,000,  plus  ?  6%  of  the  excess  over 

<Einnooooo-  $5,000,000. 

o             <.iA  nnn  nnn       k   +           +  $760,000  $700,000,  plus  %  5%  of  the 

^''.^L.^J.^'K'^^^'     ^'-'*     """^     """"^^  excess  over  $10,600,000. 

$200,000,000t  $12,160,000  $10,200,000,  plus  5  4%  of 

Over  $200,000,000 the  excess  over  $200,000,000. 

Hi  ^  ^  ^i'  ^  4:  4< 

Sec.  722.   GENERAL  RELIEF— CONSTRUCTIVE  AVERAGE  BASE  PERIOD 
NET  INCOME. 

(a)  Genekal  Rule. — In  any  case  in  which  the  taxpayer  establishes 
that  the  tax  computed  under  this  subchapter  (without  the  benefit  of 
this  section)  results  in  an  excessive  and  discriminatory  tax  and  estab- 
lishes what  would  be  a  fair  and  just  amount  representing  normal  earn- 
ings to  be  used  as  a  constructive  average  base  period  net  income  for 
the  purposes  of  an  excess  profits  tax  based  upon  a  comparison  of  nor- 
mal earnings  and  earnings  during  an  excess  profits  tax  period,  the  tax 
shall  be  determined  by  using  such  constructive  average  base  period 
net  income  in  lieu  of  the  average  base  period  net  income  otherwise 
determined  under  this  subchapter.  In  determining  such  constructive 
average  base  period  net  income,  no  regard  shall  be  had  to  events  or 
conditions  affecting  the  taxpayer,  the  industry  of  which  it  is  a  mem- 
ber, or  taxpayers  generally  occurring  or  existing  after  December  31, 
1939,  except  that,  in  the  cases  described  in  the  last  sentence  of  section 
722  (b)  (4)  and  in  section  722  (c),  regard  shall  be  had  to  the  change 
in  the  character  of  the  business  under  section  722  (b)  (4)  or  the  nature 
of  the  taxpayer  and  the  character  of  its  business  under  section  722  (c) 
to  the  extent  necessary  to  establish  the  normal  earnings  to  be  used  as 
the  constructive  average  base  period  net  income. 

(b)  Taxpayers  Using  Average  Earnings  Method. — The  tax 
computed  under  this  subchapter  (without  the  benefit  of  this  section) 
shall  be  considered  to  be  excessive  and  discriminatory  in  the  case  of  a 
taxpayer  entitled  to  use  the  excess  profits  credit  based  on  income 
pursuant  to  section  713,  if  its  average  base  period  net  income  is  an 
inadequate  standard  of  normal  earnings  because — 

(1)  in  one  or  more  taxable  years  in  the  base  period  normal 
production,  output,  or  operation  was  interrupted  or  diminished 
because  of  the  occurrence,  either  immediately  prior  to,  or  during 
the  base  period,  of  events  unusual  and  peculiar  in  the  experience 
of  such  taxpayer, 

(2)  the  business  of  the  taxpayer  was  depressed  in  the  base 
period  because  of  temporary  economic  circumstances  unusual  in 
the  case  of  such  taxpayer  or  because  of  the  fact  that  an  industry 
of  which  such  taxpayer  was  a  member  was  depressed  by  reason 
of  temporary  economic  events  unusual  in  the  case  of  such  in- 
dustry, 
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(3)  the  business  of  the  taxpayer  was  depressed  in  the  base 
period  by  reason  of  conditions  generally  prevailing  in  an  industry 
of  which  the  taxpayer  was  a  member,  subjecting  such  taxpayer  to 

(A)  a  profits  cycle  differing  materially  in  length  and  ampli- 
tude from  the  general  business  cycle,  or 

(B)  sporadic  and  intermittent  periods  of  high  production 
and  profits,  and  such  periods  are  inadequately  represented  in 
the  base  period, 

(4)  the  taxpayer,  either  during  or  immediately  prior  to  the  base 
period,  commenced  business  or  changed  the  character  of  the  busi- 
ness and  the  average  base  period  net  income  does  not  reflect  the 
normal  operation  for  the  entire  base  period  of  the  business.  If 
the  business  of  the  taxpayer  did  not  reach,  by  the  end  of  the  base 
period,  the  earning  level  which  it  would  have  reached  if  the  tax- 
payer had  commenced  business  or  made  the  change  in  the  charac- 
ter of  the  business  two  years  before  it  did  so,  it  shall  be  deemed  to 
have  commenced  the  business  or  made  the  change  at  such  earlier 
time.  For  the  purposes  of  this  subparagraph,  the  term  ''change 
in  the  character  of  the  business"  includes  a  change  in  the  opera- 
tion or  management  of  the  business,  a  difference  in  the  products  or 
services  furnished,  a  difference  in  the  capacity  for  production  or 
operation,  a  difference  in  the  ratio  of  nonborrowed  capital  to  total 
capital,  and  the  acquisition  before  January  1,  1940,  of  all  or  part 
of  the  assets  of  a  competitor,  with  the  result  that  the  competition 
of  such  competitor  was  eliminated  or  diminished.  Any  change 
in  the  capacity  for  production  or  operation  of  the  business  con- 
summated during  any  taxable  year  ending  after  December  31, 
1939,  as  a  result  of  a  course  of  action  to  which  the  taxpayer  was 
committed  prior  to  January  1,  1940,  or  any  acquisition  before 
May  31,  1941,  from  a  competitor  engaged  in  the  dissemination 
of  information  through  the  public  press,  of  substantially  all  the 
assets  of  such  competitor  employed  in  such  business  with  the  re- 
sult that  competition  between  the  taxpayer  and  the  competitor 
existing  before  January  1,  1940,  was  eliminated,  shall  be  deemed 
to  be  a  change  on  December  31,  1939,  in  the  character  of  the 
business,  or 

(5)  of  any  other  factor  affecting  the  taxpayer's  business 
which  may  reasonably  be  considered  as  resulting  in  an  inadequate 
standard  of  normal  earnings  during  the  base  period  and  the 
application  of  this  section  to  the  taxpayer  would  not  be  incon- 
sistent with  the  principles  underlying  the  provisions  of  this 
subsection,  and  with  the  conditions  and  limitations  enumerated 
therein. 

(c)  Invested  Capital  Corporations,  Etc. — The  tax  computed 
under  this  subchapter  (without  the  benefit  of  this  section)  shall  be 
considered  to  be  excessive  and  discriminatory  in  the  case  of  a  tax- 
payer, not  entitled  to  use  the  excess  profits  credit  based  on  income 
pursuant  to  section  713,  if  the  excess  profits  credit  based  on  invested 
capital  is  an  inadequate  standard  for  determining  excess  profits, 
because — 

(1)  the  business  of  the  taxpayer  is  of  a  class  in  which  intangible 
assets  not  includible  in  invested  capital  under  section  718  make 
important  contributions  to  income, 
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(2)  the  business  of  the  taxpayer  is  of  a  class  in  which  capital 
is  not  an  important  income-producing  factor,  or 

(3)  the  invested  capital  of  the  taxpayer  is  abnormally  low. 

In  such  case  for  the  purposes  of  this  subchapter,  such  taxpayer  shall 
be  considered  to  be  entitled  to  use  the  excess  profits  credit  based  on 
income,  using  the  constructive  average  base  period  net  income  deter- 
mined under  subsection  (a).  For  the  purposes  of  section  713  (g) 
and  section  743,  the  beginning  of  the  taxpayer's  first  taxable  year 
under  this  subchapter  shall  be  considered  to  be  that  date  after  which 
capital  additions  and  capital  reductions  were  not  taken  into  account 
for  the  purposes  of  this  subsection. 

(d)  Application  for  Relief  Under  This  Section. — The  taxpayer 
shall  compute  its  tax,  file  its  return,  and  pay  its  tax  under  this  sub- 
chapter without  the  application  of  this  section,  except  as  provided  in 
section  710  (a)  (5).  The  benefits  of  this  section  shall  not  be  allowed 
unless  the  taxpayer,  not  later  than  six  months  after  the  date  prescribed 
by  law  for  the  filing  of  its  return,  or  if  the  application  relates  to  a 
taxable  year  beginning  after  December  31,  1939,  but  not  beginning 
after  December  31,  1941,  prior  to  September  16,  1943,  makes  apphca- 
tion  therefor  in  accordance  with  regulations  to  be  prescribed  by  the 
Commissioner  with  the  approval  of  the  Secretary,  except  that  if  the 
Commissioner  in  the  case  of  any  taxpayer  with  respect  to  the  tax 
liability  of  any  taxable  je&r — 

(1)  issues  a  preliminary  notice  proposing  a  deficiency  in  the  tax 
imposed  by  this  subchapter  such  taxpayer  maj^,  within  ninety 
days  after  the  date  of  such  notice  make  such  application,  or 

(2)  mails  a  notice  of  deficiency  (A)  without  haying  previously 
issued  a  preliminary  notice  thereof  or  (B)  within  ninety  days  after 
the  date  of  such  preliminary  notice,  such  taxpayer  may  claim 
the  benefits  of  this  section  in  its  petition  to  the  Board  or  in  an 
amended  petition  in  accordance  with  the  rules  of  the  Board. 

If  the  application  is  not  filed  within  six  months  after  the  date  prescribed 
by  law  for  the  filing  of  the  return,  or  if  the  application  relates  to  a  taxable 
year  beginning  after  December  31,  1939,  but  not  beginning  after 
December  31,  1941,  prior  to  September  16,  1943,  the  operation  of  this 
section  shall  not  reduce  the  tax  otherwise  determined  under  this 
subchapter  by  an  amount  in  excess  of  the  amount  of  the  deficiency 
finally  determined  under  this  subchapter  without  the  application  of 
this  section.  If  a  constructive  average  base  period  net  income  has 
been  determined  under  the  provisions  of  this  section  for  any  taxable 
year,  the  Commissioner  may,  by  regulations  approved  by  the  Secre- 
tary, prescribe  the  extent  to  which  the  limitations  prescribed  by  this 
subsection  may  be  waived  for  the  purpose  of  determining  the  tax 
under  this  subchapter  for  a  subsequent  taxable  year. 

(e)  Rules  for  Application  of  Section. — For  the  purposes  of 
this  section — 

(1)  the  tax  imposed  by  this  subchapter  shall  be  the  tax  before 
the  allowance  of  the  foreign  tax  credit  pursuant  to  section  729 
(c)  and  (d); 

(2)  in  the  case  of  a  taxpayer,  the  average  base  period  net 
income  of  which  is  computed  under  Supplement  A,  for  the 
period  for  which  the  income  of  any  other  person  is  included  in 
the  computation  of  the  average  base  period  net  income  of  the 
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taxpayer,  the  taxpayer  shall  be  treated  as  if  such  other  person's 
business  were  a  part  of  the  business  of  the  taxpayer. 

(f)  Mining  Cokp orations. — In  the  case  of  a  taxpayer  to  which 
section  711  (a)  (1)  (I)  or  section  711  (a)  (2)  (K)  applies,  if  its  con- 
structive average  base  period  net  income  is  established  under  this 
section,  there  shall  also  be  determined  a  fair  and  just  amount  to  be 
used  as  normal  output  and  normal  unit  profit  for  the  purposes  of 
section  735. 

(g)  The  Commissioner  shall  compile  for  each  fiscal  year  by  internal 
revenue  districts,  and  alphabetically  arranged,  all  cases  in  which-  relief 
Jw.s  been  alloioed  dvring  such  year  under  the  provisions  of  this  section 
by  the  Commissioner  and  by  Th.e  Tax  Cou/t  of  the  United  States,  as  the 
case  may  be.  Such  compilation  shall  contain  the  name  and  address  of 
each  taxpayer  to  which  relief  has  been  so  allowed,  the  business  in  which 
the  taxpayer  is  engaged,  the  amount  of  the  excess  profits  credit  before 
such  allowance,  the  increase  in  such  credit  claimed,  the  increase  in  such 
credit  allowed,  and  the  amount  of  the  gross  reduction  in  the  tax  under  this 
subchapter  and  of  the  gross  increase  in  the  tax  under  Chapter  1,  which 
results  from,  the  operation  of  this  section.  In  the  case  of  relief  allowed 
by  The  Tax  Court  of  the  United  States,  the  Commissioner  shall  also  set 
forth  the  data  previously  reported  under  this  subsection  with  respect  to 
relief  previously  allowed  in  such  case  by  the  Commissioner.  Such  com- 
pilation shall  be  published  in  the  Federal  Register. 

SEC.  729.  LAWS  APPLICABLE. 

(a)  General  Rule. — Ail  provisions  of  law  (including  penalties) 
applicable  in  respect  of  the  taxes  imposed  by  Chapter  1 ,  shall,  insofar 
as  not  inconsistent  with  this  subchapter,  be  applicable  in  respect  of 
the  tax  imposed  by  this  subchapter. 

(b)  Returns. — 

(2)  No  return  required. — Notwithstanding  subsection  (a), 
no  return  under  section  52  (a)  shall  be  required  to  be  filed  by  any 
taxpayer  under  this  subchapter  for  any  taxable  year  for  which  its 
excess  profits  net  income,  computed  with  the  adjustments 
provided  in  section  711  (a)  (2)  and  placed  on  an  annual  basis  as 
provided  in  section  711  (a)  (3),  is  not  greater  thanf^jGOO  $10,000 
or,  in  the  case  of  a  mutual  insurance  company  (other  than  life  or 
marine)  which  is  an  interinsurer  or  reciprocal  underwriter,  is 
not  greater  than  $50,000. 

SEC.  731.  CORPORATIONS     ENGAGED     IN     MINING     OF     STRATEGIC 
MINERALS. 

In  the  case  of  any  domestic  corporation  engaged  in  the  mining  of 
antimony,  chromite,  manganese,  nickel,  platinum,  quicksilver,  sheet 
•mica,  tantalum,  tin,  tungsten,  fluorspar,  flake  graphite,  vermiculite, 
or  vanadium,  the  portion  of  the  adjusted  excess  profits  net  income 
attributable  to  such  mining  in  the  United  States  shall  be  exempt 
from  the  tax  imposed  by  this  subchapter.  The  tax  on  the  remaining 
portion  of  such  adjusted  excess  profits  net  income  shall  be  an  amount 
which  bears  the  same  ratio  to  the  tax  computed  without  regard  to 
this  section  as  such  remaining  portion  bears  to  the  entire  adjusted 
excess  profits  net  income. 
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SEC.  735.  NONTAXABLE  INCOME  FROM  CERTAIN  MINING  AND  TIMBER 
OPERATIONS,  AND  FROM  NATURAL  GAS  PROPERTIES. 

(a)  Definitions. — For    the    purposes    of    this    section,    section 

711  (a)  (1)  (I),  and  section  711  (a)  (2)  (K)— 

(1)  Producer;  Lessor;  Natural  Gas  Company. — ^The  term 
"producer"  means  a  corporation  which  extracts  minerals  from  a 
mineral  property,  or  which  cuts  logs  from  a  timber  block,  in  which 
an  economic  interest  is  owned  by  such  corporation.  The  term 
^'lessor''  means  a  corporation  which  owns  an  economic  interest  in  a 
mineral  j^roperty  or  a  timber  block,  and  is  paid  in  accordance  with 
the  number  of  mineral  units  or  timber  units  recovered  therefrom  by 
the  producer  to  which  such  property  or  block  is  leased  by  the  lessor.. 
The  term  ''natural  gas  company"  means  a  corporation  engaged  in 
the  withdrawal,  or  transportation  by  pipe  I'ne,  of  natural  gas. 

(2)  Mineral  unit,  natural  gas  unit,  and  timber  unit. — 
The  term  "mineral  unit"  means  a  unit  of  metal,  coal,  or  non- 
metallic  substance  in  the  minerals  lecoveied  from  the  operation 
of  a  mineral  property.  The  term  "natural  gas  unit"  means  a  unit  of 
natural  gas  sold  by  a  natural  gas  company.  ■(§)•  Timber  Unit. — 
The  term  "timber  unit"  means  a  unit  of  timber  recovered  from 
the  operation  of  a  timber  block. 

•(4)-  (3)  Excess  output. — The  term  "excess  output"  means  the 
excess  of  the  mineral  units,  natural  gas  units,  or  -the  timber  units 
for  the  taxable  year  over  the  normal  output. 

-(§)■  (4)  Normal  output. — The  term  "normal  output"  means 
the  average  annual  mineral  units,  or  the  average  annual  timber 
units,  as  the  case  may  be,  recovered  in  the  taxable  years  beginning 
after  December  31,  1935,  and  not  beginning  after  December  31, 
1939  (hereinafter  called  "base  period"),  of  the  person  owning  the 
mineral  property  or  the  timber  block  (whether  or  not  the  tax- 
payer). The  term  "normal  output",  in  the  case  of  a  natural  gas 
company,  means  the  average  annual  natural  gas  units  sold  in  the 
taxable  year.t  beginning  after  December  31,  1935,  and  not  beginning 
after  December  31,  1939  {hereinafter  called  "base  period"),  of  the 
person  owning  the  natural  gas  property  (whether  or  not  the  taxpayer). 
The  average  annual  mineral  units,  natural  gas  units,  or  timber 
units  shall  be  computed  by  dividing  the  aggregate  of  such  mineral 
units,  natural  gas  units,  or  timber  units  for  the  base  period  by  the 
number  of  months  for  which  the  mineral  property,  natural  gas 
property,  or  ihe  timber  block  was  in  operation  during  the  base 
period  and  by  multiplying  the  amount  so  ascertained  by  twelve. 
In  any  case  in  which  the  taxpayer  establishes,  under  regulations 
prescribed  by  the  Commissioner  with  the  approval  of  the  Secre- 
tary, that  the  operation  of  any  mineral  property,  natural  gas 
property,  or  etny  timber  block  is  normally  prevented  for  a  specified 
period  each  year  by  physical  events  outside  the  control  of  the 
taxpayer,  the  number  of  months  during  which  such  mineral 
property,  natural  gas  property,  or  timber  block  is  regularly  in 
operation  during  a  taxable  year  shall  be  used  in  computing  the 
average  annual  mineral  units,  natural  gas  units,  or  timber  units, 
instead,  of  twelve.  Any  mineral  property,  natural  gas  property, 
or  €bny  timber  block,  which  was  in  operation  for  less  than  six 
months  during  the  base  period,  shall,  for  the  purposes  of  this 
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section,  be  deemed  not  to  have  been  in  operation  during  the 
base  period. 

(5)  Natural  gas  property. — The  term  "natural  gas  projierty" 
means  the  property  oj  a  natural  gas  company  used  jor  the  with- 
drawal, storage,  and  transportation  by  pipe  line,  of  natural  gas, 
excluding  any  part  of  such  property  which  is  an  emergency  facility 
under  section  124- 

(6)  Mineral  property. — The  term  "mineral  property"  means 
a  mineral  deposit,  the  development  and  plant  necessary  for  the 
extraction  of  the  deposit,  and  so  much  of  the  surface  of  the  land 
as  is  necessary  for  purposes  of  such  extraction. 

(7)  Minerals. — The  term  "minerals"  means  ores  of  the 
metals,  coal,  and  such  nonmetallic  substances  as  abrasives, 
asbestos,  asphaltum,  barytes,  borax,  building  stone,  cement 
rock,  clay,  crushed  stone,  feldspar,  fluorspar,  fuller's  earth, 
graphite,  gravel,  gypsum,  limestone,  magnesite,  marl,  mica, 
mineral  pigments,  peat,  potash,  precious  stones,  refractories, 
rock  phosphate,  salt,  sand,  silica,  slate,  soapstone,  soda,  sulphur 
and  talc. 

(8)  Timber  block. — The  term  "timber  block"  means  an  oper- 
ation unit  existing  as  of  Bocembef  S+7  ■1-044'- which  includes  all  the 
taxpayer's  timber  wh^ich  would  logically  go  to  a  single  given  point 
of  manufacturey  fe«%  shall  »e%  inoludc  aey  eporatieft  «Rtfe  ae- 
€tttlred:  ftfteF  ©eeemfeeF  Siy  1041. 

(9)  Normal  unit  profit. — The  term  "normal  unit  profit" 
means  the  average  profit  for  the  base  period  per  mineral  unit  for 
such  period,  determined  by  dividing  the  net  income  with  respect 
to  minerals  recovered  from  the  mineral  property  (computed  with 
the  allowance  for  depletion  computed  in  accordance  with  the  basis 
for  depletion  applicable  to  the  current  taxable  year)  during  the 
base  period  by  the  number  of  mineral  units  recovered  from  the 
mineral  property  during  the  base  period. 

(10)  Estimated  recoverable  units. — The  term  "estimated 
recoverable  units"  means  the  estimated  number  of  units  of  metal, 
coal,  or  nonmetallic  substances  in  the  estimated  recoverable 
minerals  from  the  mineral  property  at  the  end  of  the  taxable  year 
plus  the  excess  output  for  such  year.  All  estimates  shall  be  sub- 
ject to  the  approval  of  the  Commissioner,  the  determinations  of 
whom,  for  the  purposes  of  this  section,  shall  be  final  and 
conclusive. 

(11)  Exempt  excess  output. — The  term  "exempt  excess  out- 
put" for  any  taxable  year  means  a  number  of  units  equal  to  the 
following  percentages  of  the  excess  output  for  such  year: 

100  per  centum  if  the  excess  output  exceeds  50  per  centum  of 
the  estimated  recoverable  units; 

95  per  centum  if  the  excess  output  exceeds  33%  but  not  50  per 
centum  of  the  estimated  recoverable  units; 

90  per  centum  if  the  excess  output  exceeds  25  but  not  33}^  per 
centum  of  the  estimated  recoverable  units; 

85  per  centum  if  the  excess  output  exceeds  20  but  not  25  per 
centum  of  the  estimated  recoverable  units; 

80  per  centum  if  the  excess  output  exceeds  1&%  but  not  20  per 
centum  of  the  estimated  recoverable  units; 
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60  per  centum  if  the  excess  output  exceeds  14^^  but  not  16%  per 
centum  of  the  estimated  recoverable  units; 

40  per  centum  if  the  excess  output  exceeds  12}^  but  not  14^  per 
centum  of  the  estimated  recoverable  units; 

30  per  centum  if  the  excess  output  exceeds  10  but  not  12j4  per 
centum  of  the  estimated  recoverable  imits; 

20  per  centum  if  the  excess  output  exceeds  5  ])ut  not  10  per 
centum  of  the  estimated  recoverable  units. 

(12)  Unit  net  income. — The  term  "unit  net  income"  means 
the  amount  ascertained  by  dividing  the  net  income  (computed 
with  the  allowance  for  depletion)  from  the  coal  or  iron  ore  or  the 
timber  recovered  from  the  coal  mining  property,  iron  mining 
property,  or  timber  block,  as  the  case  may  be,  during  the  taxable 
year  by  the  number  of  units  of  coal  or  iron  ore,  or  timber,  re- 
covered from  such  property  in  such  year.  In  respect  of  a  natural 
gas  property,  the  terra  ''unit  net  income'"  means  the  amount  ascer- 
tained by  dividing  the  net  income,  computed  in  accordance  with 
regidaiions  prescribed  by  the  Commissioner  with  the  approval  of  the 
Secretary ,  from  such  jjroperty  during  the  taxable  year  by  the  number 
of  natural  gas  units  sold  in  such  year. 

(b)  Nontaxable  Income  From  Exempt  Excess  Output. — 

(1)  General  rule. — For  any  taxable  year  for  which  the  excess 
output  of  mineral  property  which  was  in  operation  during  the 
base  period  exceeds  5  per  centum  of  the  estimated  recoverable 
units  from  such  property,  the  nontaxable  income  from  exempt 
excess  output  for  such  year  shall  be  an  amount  equal  to  the 
exempt  excess  output  for  such  year  multiplied  by  the  normal  unit 
profit,  but  such  amount  shall  not  exceed  the  net  income  (computed 
with  the  allowance  for  depletion)  attributable  to  the  excess  output 
for  such  year. 

(2)  Coal  and  iron  mines. — For  any  taxable  year,  the  non- 
taxable income  from  exempt  excess  output  of  a  coal  mining  or 
iron  mining  property  which  was  in  operation  during  the  base 
period  shall  be  an  amount  equal  to  the  excess  output  of  such 
property  for  such  year  multiplied  by  one-half  of  the  unit  net 
income  from  such  property  for  sucli  year,  or  an  amount  deter- 
mined under  paragraph  (1),  whichever  the  taxpayer  elects  in 
accordance  with  regulations  prescribed  by  the  Commissioner 
with  the  approval  of  the  Secretary. 

(3)  Timber  properties. — For  any  taxable  year,  the  nontax- 
able income  from  exempt  excess  output  of  a  timber  block  which 
was  in  operation  during  the  base  period  shall  be  an  amount 
equal  to  the  excess  output  of  such  property  for  such  year  multi- 
plied by  one-half  of  the  unit  net  income  from  such  property  for 
such  year. 

(4)  Coal  and  iron  mines  and  timber  properties  not  in 
OPERATION  DURING  BASE  PERIOD. — For  any  taxable  year,  the 
nontaxable  income  from  exempt  excess  output  of  a  coal  mining  or  iron 
mining  property  or  a  timber  block,  which  was  not  in  operation  during 
the  base  period,  shall  be  an  amount  equal  to  %  of  the  net  income 

for  such  taxable  year  (computed  with  the  allowance  for  depletion) 
from  the  coal  mining  or  iron  mining  property  or  from  the  timber 
block,  as  the  case  may  be. 
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(5)  Natural  gas  companies. — In  the  case  oj  a  natural  gas  com- 
pany any  of  the  natural  gas  property  oj  which  was  in  operation  during 
the  base  period,  the  nontaxable  income  from  exempt  excess  output  jor 
any  taxable  year  shall  be  an  amount  equal  to  the  excess  output  jor  such 
year  multiplied  by  one-half  of  the  unit  net  income  for  such  year. 

(c)  Nontaxable  Bonus  Income. — The  term  "nontaxable  bonus 
income"  means  the  amount  of  the  mcome  derived  from  bonus  pay- 
ments made  by  any  agency  of  the  United  States  Government  on 
account  of  the  production  in  excess  of  a  specified  quota  of: 

(1)  A  mineral  product  or  timber,  the  exhaustion  of  which 
gives  rise  to  an  allowance  for  depletion  under  section  23  (m), 
but  such  amount  shall  not  exceed  the  net  income  (computed  with 
the  allowance  for  depletion)  attributable  to  the  output  in  excess 
of  such  quota;  or 

(2)  A  mineral  product  extracted  or  recovered  from  mine  tail- 
ings by  a  corporation  which  owns  no  economic  interest  in  the 
mineral  property  from  which  the  ore  containing  such  tailings 
was  mined,  but  such  amount  shall  not  exceed  the  net  income 
attributable  to  the  output  in  excess  of  such  quota. 

(d)  KuLE  in  Case  Income  From  Excess  Output  Includes 
Bonus  Payment. — In  any  case  in  which  the  income  attributable  to 
the  excess  output  includes  bonus  payments  (as  provided  in  subsection 
(c)),  the  taxpayer  may  elect,  under  regulations  prescribed  by  the 
Commissioner  with  the  approval  of  the  Secretary,  to  receive  either 
the  benefits  of  subsection  (b)  or  subsection  (c)  with  respect  to  such 
income  as  is  attributable  to  excess  output  above  the  specified  quota. 


Part  III— Post- War  Refund  of  Excess  Profits  Tax 

SEC.  780.  POST-WAR  REFUND  OF  EXCESS  PROFITS  TAX. 

(a)  In  General. — The  Secretary  of  the  Treasury  is  authorized 
and  directed  to  establish  a  credit  to  the  account  of  each  taxpayer 
subject  to  the  tax  imposed  under  this  subchapter,  for  each  taxable 
year  ending  after  December  31,  1941  (except  in  the  case  of  a  taxable 
year  beginning  in  1941  and  ending  before  July  1,  1942),  and  not  begin- 
ning after  the  date  of  cessation  of  hostilities  in  the  present  war,  of  an 
amount  equal  to  10  per  centum  of  the  tax  imposed  under  this  sub- 
chapter for  each  such  taxable  year.  For  the  purposes  of  this  part,  in 
the  case  of  a  taxpayer  whose  tax  is  determined  under  section  710  (a) 
(3),  the  term  ''tax  imposed  under  this  subchapter"  means  the  excess 
of  the  tax  imposed  by  such  section  710  (a)  (3)  over  the  tax  that  would 
be  imposed  if  such  section  710  (a)  (3)  were  not  applicable. 

(b)  Application  of  Credit  to  Purchase  op  Bonds. — "Within  three 
months  after  the  payment  of  the  amount  of  the  excess  profits  tax 
shown  on  the  return  for  a  taxable  year  to  which  subsection  (a)  applies 
(or,  if  such  taxable  year  begins  or  ends  in  1942,  within  one  year  after 
payment  of  the  excess-profits  tax  shown  on  the  return  for  such  year), 
if  the  payment  is  made  before  three  months  before  the  date  of  maturity 
of  bonds  for  such  year  under  subsection  (c),  there  shall  be  issued  to 
and  in  the  name  of  the  taxpayer  bonds  of  the  United  States  in  an 
aggregate  amount  equal  to  10  per  centum  of  the  tax  paid  in  respect  of 
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which,  a  credit  is  provided  under  subsection  (a),  and  the  credit  estab- 
lished under  subsection  (a)  for  such  taxable  year  is  hereby  made  avail- 
able for  the  purchase  of  such  bonds. 

(c)  Terms  and  Maturity  of  Bonds. — The  bonds  provided  for  in 
subsection  (a)  shall  be  issued  under  the  authority  and  subject  to 
the  provisions  of  the  Second  Liberty  Bond  Act,  as  amended,  and  the 
purposes  for  which  bonds  may  be  issued  under  such  Act  are  extended 
to  include  the  purposes  for  which  bonds  are  required  to  be  issued 
under  this  section.  Such  bonds  shall  bear  no  interest,  shall  be  non- 
negotiable,  and  shall  not  be  transferable  by  sale,  exchange,  assign- 
ment, pledge,  hypothecation,  or  otherwise,  excerpt  to  a  successor  as 
deiined  in  subsection  (g),  on  or  before  the  date  of  cessation  of  hostili- 
ties in  the  present  war,  but  after  said  date,  such  bonds  shall  be  nego- 
tiable, and  may  be  sold,  exchanged,  pledged,  assigned,  hypothecated, 
or  otherwise  transferred,  without  restriction,  and  shall  be  redeemable 
(at  the  option  of  the  United  States)  in  whole  or  in  part  upon  three 
months'  notice.  Such  bonds  for  any  taxable  year  to  which  this 
section  applies  shall  mature  on  the  last  day  of  that  calendar  year, 
beginning  after  the  date  of  cessation  of  hostilities  in  the  present  war, 
which  is  shown  in  the  following  table  to  be  applicable  to  such  bonds 
for  such  year: 

Calendar  year  (be- 
ginning after  cessa- 
tion of  liostilities) 
on  last  day  of  which 
Bonds  purchased  with  the  credit  for  any  taxable  year  beginning:         bonds  mature 

Within  the  calendar  year  1941  or  1942 2nd 

Within  the  calendar  year  1943 3rd 

Within  the  calendar  year  1944 4th 

After  December  31,  1944 5th 

(d)  Exemption  of  Proceeds  From  Tax. — -The  proceeds  of  any 
such  bond  paid  to  the  taxpayer  upon  redemption  shall  not  be  included 
in  gross  income. 

(e)  Date  of  Cessation  of  Hostilities  in  the  Present  War. — As 
used  in  this  section,  the  term  "date  of  cessation  of  hostilities  in  the 
present  war"  means  the  date  on  which  hostilities  in  the  present  war 
between  the  United  States  and  the  governments  of  Germany,  Japan, 
and  Italy  cease,  as  fixed  by  proclamation  of  the  President  or  by  con- 
current resolution  of  the  two  Houses  of  Congress,  whichever-  date  is 
earlier,  or  in  case  the  hostilities  between  the  United  States  and  such 
governments  do  not  cease  at  the  same  time,  such  date  as  may  be  so 
fixed  as  an  appropriate  date  for  the  purposes  of  this  section. 

(f)  Rights  and  Liabilities  of  Successors  of  Taxpayer. — Subject 
to,  and  to  the  extent  provided  in,  regulations  prescribed  by  the  Secretary, 
a  successor  of  the  taxpayer  shall  succeed  to  all  the  rights  and  liabilities  of 
the  taxpayer  under  this  part. 

(g)  Definition  of  "Successor". — For  the  purposes  of  this  part  the 
term  "successor"  means  such  person  or  persons  who  succeed,  either  directly 
or  through  one  or  more  other  persons,  to  ownership  of  property  of  the 
taxpayer,  as  the  Secretary  may  by  regulations  prescribe. 

SEC.  781.  SPECIAL  RULES  FOR  APPLICATION  OF  SECTION  780, 

(a)  Effect  of  Deficiencies. — If  a  deficiency  in  respect  of  the  ex- 
cess profits  tax  for  any  taxable  year  for  which  a  credit  is  provided  in 
section  780  (a)  is  paid  by  the  taxpayer  before  three  months  before  the 
date  of  maturity  of  the  bonds  for  such  year,  an  amount  of  such  credit 


51 

equal  to  10  per  centum  of  the  excess  of  the  tax  imposed  by  this  sub- 
chapter on  the  basis  of  which  the  deficiency  was  determined,  over  the 
tax  imposed  by  this  subchapter  as  previously  computed  and  paid  shall 
be  available,  as  provided  in  section  780  (b) ,  for  the  purchase  of  bonds 
as  provided  under  such  section,  and  there  shall  be  issued  to  the  tax- 
payer bonds  under  such  section  in  an  amount  equal  to  such  excess 
and  with  the  same  maturity  as  in  the  case  of  bonds  issued  with  respect 
to  the  taxable  year  with  respect  to  which  the  deficiency  is  determined. 

(b)  Effect  of  Refunds. — M  In  the  case  of  an  overpayment  of  the 
tax  imposed  by  this  subchapter  for  any  taxable  year  for  which  a  credit 
is  provided  in  section  780  (a)  is  refunded  e¥  ercditcd  to  ^he  taxpayer 
under  ihe  internal  rcvcntte  laws,  the  credit,  if  any,  provided  in  such 
section /or  such  taxable  year  then  existing  in  favor  of  the  taxpayer  shall 
be  reduced  by  an  amount  equal  to  10  per  centum  of  the  excess  of  the 
tax  imposed  by  this  subchapter  on  the  basis  of  which  such  tax  (in 
respect  of  which  the  internal  revenue  refund  or  credit  was  made)  was 
previously  computed  and  paid,  over  the  tax  imposed  by  this  sub- 
chapter as  determined  in  connection  with  the  determination  of  the 
amount  of  the  overpayment.  In  such  a  case,  if  such  credit  provided 
in  section  780  (a)  for  such  taxable  year  is  less  than  the  amount  by  which 
it  is  required  to  be  reduced,  or  if  there  is  no  such  credit  then  existing 
in  favor  of  the  taxpayer,  the  excess  of  such  amount  over  the  amount 
of  such  credit,  if  any,  shall  be  earricd  forward  as  constitute  a  charge 
against  the  taxpayer  to  be  applied  in  reduction  of  a  9U%seq«eR*  orcdife 
under  aectioa  ^780  ■(a)7  aiid-  if  so  auoh  aubaoqucnt  efedife  is  made  is 
favor  of  the  -feagcpayejPj  -the  amount  ef  such  eha^ge  (without  inrteFest)- 
shall  be  paid  fey  the  taxpayep  to*  the  United  States  e¥  the  amount 
of  the  bonds  previously  issued  to  the  taxpayer  under  section  780  (b) 
shall  fee  adjusted  es  account  of  sseh  eharger  with  respect  to  such 
taxable  year.  If  the  bonds  issued  with  respect  to  such  taxable  year  or  a 
previous  taxable  year  are  not  made  available  for  the  purpose  of  being  so 
applied  or  the  amount  of  such  bonds  so  made  available  is  less  than  the 
amount  of  such  charge,  such  charge  or  the  excess  of  such  charge  over  the 
amount  of  such  bonds  so  made  available,  as  the  case  may  be,  shall  be 
applied  at  the  time  of  the  credit  or  refund  {or  as  of  the  time  of  the  maturity 
of  the  bonds,  if  that  time  is  earlier)  in  reduction  of  the  amount  of  the 
•credit  or  refund  of  the  overpayment  of  the  tax. 

(c)  Tax  Payments  Aftee  Cut-off  Date. — In  the  case  of  a  pay- 
ment of  the  tax  imposed  by  this  subchapter  shown  on  the  return  for 
any  taxable  year  for  which  a  credit  is  provided  in  section  780  (a),  or 
the  payment  of  a  deficiency  in  respect  of  such  tax  for  any  such  taxable 
year,  after  the  date  prescribed  in  section  780  (b)  or  781  (a)  but  before 
the  date  of  maturity  of  the  bonds  with  respect  to  such  taxable  year 
under  section  780  (c),  the  amount  of  the  credit  under  section  780  (a) 
for  such  taxable  year  attributable  to  such  payment  shall,  so  far  as 
practicable,  be  available,  as  provided  in  section  780  (b),  for  the  pur- 
chase of  bonds  as  provided  under  such  section,  and,  so  far  as  prac- 
ticable, there  shall  be  issued  to  the  taxpayer  bonds  under  such  section 
with  the  same  maturity  as  bonds  issued  with  respect  to  such  taxable 
year.  To  the  extent  that  it  is  not  practicable  to  issue  bonds  against 
such  amount  of  the  credit,  the  taxpayer  shall  be  paid  in  cash.  In 
case  after  the  date  of  maturity  of  the  bonds  of  any  taxable  year  under 
section  780  (c)  there  is  any  credit  under  section  780  (a)  remaining  in 
favor  of  the  taxpayer,  attributable  to  such  year,  such  remainder  shall 
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be  paid  to  the  taxpayer  in  cash.     No  amount  of  any  payment  made 
under  this  subsection  to  a  taxpayer  shall  be  included  in  gross  income, 
(d)  Limitation. — 

(1)  General  rule. — The  credit  under  section  780  (a)  for  any 
taxable  year  shall  not  be  greater  than  the  excess  of  the  amount 
of  the  tax  paid  under  this  subchapter  to  the  United  States  (and 
not  credited  or  refunded  under  the  internal  revenue  laws)  in 
respect  of  such  year  over  the  amount  of  tax  which  would  be 
payable  to  the  United  States  if  the  excess  profits  tax  rate  were 
Si  85y2  per  centum,  or  if  the  limitation  of  section  710  (a)  (1)  (B) 
is  applicable  if  the  amount  determined  under  such  section  were 
reduced  by  10  per  centum. 

(2)  Special  rule  in  case  of  certain  fiscal  years  begin- 
ning IN  1948. — In  the  case  oj  a  taxable  year  beginning  in  1943  and 
ending  in  1944,  paragraph  (l)  shall  not  apply,  and  the  credit  under 
section  780  (a)  for  such  taxable  year  shall  not  be  greater  than  the 
excess  oj  the  tax  paid  under  this  subchapter  to  the  United  States  for 
such  taxable  year  {and  not  credited  or  refunded  under  the  internal 
revenue  laws)  over  the  amount  which  would  be  payable  to  the  United 
States  if — 

(A)  in  the  computation  under  section  710  (a)  (6)  (A)  the 
excess  profits  tax  rate  were  81  per  centum.,  or  in  case  the  limita- 
tion of  section  710  (a)  (1)  (B)  is  applicable  in  such  computa- 
tion, if  the  amount  determined  under  such  section  710  {a)  (1) 
(B)  were  reduced  by  10  per  centum,  and 

(B)  in  the  computation  under  section  710  (a)  (6)  (B)  the 
excess  profits  tax  rate  were  86)^  per  centum,  or  in  case  the 
limitation  of  section  710  (a)  (l)  (B)  is  applicable  in  such 
computation,  if  the  amount  determined  under  such  section  710 
(a)  {1 )  (B)  were  reduced  by  10  per  centum . 


CHAPTER  3— ESTATE  TAX 

SUBCHAPTER  A— BASIC  ESTATE  TAX 

Part  II — Estates  of  Citizens  or  Residents  of  the  United  States 
Subpart  I — Computation  of  Tax 


SEC.  811.  GROSS  ESTATE. 

The  value  of  the  gross  estate  of  the  decedent  shall  be  determined 
by  including  the  value  at  the  time  of  his  death  of  all  property,  real  or 
personal,  tangible  or  intangible,  wherever  situated,  except  real  property 
situated  outside  of  the  United  States-^ 

(k)  Valuation  of  Unlisted  Stock  and  Securities. — In  the  case 
oj  stock  and  securities  of  a  corporation  the  value  of  which  by  reason  of 
their  not  being  listed  on  an  exchange  and  by  reason  of  the  absence  of  sales 
thereof,  cannot  be  determined  with  reference  to  bid  and  asked  prices  or 
with  reference  to  sales  prices,  the  value  thereof  shall  be  determined  taking 
into  consideration,  in  addition  to  all  other  factors,  the  value  of  stock  or 
securities  of  comparable  corporations  which  are  listed  on  an  exchange. 
-(k}  {I)  Ceoss  Reference. — ■ 

For  provision  that  relinquishment  of  marital  estates  shall  not  be 
deemed  a  consideration  "in  money  or  monev's  worth",  see  section 
«12  (b). 
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CHAPTER  4— GIFT  TAX 

SEC.  1000.  IMPOSITION  OF  TAX. 

(a)  For  the  calendar  year  1940  and  each  calendar  year  thereafter 
a  tax,  computed  as  provided  in  section  1001,  shall  be  imposed  upon 
the  transfer  during  such  calendar  year  by  any  individual,  resident  or 
nonresident,  of  property  by  gift.  Gift  laxes  for  the  calendar  years 
1932-1939,  inclusive,  shall  not  be  affected  by  the  provisions  of  this 
chapter,  but  shall  remain  subject  to  the  applicable  provisions  of  the 
Revenue  Act  of  1932,  except  as  such  provisions  are  modified  by 
legislation  enacted  subsequent  to  the  Revenue  Act  of  1932. 

(b)  The  tax  shall  apply  whether  the  transfer  is  in  trust  or  other- 
wise, whether  the  gift  is  direct  or  indirect,  and  whether  the  property 
is  real  or  personal,  tangible  or  intangible;  but,  in  the  case  of  a  non- 
resident not  a  citizen  of  the  United  States,  shall  apply  to  a  transfer 
only  if  the  property  is  situated,  within  the  United  States. 

(c)  Powers  of  Appointment. — An  exercise  or  release  of  a  power 
of  appointment  shall  be  deemed  a  transfer  of  property  by  the  indi- 
vidual possessing  such  power.  For  the  purposes  of  this  subsection 
the  term  "power  of  appointment"  means  any  power  to  appoint 
exercisable  by  an  individual  either  alone  or  in  conjunction  with  any 
person,  except — 

(1)  a  power  to  appoint  within  a  class  which  does  not  include 
any  others  than  the  spouse  of  such  individual,  spouse  of  the 
creator  of  the  power,  descendants  of  such  individual  or  his 
spouse,  descendants  (other  than  such  individual)  of  the  creator 
of  the  power  or  his  spouse,  spouses  of  such  descendants,  donees 
described  in  section  1004  (a)  (2),  and  donees  described  in  section 
1004  (b).  As  used  in  this  paragraph,  the  term  ''descendant"  in- 
cludes adopted  and  illegitimate  descendants,  and  the  term 
"spouse"  includes  former  spouse;  and 

(2)  a  power  to  appoint  within  a  restricted  class  if  such  indi- 
vidual did  not  receive  any  beneficial  interest,  vested  or  contin- 
gent, in  the  property  from  the  creator  of  the  power  or  thereafter 
acquire  any  such  interest,  and  if  the  power  is  not  exercisable  to 
any  extent  for  the  benefit  of  such  individual,  his  estate,  his 
creditors,  or  the  creditors  of  his  estate. 

If  a  power  to  appoint  is  exercised  by  creating  another  power  to 
appoint,  such  first  power  shall  not  be  considered  excepted  under 
paragraph  (1)  or  (2)  from  the  definition  of  power  of  appointment  to 
the  extent  of  the  value  of  the  property  subject  to  such  second  power 
to  appoint.  For  the  purposes  of  the  preceding  sentence  the  value 
of  the  property  subject  to  such  second  power  to  appoint  shall  be  its 
value  unreduced  by  any  precedent  or  subsequent  interest  not  subject 
to  such  power  to  appoint. 

(d)  Community  Property. — All  gifts  of  property  held  as  com- 
munity property  under  the  law  of  any  State,  Territory,  or  possession 
of  the  United  States,  or  any  foreign  country  shall  be  considered  to  be 
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the  gifts  of  the  husband  except  that  gifts  of  such  property  as  may  be 
shown  to  have  been  received  as  compensation  for  personal  services 
actually  rendered  by  the  wife  or  derived  originally  from  such  com- 
pensation or  from  separate  property  of  the  wife  shall  be  considered 
to  be  gifts  of  the  wiie. 

(e)  Discretionary  Trusts. — In  the  case  of  a  trust  created  prior  to 
September  1,  1943,  on  which  a  gift  tax  was  paid  if  created  after  the  elec- 
tive date  of  the  gift  tax,  or  if  created  prior  to  the  e^ffective  date  of  the  gift  tax, 
would  have  been  subject  to  a  gift  tax  had  said  trust  been  created  after  the 
effective  date  of  the  gift  tax,  of  which  the  grantor  is  not  a  named  beneficiary 
and  no  part  of  the  net  income  of  ivhich  is,  under  section  166,  includible  in 
computing  the  net  income  of  the  grantor,  (1)  no  appointment,  prior  to 
January  1,  194-5,  of  a  new,  successor,  or  additional  trustee,  or  new, 
successor,  or  additional  trustees,  and  {2)  no  vesting,  prior  to  January  1, 
1945,  in  the  trustee  or  trustees  of  discretion  as  to  the  selection  of  benefi-' 
ciaries  or  the  distribution  of  the  corpus  or  income  of  the  trust,  and  (3)  no 
exercise,  prior  to  January  1,  194-5,  by  the  trustee  or  trustees  of  any  such 
discretion,  shall  be  deemed  to  constitute  a  transfer  of  property  for  the 
purposes  of  this  chapter. 


CHAPTER  5— BOARD  OF  TAX  APPEALS 

SUBCHAPTER  A— ORGANIZATION,  JURISDICTION 
AND  PROCEDURE 


Part  II — Procedure 

SEC.    1114.  ADMINISTRATION    OF    OATHS    AND    PROCUREMENT    OF 

TESTIMONY. 

{a)  In  general. — For  the  efficient  administration  of  the  functions 
vested  in  the  Board  or  any  division  thereof,  any  member  of  the  Board, 
or  any  employee  of  the  Board  designated  in  writing  for  the  purpose  by 
the  chairman,  may  administer  oaths,  and  any  member  of  the  Board 
may  examine  witnesses  and  require,  by  subpoena  ordered  by  the  Board 
or  any  division  thereof  and  signed  by  the  member,  (1)  the  attendance 
and  testimony  of  witnesses,  and  the  production  of  all  necessary  returns, 
books,  papers,  documents,  correspondence,  and  other  evidence,  from 
any  place  in  the  United  States  at  any  designated  place  of  hearing,  or 
(2)  the  taking  of  a  deposition  before  any  designated  individual  compe- 
tent to  administer  oaths  under  this  title.  In  the  case  of  a  deposition 
the  testimony  shall  be  reduced  to  writing  by  the  individual  taking  the 
deposition  or  under  his  direction  and  shall  then  be  subscribed  by  the 
deponent. 

(6)  Commissioners. — The  Presiding  Judge  may  jrom  time  to  time  by 
written  order  designate  an  attorney  from  the  legal  stajff  of  the  Court  to  act  as 
a  commissioner  in  a  particular  case.  The  commissioner  so  designated 
shall  proceed  under  such  rules  and  regulations  as  may  be  promulgated  by 
the  Court.  The  commissioner  shall  receive  the  same  travel  and  subsistence 
allowances  now  or  hereafter  provided  by  law  for  commissioners  of  the 
Court  of  Claims. 
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CHAPTER  9— EMPLOYMENT  TAXES 

******* 

SUBCHAPTER  C— TAX  ON  EMPLOYERS  OF  EIGHT  OR  MORE 


SEC.  1601.  CREDITS  AGAINST  TAX. 

(a)  Contributions  to  State  Unemployment  Funds. — 

(1)  The  taxpayer  may,  to  the  extent  provided  in  this  subsection 
and  subsection  (c),  credit  a|2:ainst  the  tax  imposed  by  section 
1600  the  amount  of  contributions  paid  by  him  into  an  unemploy- 
ment fund  maintained  during  the  taxable  year  under  the  unem- 
ployment compensation  law  of  a  State  which  is  certified  for  the 
taxable  year  as  provided  in  section  1603. 

(2)  The  credit  shall  be  permitted  against  the  tax  for  the 
taxable  year  only  for  the  amount  of  contributions  paid  with 
respect  to  such  taxable  year. 

(3)  The  credit  against  the  tax  for  any  taxable  year  shall  be 
permitted  only  for  contributions  paid  on  or  before  the  last  day 
upon  which  the  taxpayer  is  required  under  section  1604  to  file  a 
return  for  such  year;  except  that  credit  shall  be  permitted  for 
contributions  paid  after  such  last  day  bu*  befoi^e  J«iy  4-  fte?rfe 

iellowing  s«eh  lft*t  day,  but  such  credit  shall  not  exceed  90  per 
centum  of  the  amount  which  would  have  been  allowable  as  credit 
on  account  of  such  contributions  had  they  been  paid  on  or  before 
such  last  day.  The  p^eeedifig  pre^isieBS  of  %hi&  9«bdiv49iea  shall 
eo*  apply  %e  *fee  efedi*  ftgaiiist'  %he  tes  of  a  tepa;y-ep  fe?  ft»y 
■taxable  yea#  if  stteh  ta^ay-e^-s  assets,-  art  any  *ime  dttrieg  -the 
period  f^eift  9«eh  last  day  fe?  fifeg  a  ret^fft  fe?  stteh  yeai'  -to 
J«fte  ^  ftest  fettewisg  stteh  last  dayy  be#i  da^es  iaolusive,  afe 
m  ^  custody  e?  control  ei  a  feeeiveir  tfustcc,  op  othep  M«eiapy 
appeiftted  byy  op  under  *he  control  efj  a  emiPt  of  eoffipeteftt 

J  llXiMU-TOlfTtTrrT 

(4)  Upon  the  payment  of  contributions  into  the  uneniploy- 
ment  fund  of  a  State  which  are  required  under  the  unemploy- 
ment compensation  law  of  that  State  with  respect  to  remunera- 
tion on  the  basis  of  which,  prior  to  such  payment  into  the  proper 
fund,  the  taxpayer  erroneously  paid  an  amount  as  contributions 
under  another  unemployment  compensation  law,  the  payment 
into  the  proper  fund  shall,  for  purposes  of  credit  against  the  tax, 
be  deemed  to  have  been  made  at  the  time  of  the  erroneous  pay- 
ment. If,  by  reason  of  such  other  law,  the  taxpayer  was  entitled 
to  cease  paying  contributions  with  respect  to  services  subject  to 
such  other  law,  the  payment  into  the  proper  fund  shall,  for 
purposes  of  credit  against  the  tax,  be  deemed  to  have  been  made 
on  the  date  the  return  for  the  taxable  year  was  filed  under  section 

1604. 
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^(77^    TXtJiTtTitT  v7X  TJXTt?  Tec  A:  "iliUl  llLllllg^   jLiUliliiu  V    ttliU;  trrtTtJrCtTb 

witfe  fespeet  tbe^etey  if  ft»y)-  fease4  e»  any  epedirfe  aiJbwafeie  «e4ef 
ihis  9ee%ie»j  eaay  fee  laade  ffi  ae^ef  dance  witfe  %be  pee^isioHs  of  law 
ap^li^afele  ift  tfee  ease  of  eTfOEteottB  Of  illegal  eeHeetieft  ef  %fee  tase 
JsTe  iateFes*  sfeaii  fee  aliewed  e?  paid  ee  tfee  ame^ft^  of  aey  snefe 
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(b)  Additional  Credit. — In  addition  to  the  credit  allowed  under 
subsection  (a),  a  taxpayer  may  credit  against  the  tax  imposed. by 
section  1600  for  any  taxable  year  an  amount,  \yith  respect  to  the  unem- 
ployment compensation  law  of  each  State  certified  for  the  taxable 
year  as  provided  in  section  1602  (or  with  respect  to  any  provisions 
thereof  so  certified),  equal  to  the  amount,  if  any,  by  which  the  con- 
tributions required  to  be  paid  by  him  with  respect  to  the  taxable 
year  were  less  than  the  contributions  such  taxpaj^er  would  have  been 
.required  to  pay  if  throughout  the  taxable  year  he  had  been  subject 
under  such  State  law  to  the  highest  rate  applied  thereunder  in  the 
'  tax:able  57ear  to  any  person  having  individuals  in  his  employ,. or  to  a 
rate  of  2.7  per  ce]ituni,  whichever  rale  is  lower. 

/  (c)  Limit  on  Total  Credits.^ — The  total  credits  allowed  to  a  tax- 
payer under  this  subchapter  shall  not  exceed  90  per  centum  of  the 
tax  against  which  such  credits  are  allowable. 

,  (d)  Refund  or  Credit. — Eejund  or  credit  of  the  tax  (including 
2)enalty  and  interest  collected  with  respect  thereto,  ij  any),  based  on  any 
credit  allowable  under  this  section,  may  be  'made  in  accordance  with  the 
provisions  oj  law  applicable  in  the  case  of  erroneous  or  illegal  collection 
of  the  tax  (including  statutes  of  limitations).  No  interest  shall  be  alloived 
or  paid  on  the  amount  of  any  such  credit  or  refund. 

Subchapter  D — Collection  of  Income  Tax  at  Source  on  Wages 

SEC.  1621.  DEFINITIONS. 

As  used  in  this  subchapter — 

(g)  Married  Person  Claiming  7«tir&  e^  Personal  Exemption  for 
Withholding  Whose  Spouse  Claims  None. — The  term  ''married 
person  claiming  aH  of  a  personal  exemption  for  withholding—  whose 
spouse  claims  none"  means  a  married  person  with  respect  to  whom  a 
withholding  exemption  certificate  is  in  effect  under  section  1622  (h) 
stating  that  for  the  purposes  of  this  subchapter  such  person  clai.ms 
ail  el  the  a  personal  exemption  for  withholding  and  that  for  the  pur- 
poses of  this  subchapter  his  spouse  is  elaifftieg  claims  »efte  of  4ihe  no 
personal  exemption /or  withholding . 

(h)  Married  Person  Claiming  H^MiP  e*>  Personal  Exemption 
FOR  Withholding  Whose  Spouse  Claims  Personal  Exemption  for 
Withholding. — The  term  "married  person  claiming  half  ef  ike  a 
personal  exem^ption  for  withholding  whose  spouse  claims  a  personal 
exemption  for  withholding"  means  a  married  person  with  respect  to 
whom  a  withholding  exemption  certificate  is  in  effect  under  section 
1622  (h)  stating  that  for  the  purposes  of  this  subchapter  such  person 
claims  fealf  ef  the  a  personal  exemption /or  withholding  and  that  for  the 
purposes  of  this  subchapter  his  spouse  is  ekbiieiftg  also  claims  a  personal 
liet  fi^ofe  %fea»  h^M  ef  s«eh  exemption  for  withholding. 
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(i)  Married  Person  Claiming  5^e*ffi  ep  No  Personal  Exemp- 
tion FOR  Withholding. — The  term  "married  person  claiming  fteee 
of  tfee  no  personal  exemption  for  withholding"  means  a  married 
person  with  respect  to  whom  a  withholding  exemption  certificate 
is  in  effect  under  section  1622  (h)  ffiftking  ae  elaiffl  with  respect  te 
the  pcrsoBftl  cxcmptrioB:  stating  that  for  the  purposes  of  this  subchapter 
such  pei'son  claims  no  'personal  exemption  for  withholding. 

(k)  Dependent. — -The  term  "dependent"  means  a  person  included 
in  a  withholding  exemption  certificate  in  effect  under  section  1622  (h) 
as  a  person  dependent  upon  and  receiving  his  chief  support  from  the 
employee  and  either  under  eighteen  years  of  age  or  incapable  of  self- 
support  because  mentally  or  physically  defective,  excluding  as  a 
dependent,  in  the  case  of  the  head  of  a  family,  one  who  would  be  excluded 
under  section  25  (6)  {2)  (B) . 

SEC.  1622.     INCOME  TAX  COLLECTED  AT  SOURCE. 

(a)  Requirement  of  Withholding. — Every  employer  making 
payment  of  wages  shall  deduct  and  withhold  upon  such  \vages  a  tax 
equal  to  the  greater  of  the  following: 

(1 )  20  per  centum  of  the  excess  of  each  payment  of  such  wages 
over  the  fftfjiily  statws  normal  tax  and  surtax  withholding  exemp- 
tion allowable  under  subsection  (b)  (1)  (A),  or 

(2)  3  per  centum  of  the  excess  of  each  payment  of  such  wages 
over  the  ¥iet©i=y  minimum,  tax  withholding  exemption  allowable 
under  subsection  (b)  (1)  (B). 

(b)  Withholding  Exemption. — 

(1)  In  computing  the  tax  required  to  be  deducted  and  with- 
held under  subsection  (a),  there  shall  be  allowed  as  a  withholding 
exemption  with  respect  to  the  wages  paid  for  each  payroll  period — 

(A)  in  computing  the  tax  required  to  be  deducted  and 
withheld  und.er  subsection  (a)  (1),  a  family  status  normal  tax 
and  surtax  withholding  exemptior^^  determined  in  accordance 
with  the  following  schedule: 
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(B)  in  computing  the  tax  required  to  be  deducted  and 
withheld  under  subsection  (a)  (2),  a  Victory  minimum  tax 
withholding  exemption  determined  in  accordance  with  the 
following  schedule : 

Weekly ._.__  «43t00 

Biwcckl}'^ 34t00 

Monthly _^ I. II.  ^00 

Quarterly iMrOQ 

Semiannual SiSrOO 

Annual ^SArrOQ 

UtLlL^  Of  IVi  19 0 CilflnC OVIQ  "^p€F  CrftV  Or  SUCll  pcnOCly" "xr  Y  U 

Minimum  Tax  Withholding  Exemptions 


Pay  roll  period 


Weekly 

Biweekly 

Semimonthly 

Monthly 

Quarterly 

Semiannual 

Annual 

Daily  or  miscellaneous   (per 
day  of  such  period) 


Married  person 
claiming  a  per- 
sonal exemption 
for  withholding 

trhose  spQn-se 
claims  none,  or 

head  of  family 


$u 

28 
31 

62 
186 

372 
7U 


2.  00 


Single  person,  or 
married  person 
claiming  a  per- 
sonal exemption 
for  withholding 
.  whose  spouse 
claims  a  personal 
exemption  for 
withholding 


$10 
20 
22 

U 
132 

264 
528 


1.50 


Person  claim- 
ing no  personal 
exemption  for 
withholding 


Each  de- 
pendent 


$2.  00 

4.  00 

4.50 

9.  00 

27.  00 

54.  00 

108.  00 

.25 


(2)  If  wages  are  paid  with  respect  to  a  period  which  is  not  a 
payroll  period,  the  withholding  exemption  allowable  with  respect 
to  each  payment  of  such  wages  shall  be  the  exemption  allowed 
for  a  miscellaneous  payroll  period  containing  a  number  of  days 
(including  Sundays  and  holidays)  equal  to  the  number  of  days 
in  the  period  with  respect  to  which  such  wages  are  paid. 

(3)  In  any  case  in  wliich  wages  are  paid  by  an  employer 
without  regard  to  any  payroll  period  or  other  period,  the  with- 
holding exemption  allowable  with  respect  to  each  payment  of 
such  wages  shall  be  the  exemption  allowed  for  a  miscellaneous 
payroll  period  containing  a  number  of  days  equal  to  the  number 
of  days  (including  Sundays  and  holidays)  which  have  elapsed 
since  the  date  of  the  last  payment  of  such  wages  by  such  em- 
ployer during  the  calendar  year,  or  the  date  of  commencement 
of  employment  with  such  employer  during  such  year,  or  Janu- 
ary 1  of  such  year,  whichever  is  the  later. 

(4)  In  any  case  in  which  the  period,  or  the  time  described 
in  paragraph  (3),  in  respect  of  any  wages  is  less  than  one  week, 
the  Commissioner,  under  regulations  prescribed  by  him  with 
the  approval  of  the  Secretary,  may  authorize  an  employer,  in 
computing  the  tax  required  to  be  deducted  and  withheld,  to  use 
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the  excess  of  the  aggregate  of  the  wages  paid  to  the  employee 
during  the  calendar  week  over  the  withholding  exemption 
allowed  by  this  subsection  for  a  weekly  payroll  period. 

(5)  In  determining  the  amount  to  be  deducted  and  withheld 
under  this  subsection,  the  wages  may,  at  the  election  of  the 
employer,  be  computed  to  the  nearest  dollar. 

(c)  Wage  Bracket  "Withholding. — 

(1)  At  the  election  of  the  employer  with  respect  to  any  em- 
ployee, the  employer  shall  deduct  and  withhold  upon  the  wages 
paid  to  such  employee  a  tax  determined  in  accordance  with  the 
following  tables,  which  shall  be  in  lieu  of  the  tax  required  to  be- 
deducted  and  withheld  under  subsection  (a): 
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if  %fee  payfeU  period  wUh  rcgpcct  i^  etn  e^nployee  is  weekly 


And  the  wages  are 


, .  ,      .    But  less 
At  least  1     than 


And,  (1)  such  person  is  a  married  person  claiming  none  of  personal  exemption  for  withholding 

and  has— 


No 
depend- 
ents 


40 
4^ 
3G 

3^ 

40 

■Ot7| 

m 

+0 

so 

00 
400 
440 
430 

440 
4^ 
400 
4?0 
480 


4S 
30 
3^ 
SO 
40 


00 
400 
440 
430 
430 
440 
4^ 
400 
4+0 
4S0 
400 
300 


One 
depend- 
ent 


Two 
depend- 
ents 

Three 
depend- 
ents 

Four 
depend- 
ents 

Five 
depend- 
ents 

Six 
depend- 
ents 

Seven 
depend- 
ents 

Eight    I    Nine 
depend-   depend- 
ents    I     ents 


Or,  (2)  such  person  is  a  married  person  claiming  half  of  personal  exemption 
for  withholding  and  has — ■ 


No 
depend- 
ents 


One 
depend- 
ent 


Two 
depend- 
ents 


Three   I     Four 
depend-   depend- 
ents ents 


Five 
depend- 
ents 


Six 
depend- 
ents 


Seven 
depend- 
ents 


No 
depend- 
ents 


One 

depend 

ent 


Or,  (3)  such  person  is  a  single  person  and  has — 
Three 


Two 
depend- 
ents 


depend- 
ents 


Four 
depend- 
ents 


Five 
depend- 
ents 


Six 
depend- 
ents 


Seven 
depend- 
ents 


Or,  (4)  such  person  is  a  married  person  claiming  all  of 
personal  exemption  for  withholding  and  lias^- 


No 

One 

Two 

Three 

Four 

depend- 

depend- 

depend- 

depend- 

depend- 

ents 

ent 

ents 

ents 

ents 

Five 
depend- 
ents 


Or,  (5)  such  person  is  head  of  a  family  and  has^ 


No 
depend- 
ents or 
one  de- 
pendent 


Two 
depend- 
ents 

Three 
depend- 
ents 

Four 
depend- 
ents 

Five 
depend- 
ents 

Six 
depend- 
ents 


The  amount  of  tax  to  be  withheld  shall  be- 


*07-30 

i-?0 
3—30 

i^o 

07-30 

S^30 

40r-30 


43r^ 

447-30 
30i-30 


ap-a 


34r-30 


iOr-30 


38r-30 


$0.  30 

r-30 

4.-00 

s^oo 

^r-00 


?T-00 

Or-00 
44:-00 


48^00 

Ur-QQ 

4^^-eo 

40r-00 

34^00 


3§:-00 

26.  00 


»^00 


Sa-30 


§3^30 
31  20 


SOt-OO 

33!  00 


7-30 
^0 

4^^ 

3r-S0 

.§7-80 
^SO 
Ot-SO 

44-7-80 

43r-80 

4e^i 

4^80 


4O7-8O 
34^80 


337-80 


35.  SO 
3^^-80 


3O7-8O 

31     OQ 


«07-3O 
7-30 

r-W 
4^00 

4:-00 

Or-00 

87-00 

4O7-OO 

437- 

447-00 

4O7-OO 

48r-60 

3O7-OO 

33^ 

347-00 

36.  60 


OQ  fin 

307-00 


^?0 

i-00 
4^40 
3^40 
^^0 

^?7-4^ 

07-40 

447-40 
43r-40 
4§7-40 
4^7-40 


40^-40 
34^40 


?3r40 


3§r40 
37.  10 
30^40 


7-30 

7-§0 

4r-00 

4^30 
37-30 
47-30 

0:-30 

87-30 
407-30 

43r-S0 

447-30 

40r-30 

487-30 
307-30 
33r-30 
21.  20 
30^-30 

38r-^ 
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K*be 


pCilOCl  tVitjiI 


T0  tXHt  ©T 


ie  biweekly 


And  the  wages  are 


At  least 


But  less 
than 


And,  (1)  such  person  is  a  married  person  claiming  none  of  personal  exemption  for  withholding 

and  has — 


No 
depend- 
ents 


One 

depend- 
ent 


Two 

depend- 
ents 


Three 
depend- 
ents 

Four 
depend- 
ents 

Five 
depend- 
ents 

Six 
depend- 
ents 

Seven    I    Eight 
depend-   depend- 
ents    I     ents 


Nine 
depend- 
ents 


Or,  (2)  such  person  is  a  married  person  claiming  half  of  personal  exemption 
for  withholding  and  has— 


No 
depend- 
ents 


]     One 
depend- 
ent 


Two 
depend- 
ents 


Three 
depend- 
ents 


Four 
depend- 
ents 


Five 
depend- 
ents 


Six 
depend- 
ents 


Or,  (3)  such  person  is  a  single  person  and  has — 


Seven 
depend- 
ents 


No 

One 

depend- 

depend- 

ents 

ent 

Two 
depend- 
ents 


Three 
depend- 
ents 


Four    I     Five 
depend-   depend- 
ents ents 


Six 
depend- 
ents 


Seven 
depend- 
ents 


Or,  (4)  such  person  is  a  married  person  claiming  all  of 
personal  exemption  for  withholding  and  has- 


No 

One 

Two 

Three 

Four 

depend- 

depend- 

depend- 

depend- 

depend- 

ents 

ent 

ents 

ents 

ents 

Five 
depend- 
ents 


Or,  (5)  such  person  is  head  of  a  family  and  has — 


No 

depend- 

Two 

Three 

Four 

Five 

ents  or 

depend- 

depend- 

depend- 

depend- 

one de- 

ents 

ents 

ents 

ents 

pendent 

Six 
depend- 
ents 


The  amount  of  tax  to  be  withheld  shall  be- 
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OOt-00 
70.-00 
^Mt-00 
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g     QQJ 
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3?^00' 
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Of)     QQ 
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#0—60 
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71.  60' 
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I 


gn   on 

Sr-30! 

.4^0| 
Ot^O! 

Or^O| 

43^0 1 
47^0i 
34^0! 

S^r^O! 
30r^0! 

OQ  90 
OO.  x-rr 
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38^40l 
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44r^0 
48^40| 
63.  10! 
^0^0! 
00^40 


04.r-40 

68.  10 
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3^00! 

g     QQ 

40^00; 
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48:-00! 
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IQ     QQ' 
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■^i  %fee  payroll  peFie4  wiM*  teepee*  te  aa  esapleyee  is  ecmimofffefely 


And  the  wages  are 


And,  (1)  such  person  is  a  married  person  claiming  none  of  personal  exemption  for  withholding 

and  has — 


No 
depend- 
ents 


One 
depend- 
ent 


Two 
depend- 
ents 


Thi-ee 
depend- 
ents 


Four 
depend- 
ents 


Five 
depend- 
ents 


Six  Seven 


depend- 
ents 


depend- 
ents 


Eight 
depend- 
ents 


-  Nine 
depend- 
ents 


At  least 


Or,  (2)  such  person  is  a  married  person  claiming  half  of  personal  exemption 
for  withholding  and  has — 


No 
depend- 
ents 


One 

depend- 
ent 


Two    1    Three 
depend-   depend- 
ents    I     ents 


Four    I  ■  Five 
depend-   depend- 
ents    I     ents 


Six     I    Seven 
depend-   depend- 
ents    I     ents 


Or,  (3)  such  person  is  a  single  person  and  has — 


No 
depend- 
ents 


But  less 
than 


One 

depend- 
ent 


Two        Three        Four         Five  Six         Seven 

depend-   depend-   depend-   depend-   depend-   depend- 

_ents^  _[ ents ents  ents  ents  ents 

Or,  (4)  such  person  is  a  married  person  claiming  all  of 
personal  exemption  for  withholding  and  has — 

Five~ 


No 

depend 

ents 


One 
depend- 
ent 

Tv/o 
depend- 
ents 

Three 
depend- 
ents 

Four 
depend- 
ents 

depend- 
ents 


Or,  (5)  such  person  is  head  of  a  family  and  has— 


No 
depend- 
ents or 
one  de- 
pendent 


Two        Three        Four 
depend-    depend-   depend- 
ents ents  ents 


Five  Six 

depend-   depend- 
ents ents 


The  amount  of  tax  to  be  withheld  shall  be — 


m 

4© 

m 

]QQ 

4-30 

220 

540 

2gQ 

2gQ 
3QQ 

320 

3/[Q 
3QQ 
3gQ 


40 
#0 
00 
SO 
1  no 

430 
440 
400 
1  on 

300 
220 

340 

200 

3«0 
300 
330 
S40 
300 
3g0 

400 


^^-00 

7r-00 


0^-00 
44^0 
44^00 
4S^0 

33:-00 

30^-00 


«3r40 
4r^0 


S0:-00 
S4rW 

3g  00 
43^-00 

40r-00l 
^Or-00 


0.40 

8^0 

44.-40 

4^7-40 


40r40 

33.40 


3^^-40 

31:-  40 


3«.40 


^4r-00 

66.  00 


W^OO 

+4:-00 


^^m 


30r40 

43.40 
17.  10 


§4.40 
#^40 


60.  10 


63.  10 
0?.40 
74.40 


7S.-4Q 


3.-S0 

§.-80 

S.-SO 

43.^0 


40:-S0 

30.-S0 
34.-S0 
38:-80 
S3^80| 
36.-80 
10  go 

/[/[     OQ 

48^-80 


i0.-30 
4^-30 


3:-30 

0.50 

41.  20 
48.30 

22.  20 


BQ     30 

^00 
3.-00 
7.-60 


§3.-80 

00.  so 
04^-80 

Qg     go 


20  20 
30^ 
347-30' 

3S.  20 
43I-3O 

16.  201 

§8^; 

03.-30; 
Qg   20 

m-30 


44.-00 
4#.-00 

40:-§0 

33^00 


37.00 
34.-00 

QQ  fin 
43.-S0 
47^00 
5]^   00 

§0.-§0 
03  00 


r-m 

r-90 

4^30 
§.-00 

0^00 
43^0 
47.- 

34:-00 

30^0 
33.^0 

3+r-OO 

44.^ 
4§^00 
40.-00 

§3r-00 

§7^0 
04^0 
05  00 


.-00 

.-00 

4.^ 

3.40 

0.40 

40.-40 

-i4-.40 


-t8.-40 
33^40 

30:-40 

30.-40 
34r-40 


38^40 
43.40 


40r4^ 


§0.-40 
§4.40 
§8^40 
83.  10 


W^30 
.-§0 
.-00 

47-30 


4:-00 

3r-80 
7^80 
44^80 
4§^0 
40^80 
33^80 
37^80 
S4.-S0 


3§.-80 
39.^ 
43^80 
45^-80 


§4:-80 

§§^0 
§©.-80 


tQ  30 
.40 
.-00 

4^30 


4^00 


3:-§0 

0^-30 
47^50 


34.-30 

33^ 
37.50 


11.  30 

4§r-30 

40^30 


§3:-30 


«0.-30 

.-00 

I  30 

-I   on 

2_  50 

3--40 

0^00 

40.-00 

44^00 

48^00 

22   60 

25.  00 

30  00 

38^-00 
43^00 
40^00 
50  00 

§4^-00 


J.-00 


«77.40:  $74.^0 


^73.50  ^O0.-6O  $67.  00 


41  tfee  ettmfeef  ef  dcpcndcntG  is  ie  eseees  ©f  #ie  largest  etimbcr  ef  de 
4fee  ftHiouftp  ©f  te«  t©  fee  withheld  shall  fee  -fefeftt  applicable  i©  *-fee  ease  ©f  %fee  largest 
number  ©f  dependents  sfe©we  reduced  fej'  S2.60  f©?  eaefe  dependent  ©vef  *fee  kirgeot 
number  sfeown,  except  %fea4  ki  ft©  event  shall  *fee  aaaount  to  fee  withheld  fee  less  than 
3  pep  eentum  ©f  ^fche  exccao  ©#  *fee  median  wage  ia  -the  bracket  m.  which  *fee  wages  faii 
•(©p  il  tt©  wages  paid  are  $400  ©f  over,  ©f  *he  e«eess  ©#  tfee  wages)  ©ve?  $30y 
ie  ease  8«efe  amount  is  ft©t  a  multiple  ©f  $0.10,  *©  the  aeafes*  multiple  ©f  $040? 
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And  the  wages  are 


At  least 


But  less 
than 


And,  (1)  such  person  is  a  married  person  elaiining  none  of  personal  exemption  for  withholding 

and  has— 


No 
depend- 
ents 


One 
depend- 
ent 


Two 
depend- 
ents 


Three   I    Four 
depend-   depend- 
ents    I     ents 


Five 
depend- 
ents 


Six      I    Seven   I    Eight    I    Nine  ■ 
depend-   depend- !  depend-   depend- 
ents    !     ents     j     ents     |     ents 


Or,  (2)  such  person  is  a  married  person  claiming  half  of  personal  exemption 

for  withholding  and  has —   

No  One     I     Two        Three   I     Four         Five  Six         Seven 

depend-   depend-   depend-   depend-   depend-    depend-   depend-  depend- 
ents ent  ents  ents     I     ents  ents  ents  ents 


No 
depend- 
ents 


One 

depend- 
ent 


Or,  (3)  such  person  is  a  single  person  and  has 
Five 


Two 
depend- 
ents 


Three   I     Four    |     Five     j      Six 
depend- '  depend-  j  depend-    depend- 
ents    I     ents  ents     i     ents 


Seven 
depend- 
ents 


Or,  (4)  such  person  is  a  married  person  claiming  all  of 

personal  exemption  for  withholding  and  has—  

Four 


No      I     One 
depend-    depend- 
ents ent 


Two     I    Three 
depend-   depend- 
ents    I     ents 


Five 
depend- 1  depend- 
ents    I     ents 


Or,  (5)  such  person  is  head  of  a  family  and  has- 


No      I  I      ^  I 

depend-      Two        Three   |    Four 
ents  or  I  depend-   depend-  j  depend- 
one  de-  I     ents  •       ents  ents 

pendent  I  I  I 


Five 
depend- 
ents 


Six 
depend- 
ents 


The  amount  of  the  tax  to  be  withheld  shall  be — 


4© 

m 
m 

?G 
80 
i£Q 
420 
440 
4€0 
200 
240 
2S0 
§20 
S€0 
•400 
440 
4«0 
520 

€m 

€00 
040 
€S0 
?20 
?€0 


0^00 
447-00 

4§7-eo 

4n§T-00 
4«r-00 
^2r-0O 

s€^-eo 

SOt-OO 
§0^0 

44r-eo 

527-00 

OOr-00 
Og:-00 

?€^0 

s4r-eo 

92^00 

4oOr-eo 

40Sr-00 

040!424r00 

0SO4g2r4^0 

720 

7€0 

SOO 


m 
m 

70 

so 

400 
420 
440 
400 
200 
240 
2S^ 
§20 
SOO 
400 
44© 
4S0 
520 


«§T-80 
5^0 

7     gQ 

ei-so 

42^80 
4§7-80 


/j     gQ 

7^-00 
44T-00 


?00  Bf  ovcr_ 


20^0 
24^-80 
30r-80 
3g_  3Q 

54^80 

€2:-S0 
70r-8O 

78^-80 
8€^80 

04r-80 

4-02^-80 
440^0 

lis.  SO 

126  SO 
44er-00i4§4^ 
448r-G0 
450r-G0 


45r-00 

49^00 

25r-00 

§§7-00 


-40    Wr4-e 


447-00 


40r-00 

577-00 


05^00 
7§^40 
84^00 
8O7-OO 

OTr-OO 

44§^ 


4247-00 


442^0 


420^-gO 
137.  60 


^40 

r^^O 

27-40 

Or40i 

40^40 

44^0 

20r-40 

287-40 ! 
§0^40 

52^4:0 

OOr-40 
OSr^O 


70r40 


84r-40 

02^40 

400^40 

40Sr40 


440^40 


4247-40 


4§2r40 


44er-40 


r-iO 
^01 

47-40 

g  2o| 
o!-30| 

45r-20 

§0^0 
j7  20 

OS^O 


747-20 
70.  30 

877-20 

4G§i-20 
111.  30 


4497-20 


427r-30 


136.  30 


fOr40 

^-0 

^70 

47-40 

4^-00 
4O7-OO 

]^o    QQ 

20^ 


§47-00 
j^2,  00 
50i-00 
58r4)0 

Qg     QO 

74^ 


82r-e0 

90r-00 

987-00 


4007-00 


4447-00 


432r4W 


130.  00 


S0r40 

r40 
^70 

4^-70 


2^§0 
27-90 


47-80 
43r-80 


20r^ 

28^-80 

gg    OQ 

11  80 


go.  SO 
0O-80 


OS7-8O 


707-80 

847-80 

go.  SO 

40O-80 


«0^40 

r40 

^0 

4r-40 


47-70 


2  30 
ft-90 

o     QQ 
7^ 

]^g  go 
2S^ 
31.  60 


§9r^ 
477-00 


56.  60 


0§r-60 

74t-00 

79r-§0 


^40 
7-40 
^70 

4r-40 


47^^) 

2^§0 

2:-90 
O     QQ 

5^-09 
4O7-49I 


48r40 

20r40 

§4r40 


87^00 

957-00 

4087-80;40§^ 


116.  80:444^60 


42^40 
50.  10 
58^40 

00r40 

74^40 

S3.  10 
90r40 

QQ     /[Q 
4OOUO 


$0.    10 
r40 

^70 

4r-49 
4r-70 

37-90 

3     gQ 

g     QQ 

4§7-20 
21.  30 
30.  30 

S7:-30 

15.  30 

5§r-20 

61.  30 

09r-20 

777-20 

85r^0 

03.  30 

401.  30 


4247-80'449r^0,lll-  10  100.  30 


£IC10/    £v£  iiaza  n-^rrrnn  n-^^nT  jPfiOn  4=i3w« 


40Qr-00 4547-80  110.  60 444^40 4§9r-20  131.  00- 


123  60 


lis.  10 


113.  20 


%fee  aiHe«irt  ef  tes  t©  fee  wi^ifebeid  efeftU  fee  tfea*  a^lieafele  ift  ^e  eftee  el  %fee  largest  ft^Bftfee? 
ef  ^ep ee^efite  efeewst  fedwee^  fey  €5720  le?  each  ^epeeelefi*  over  *fee  Iftfgee*  numbef 
sfeewfiy  €«eep*  that  in  ee  eveftt  efeftll  tfee  ai«e««-fe  %e  fee  witfefeeld  fee  leee  *feft»  §  pe¥  eea- 
#Hi»  el  tfee  €scc30  el  tfee  fisediae  wage  ift  4:fee  bracket  ift  wfeiefe  tfee  wa-ges  paid  laH  -f®* 
if  tfee  wagee  pai4  afe  f 800  e¥  over,  el  tfee  eseess  el  tfee  wages>  e^e?  f527  eemputcd^  m 
ease  sftefe  aftie«fit  ie  ftet  a  ft5nritiple  el  $0.10,  te  tfee  nearest  eiftitipie  el  fOrlO. 
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Tt  ttio  ^ftyf^oiT  period  wixxi  rcspcctj  00  fts:  cmpioycc  19  ft  oftiiy  pttyiroir  pcrioct  0f  ft 
miscciifl'RcoH'S  pfiyroii  pcrioQ 


And  the  wages  di- 
vided by  the 
number  of  days 
in  such  period 
are — 


At  least 


But  less 
than 


And,  (1)  such  person  is  a  married  person  claiming  none  of  personal  exemption  for  withholding 

and  has — 


No 
depend- 
ents 


One 

depend- 
ent 


Two 
depend- 
ents 


Three 
depend- 
ents 


Four 
depend- 
ents 


Five 
depend- 
ents 


Six   1  Seven 

depend- !  dependr 

ents     I     ents 


Eight 
depend- 
ents 


Nine 
depend- 
ents 


Or,  (2)  such  person  is  a  married  person  claiming  half  of  personal  exemption 
for  withholding  and  has — 


No 
depend- 
ents 


One     I     Two 
depend-   depend- 
ent     I     ents 


Three 
depend- 
ents 


Four    I     Five 
depend-   depend- 
ents    I     ents 


Six 
depend- 
ents 


Seven 
depend- 
ents 


Or,  (3)  such  person  is  a  single  person  and  has- 


No 
depend- 
ents 


One 

depend- 
ent 


Two 
depend- 
ents 


Three 
depend- 
ents 


Four    I     Five 
depend-   depend- 
ents    I     ents 


Six 
depend- 
ents 


Seven 
depend- 
ents 


Or,  (4)  such  person  is  a  married  person  claiming  all  of 
personal  exem.ptioa  for  withholding  and  has — 


No      i      One 
depend-   depend- 
ents    I      ent 


Two 

Three 

Four 

depend- 

depend- 

depend- 

ents 

ents 

ents 

Five 
depend- 
ents 


Or,  (5)  such  person  is  head  of  a  family  and  has- 


No 

depend- 

Two 

Three 

Four 

Five 

ents  or 

depend- 

depend- 

depend- 

depend- 

one de- 

ents 

ents 

ents 

ents 

pendent 

Six 
depend- 
ents 


The  amount  of  tax  to  be  withheld  shall  be  the  following  amount  multiplied  by  the  number 
of  days  in  such  period ^^ 


4 

% 

? 
8 
Q 

i3 

48 
30 
33 
34 
3^ 
38 


SLX. 

w  J- 

3 

4 

% 

? 
8 

4© 
43 
44 
4^ 
48 
30 
33 
34 
3# 
38 
SO 


irn  in 

r-80 
r-§Q 

^00 

4^40 
t-SO 


r-B§ 
47-4^ 


4r40 

4r^ 
1    QQ 

3i-30 


2    gQ 

S^9 
S^O 


9    on 
4r-30 

A    an 

X,  uu 

5     gQ 


i-§# 


4r4^ 

37-0& 


Jr4^ 


3^«S 

Sr-3# 
4r4S 

4^^ 


g   2^ 
5   g5 


4r4^ 


2     gg 

i-8# 


3r^ 


2  g5 

s!-o# 

S^# 
3^-8# 

4r^^ 


j^     Qg 
g     Qg 


IQ    20 

i-40 
^#0 

r-80 
4r^0 


J  20 

4U0 


4r^ 


3r40 
3r-&0 

2  90 

g     gQ 
g     JQ 

4U0 


4r-&0 


j^     QQ 
5    gQ 


r^O 

^40 
^40 
^80 

■^      QQ 

i-30 


]^     gQ 

1   on 

3^^0 
3r^ 


S^O 

g  gQ 
g  QQ 
^     gQ 

4^ 

g      ]^Q 


W.-06 
^40 
^3# 

r4« 

^^ 
^§ 

4r-0# 


ir^ 


-ih 


2  gg 

2    Qg 

g  gg 

g  yg 
4^ 


fj^  gg 
4^05 


>0:-0# 
r40 
r40 
r-SO 
r^O 
r^^O 
r-90 

4^^0 


4r-60 
2  QQ 
2    ^Q 

3^ 

Sr-30 


g     gQ 
^^  QQ 

4UO 
^     QQ 


^40 
^10 
^4& 
^SO 
7-&O 
^40 

]^     QQ 

4UO 

4r^ 


3;-30 
2    gQ 

g  QQ 
g  ^Q 
g     QQ 

4i-30 

^     gQ 


;0r-0e 
^40 
^40 
^4^ 
^4§ 

^-85 

4r^# 


2     Qg 

a-o§ 

3r4# 


3r-S# 

g  gg 

^    Qg 

4U§ 


gQ     Qg 

^40 

^45 

^4« 
^3« 

!-^ 

J^_    Qg 

4^-41 

2  25 
2^  gg 

3  Qg 
g  ^g 
O^  gg 

A  Qg 


st?  /(5    O"!"  "liilC  ' 


00   f§^^    $5..  65 1  $5.  60    $6.  30    $5.  15    $5.00 


SO    $1.  65    «4r-4l 


ahown, 


a  %be  numbef  of  dependents  is  i»  eseeess  of  tfee 

TTTrfJ  ttlXlOlliilj  Or  'iiHX  xiO  DC  liViuiiilClCl  9 ilftil  "OG   uXliXT} 

shown,  except  tfearfe  ie  n©  event  shall  tfee  amount  ^  fee  withheld  fee  less  *bft»  S  per  cent- 
ttBfi  ef  the  exoeaa  ©f  the  product  ef  the  median  wage  in  the  bracket  ift  which  the  wages 
iseH  ftfid  the  number  ef  days  is  the  p^=iod  -(of  if  the  wagea  paid  fti=e  $30  e?  over,  ef  th* 
esaess  ef  the  wages)  eve*  the  product  e#  f4T70  asd  the  gar-nber  ©#  daya  ie  the  period^ 
e&mputcd,  m  ease  ouch  amount  is  set  a  eaultiplc  ef  $0.05,  te  the  ncareot  multiple  ei 

WTJTXftJT 
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If  the  pay 

roll  period  with  respect  to 

an  employee  is  iveekly 

dthe 
esare 

And 
U)  such 
person 
claims 
no  per- 
sonal 
exemp- 
tion for 
with- 
holdinq 

Or  {2)  such  person  is  a  single  person,  or  a  married  person  claiming  a  personal  exemption  for 
withholding  ivhose  spouse  also  claims  a  personal  exemption  for  xvithholding ,  and  has— 

wag 

No 
depend- 
ents 

One 
depend- 
ent 

Two 
depend- 
ents 

Three 
depend- 
ents' 

Four 
depend- 
ents 

Five 
depend- 
ents 

Six 
depend- 
ents 

Seven 
depend- 
ents 

Eight 
depend- 
ents 

Nine 
depend- 
ents 

At 
least 

But 
less 
than 

Or  (3)  such  person  is  a  married  person  claiming  a  personal  exemption  for 
withholding  whose  spouse  claims  no  personal  exemption  for  withhold- 
ing, or  the  head  of  a  family,  and  has— 

No 
depend- 
ents 

One 

depend- 
ent 

Two 
depend- 
ents 

Three 
depend- 
ents 

Four 
depend- 
ents 

Five 
depend- 
ents 

Six 
depend- 
ents 

Seven 
depend- 
ents 

The  amount  of  tax  to  be  withheld  shall  be— 

$0 
10 

$10 
11 

10%  of 

$3.10 

$0.10 

11 

12 

2.30 

.30 

19. 

13 

2.60 

.50 

IS 

U 
15 

3.70 

.70 

H 
IB 

2.90 

.90 

$0. 10 

16 

3.10 

1.10 

.10 

16 

17 

3.30 

1.30 

.10 

$0.10 

17 

18 
19 

3.50 
3  70 

1.50 
1  70 

.30 
30 

.10 
10 

18 

$0.10 
.10 
.10 

19 

20 
21 

3.90 
4.10 

1.90 
3.10 

.50 
.70 

.30 
.30 

BO 

$0.10 

9.1 

22 

4.  SO 

2.  SO 

.90 

.20 

.30 

.10 

S2 

23 

4.50 

2.50 

1.10 

.30 

.30 

.10 

$0.10 

2S 

24 

4.70 

2.70 

1.30 

.30 

.30 

.20 

.10 

25 

25- 

■   4.90 

3. 90 

1.50 

.30 

.30 

.20 

.10 

$0.10 

26 

5.10 

3.10 

1.70 

.30 

.30 

.30 

.30 

.10 

26 

27 

5.30 

3.30 

1.90 

..50 

.30 

.30 

.30 

.10 

$0.10 

27 

28 
29 

5.50 
6.70 

3.50 
3.70 

2.10 
2.30 

.70 
.90 

.30 
■  40 

.30 
.30 

.30 
.30 

.30 
.30 

.10 
.10 

28 

$0.10 

29 

SO 

5.90 

3.90 

2.50 

1.10 

.40 

.30 

.30 

.30 

.20 

.10 

SO 

-     31 

6.10 

4-10 

2.70 

1.30 

.40 

■  40 

.30 

.30 

.20 

.10 

$0.10 

SI 

S3 

6.30 

4.30 

2.90 

1.50 

.50 

.40 

.30 

.30 

.30 

.20 

.10 

S2 

S3 

6.50 

4.  50 

S.IO 

1.70 

.50 

.40 

■  40 

.30 

.30 

.20 

.10 

3S 

34 

6.70 

4.70 

3.30 

1.90 

..50 

.50 

.iO 

.30 

.30 

.20 

.20 

H 

35 

6.90 

4.90 

S.60 

2.10 

.70 

.50 

■  40 

.40 

.30 

.30 

.20 

'S5 

36 

7.10 

6.10 

3.70 

2.30 

.90 

.50 

.50 

.40 

.30 

.30 

.20 

36 

37 

7.30 

5.30 

3.90 

2.50 

1.10 

.60 

.60 

.40 

■  40 

.30 

.30 

S7 

38 

7.50 

5.50 

4.10 

3.70 

1.30 

.60 

.50 

.50 

.40 

.30 

.30 

38 

S9 

7.70 

6.70 

4.30 

3.90 

1.50 

.60 

.60 

.50 

.40 

.40 

.SO 

39 

40 

7.90 

6.90 

4.50 

3.10 

1.70 

.60 

.60 

.50 

.60 

.40 

.30 

iO 

41 

8.10 

6.10 

4.70 

3.  SO 

1.90 

.70 

.60 

.60 

.50 

.40 

.40 

41 

42 

8.30 

6.30 

■    4-90 

3.. 50 

2.10 

.70 

.60 

.60 

..50 

.50 

■  40 

4^ 

43 

8.50 

6.50 

6.10 

3.70 

2.30 

.90 

.70 

.60 

.60 

.50 

.40 

43 

U 

8.70 

6.70 

5.30 

3.90 

2.50 

1.10 

.70 

.60 

.60 

.50 

.■50 

44 

45 

8.90 

6.90 

5.60 

4.10 

2.70 

1.30 

.70 

.70 

.60 

.60 

.60 

46 

46 

9.10 

:  7. 10 

5.70 

4.30 

2.90 

1.60 

.80 

.70 

.60 

.60 

.  .50. 

46 

47 

9.30 

7.30 

6.90 

4.50 

3.10 

1.70 

.80 

.70 

.70 

.60 

.60 

47 

48 

9.50 

7.50 

6.10 

4.70 

S.SO 

1.90 

.80 

.80 

.70 

■    .60 

.60 

4S 

49 

9. 70  ■ 

■    7.70 

6.30 

4.90 

3.50 

2.10 

.90 

.80 

.70 

.70 

.60 

49 

50 

9.90 

7.90 

6.50 

5.10 

S.70 

2.30 

.90 

.80 

.80 

.70 

.60 

50 

51 

10.10 

8.10 

6.70 

5.30 

3.90 

3.50 

1.10 

.90 

.SO 

.70 

.70 

51 

53 

10. 30 

8.30 

6.90 

5.. 50 

4.10 

2.70 

1.30 

.90 

.80 

.80 

.70 

52 

53 

10.50 

8.60 

7.10 

5.70 

4.30 

2.90 

1.60 

.90 

.90 

.80 

.70 

63 

54 

10.70 

8.70 

7.30 

5.90 

4.50 

3.10 

1.70 

.90 

.90 

.80 

.80 

64 

55 

10.90 

8.90 

7.50 

6.10 

4.70 

S.SO 

1.90 

1.00 

.90 

.90 

.80 

55 

56 

11.10 

9.10 

7.70 

6.30 

4.90 

3.60 

2.10 

1.00 

.90 

.90 

.80 

56 

57 

11.30 

9.30 

7.90 

6.60 

5.10 

3.70 

2.30 

1.00 

1.00 

.90 

.90 

57 

68 

11.50 

9.60 

8.10 

6.70 

5.30 

3.90 

3.60 

1.10 

1.00 

.90 

.90 

68 

59 

11.70 

9.70 

8.  SO 

6.90 

5.50 

4.10 

2.70 

1.30 

1.00 

1.00 

.90 

69 


If  the  pay  roll  period  with  respect  to 

an  employee  is  weekly— Cantinued 

dthe 
esare 

And 
il)  such 
person 
claims 
no  per- 
sonal 
exemp- 
tion for 
with- 
holding 

Or  (2 )  such  person  is  a  single  person,  or  a  married  person  claiming  a  personal  exemption  for 
withholding  whose  spouse  also  claims  a  personal  exemption  for  withholding,  and  has— 

wag 

No 
depend- 
ents 

One 
depend- 
ent 

Two 
depend- 
ents 

\   Three 
depend- 
!    ents 

Four 
depend- 
ents 

Five 
depend- 
ents 

Six 
depend- 
ents 

Seven 
depend- 
ents 

Eight 
depend- 
ents 

Nine 
depend- 
ents 

But 
less 
than 

Or  (3)  such  person  is  a  married  person  claiming  a  personal  exemption  for 
withholding  whose  spouse  claims  no  personal  exemption  for  withhold- 
ing, or  the  head  of  a  family,  and  has-— 

At 
least 

No 
depend- 
ents 

One 
depend- 
ent 

Two 
depend- 
ents 

Three 
depend- 
ents 

Four 
depend- 
ents 

Five 
depend- 
ents 

Six 
depend- 
ents 

Seven  ■ 
depend- 
ents 

The  amount  of  tax  to  be  withheld  shall  be — 

m 

$60 

$11. 90 

$9.90 

$8.50 

$7.10 

$5.70 

$4.30 

$2.90 

$1.60 

$1.10 

$1.00 

$0.90 

60 

62 

12.20 

10.20 

8.80 

7.40 

6.00 

4  60 

3.20 

1.80 

1.10 

1.10 

1.00 

62 

64 

12.60 

10.60 

9.20 

7.80 

6.40 

5.00 

3.60 

2:20 

1.20 

1.10 

1.10 

84 

66 

13.00 

11. CO 

9.60 

8.20 

6.80 

6.40 

4.00 

2.60 

1.20 

1.20 

1.10 

te 

68 

13.40 

11.40 

10.00 

8.60 

7.20 

6.80 

4.40 

3.00 

1.60 

1.20 

1.20 

68 

70 

13.80 

11.80 

10.40 

9.00 

7.60 

6.20 

4.  80 

3.40 

2.00 

1.30 

1.20 

10 

72 

14.20 

12.20 

10.80 

9.40 

8.00 

6.60 

5.20 

3.80 

2.40 

1.40 

1.30 

72 

U 

14-60 

12.60 

11.20 

9.80 

8.40 

7.00 

5.60 

4.20 

2.80 

1.40 

1.40 

74 

76 

15. 00 

13.00 

11.60 

10.20 

8.80 

7.40 

6.00 

4. 60 

3. -20 

1.80 

1.40 

76 

78 

15.40 

13.40 

12.00 

10.60 

9.20 

7.80 

6.40 

6.00 

3.60 

2:20 

1.60 

78 

SO 

16.80 

13.80 

12.40 

11.00 

9.60 

8.20 

6.80 

6.40 

4.00 

2..eo 

1.50 

80 

82 

16.20 

14.20 

12.80 

11.40 

10.00 

8.60 

7.20 

5. 80 

4.40 

3.00 

1.60 

8S 

84 

16.60 

14. 60 

13.20 

11.80 

10.40 

9.00 

7.60 

6.20 

4. 80 

3.40 

2.00 

84 

86 

17.00 

15.00 

13.60 

12.20 

10.80 

9.40 

8.00 

6.60 

S..20 

3. .80 

2.40 

86 

■88 

17.40 

16. 40 

14.00 

12.60 

11.20 

9.80 

'8.40 

7.00 

5.60 

4:20 

2.80 

88 

90 

17.80 

15.80 

14.40 

13.00 

11.60 

10.20 

8.80 

7.40 

6.00 

4.160 

3.20 

SO 

98 

18.10 

16.20 

14. 80 

13.40 

12.00 

10.60 

9.20 

7.80 

6.40 

6.:oo 

8.60 

9S 

94 

18.60 

16.  60 

15.20 

13.80 

12.40 

11.00 

9.60 

8.20 

6. .80 

6.40 

4.00 

H 

96 

19.  GO 

17.00 

15.60 

14.20 

12.80 

11.40 

10.00 

8.60 

7.20 

6.80 

4.40 

96 

98 

19.40 

17.40 

16. 00 

14. 60 

13.20 

11.80 

10.40 

9.00 

7.60 

6.20 

4. 80 

98 

100 

19.80 

17. 80 

16. 40 

16:  00 

13. 60 

12.20 

10.80 

9.40 

8.00 

C..6Q 

6.20 

100 

106 

20.50 

18.50 

17.10 

16.70 

1430 

12.90 

11.50 

10. 10 

8.70 

7.30 

5.90 

105 

110 

21.50 

19.50 

IS.  10 

16.70 

15. 30 

13.90 

12.50 

11.10 

9.70 

8.30 

6.90 

no 

lis 

32.50 

20.50 

19. 10 

17.70 

16.30 

1490 

13.60 

12.10 

10.70 

9.30 

7.90 

115 

120 

23.50 

21.50 

20.10 

18.70 

17.30 

15.90 

14  50 

13.10 

11.70 

10.. 30 

8.90 

120 

125 

24.50 

22.50 

21.10 

19.70 

18.30 

16.90 

16.  60 

1410 

12.70 

11.30 

9.90 

125 

ISO 

25.50 

23.50 

22.10 

20.70 

19.30 

17.  90 

16.50 

15. 10 

13.  70  ' 

n.  30  ■ 

10.90 

130 

136 

26.50 

2160 

23.10 

21.70 

20.30 

18.90 

17.50 

16.10 

1470 

13.30 

11.90 

lg5 

1J:0 

i7.  50 

25. 50 

14.10 

22.70 

21.30 

19.90 

18.50 

17.10 

15.  70 

1430 

12.  90 

140 

145 

28.50 

26.50 

25.10 

23.  70 

22.  30 

20.  90 

19.  60 

18.10 

16.70 

.15.  SO 

13.90 

145 

150 

29.50 

27.60 

26.10 

2470 

23.30 

21.90 

20.  50 

19. 10 

17.70- 

16.  SO 

14.90 

150 

160 

31. 00 

29.00 

27.60 

26.20 

24  SO 

23.  40 

22.00 

20.  60 

19.20 

17.80 

m.40 

160 

170 

■33:00 

31.00 

29.60 

28.20 

26.80 

25.40 

24.00 

22.60 

21.  20 

19.80 

18. 40 

170 

180 

.35.  00 

33.00 

31.60 

30.20 

28.80 

27.  40 

26.00 

24.6O 

-  23.20 

21.  80 

20.40 

180 

190 

37.00 

36.00 

33.60 

32.20 

30.80 

29.40 

28.00 

28.60 

■26.20 

£3.80 

22.40 

190 

200 

39.00 

37.00 

35.60 

3420 

32.80 

■31.40 

30.00 

28.60 

27.20 

26.80 

2440 

$200  0 

rover^ 

go 

%  of  the 

'xcess  ove 

r  $200  ph 

V8 

$40.  00 

$38.00 

$36.  60 

$35. 20 

$53.  80  , 

$32.  40 

$31.00 

$29. 60 

$28. 20 

mm: 

*w.# 

Dependents  in  excess  of  the  largest  number  shown:  If  the  number  of  dependents  is  in  excess  of  the  largest  number 
shown,  the  amount  of  tax  to  be  withheld  shall  be  that  applicable  in,  the  case  0]  the  largest  number  of  d^endents 
shown  reduced  by  $1.40  for  each  dependent  over  the  largest  number  shown,  except  that  in  no  event  shall  the  amount 
to  be  withheld  be  less  than  3  per  centum  of  the  excess  of  the  median  wage  in  the  bracket  in  which  the  wages  fall  (or 
i/  the  wages  paid  are  $200  or  over,  of  the  excess  of  the  wages)  over  the  minimum  tax  withholding  exemption,  computed 
■;^o  the  nearest  multiple  of  $0.10. 
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If  the  pay  roll  period  with  respect  to  an  employee  is  biweekly 


1 

And 

Or  (2)  such  person  is  a  single  person,  or  a  married  person  claiming  a  personal  exemption  for 
withholding  whose  spouse  also  claims  a  personal  exemption  for  withholding,  and  has — 

wages  are 

{1)  such 
person 
claims 
no  per- 
sonal 
ex  emp- 
tion  for 
with- 
holding 

No 
depend- 
ents 

One 

lepend- 

ent 

Tivo 
depend- 
ents 

Three 
depend- 
ents 

Four 
depend- 
ents 

Five 
depend- 
ents 

Six 
depend- 
ents 

Seven 
depend- 
ents 

Might 
depend- 
ents 

Nine 
depend- 
ents 

But 
less 
than 

Or  (?)  stich  person  is  a  married  person  claiming  a  personal  exemption  for 
withholding  whose  spouse  claims  no  personal  exemption  for  withhold- 
ing, or  the  head  of  a  family,  and  has — 

least 

No     \ 

depend- 1 

ents    1 

One 
depend- 
ent 

Two 
depend- 
ents 

Three 
depend- 
ents 

Four 
depend- 
ents 

Five 
depend- 
ents 

Six 
depend- 
ents 

Seven 
depend- 
ents 

The  amount  of  tax  to  be  withheld  shall  be — 

$0 
HO 

$20 

20%  of 

22 

$4.20 

$D.SO 

M 

24 
26 

4.  60 

.60 

S6 

-■   6.00 

1.00 

28 

6.40 

1.40 

$0.10 

S8 

SO 
S2 

S4 
% 

5.80 
6.20 
6  60 

1.80 
2.20 
2  60 

.20 
.20 
30 

SO 

$0.10 
.20 

S8 

40 

iS 

U 
46 
48 
60 
62 
64 

7.00 

3.00 

.30 

.20 

$0.10 

ss 

7.40 
7  SO 

3  40 

60 

.30 

.20 

0- 

4^- 
U 
46 
k8. 
60 

3.80 

1.00 

.30 

.20 

$0.10 

8  20 

4.20 
4.  60 
6  00 

1.40 
1  SO 

■  40 

.30 

.20 

8  60 

.50 

.30 

.20 

$0.10 

9  00 

2  20 

.50 

.40 

.30 

.20 

9.40 
■    9  80 

5.40 
6  80 

2.60 

.60 

.60 

.30 

.20 

$0.10 

3.00 

.60 

.60 

.40 

.30 

.20 

■  10  20 

6  20 

3.40 
S  80 

.70 

.60 

.60 

.30 

.20 

$0. 10 

64- 
66 

10  60 

6  60 

1  00 

.60 

.60 

■  40 

.30 

.20 

11.00 

7.00 

4.20 

1.40 

.70 

.60 

.60 

.30 

.20 

$0.10 

66 

68 

11.40 

7.40 

4. 60 

1.80 

.80 

.60 

.50 

.40 

.£0 

.20 

68 

60 

11.80 

7.80 

5.00 

2.20 

.SO 

.70 

.60 

.50 

.30 

.20 

$0.10 

60 

62 

12.20 

8.20 

5.40 

2.60 

.90 

.80 

.60 

.60 

■  40 

.SO 

.20 

en 

64 

12. 60 

'  8.60 

5.80 

3.00 

.90 

.80 

.70 

.60 

.50 

.30 

.20 

H 

66' 

'13.00 

9.00 

6. 20 

3.  Jfi 

1.00 

.90 

.80 

.60 

.50 

.40 

.30 

66 

68 

13.40 

9.4O 

6.60 

3.80 

1.10 

.90 

.80 

.70 

.60 

.50 

.SO 

68 

70 

13.80 

9.80 

7.00 

4.  20 

1.40 

1.00 

.90 

.80 

.60 

.60 

.40 

70 

72 

14. 20 

10.  20 

7.40 

4.  60 

1.80 

1.10 

.90 

.80 

.70 

.60 

.60 

72 

U 

14.  GO 

10.60 

7.80 

6.00 

2.20 

1.10 

1.00 

.90 

.80 

.60 

.50 

■74 

76 

16.00 

11.00 

8.20 

5.40 

2.60 

1.20 

1.10 

.90 

.80 

.70 

.60 

76 

.78 

15.40 

11.40 

8.60 

6.80 

3.00 

1.20 

1.10 

1.00 

.90 

.80 

.60 

78 

80 

15.80 

11.80 

9.00 

6.20 

3.40 

1.30 

1.20 

1.10 

.90 

.80 

.70 

80 

82'' 

16.20 

12.20 

9.40 

6.60 

3.80 

1.40 

1.20 

1.10 

1.00 

.90 

.80 

82 

84 

16.60 

12.60 

9.80 

7.00 

4.20 

1.40 

1.30 

1.20 

1.10 

.90 

.80 

84 

86 

17. 00 

IS.  00 

10. 20 

7.40 

4. 60 

1.80 

1.40 

1.20 

1.10 

1.00 

.90 

86 

■88 

17.  40 

13.40 

10.  60 

7.80 

5.00 

2.20 

1.40 

1.30 

1.20 

1.10 

.90 

88 

90 

"17.80" 

13.80 

11.00 

8.20 

6.40 

2.60 

1.50 

1.40 

1.20 

1.10 

1.06 

90 

92 

18.20- 

14.20 

11.40 

8.60 

6.80 

3.00 

1.60 

1.40 

1.30 

1.20 

I.IC 

.9S 

-^M~ 

...18.60- 

.-14-60 

11.80 

-9.00 

6.20 

3.  40 

1.60 

-1.50 

l.jfi 

1.20 

I.IC 

94 

96 

19.00 

16.00 

12.20 

9.40 

6.60 

3.80 

1.70 

1.60 

1.40 

l.SO 

1.2c 

96 

98 

19.40 

15.40 

12:  60 

■9.80 

7.00 

4.20 

1.70 

1.60 

1.50 

1.40 

1.2c 

...98- 

-  100 

-19,80 

16.80 

-13.00 

10. 20 

7.40 

4-60 

-L80 

1.70 

-  1.  50 

1.40 

LSI 

100 

20.20 

16:20 

13.40 

10.60 

7.80 

6.00 

2.20 

1.70 

1.60 

1.50 

1.4t 

^.^16^ 

■--M'eg 

■16.60 

13.  80 

11.00 

8. 20 

5.  40 

2.60 

1.80 

1.70 

1.50 

1.4c 

104 

i06 

21.00 

21.40 

17.  CO 
11.  :o 

14.20 
I4.6O 

II..4O 
11.80 

8.60 
9.00 

5.80 

3.00 

1.80 
1.90 

1.70 
1.80 

1.60 
1.70 

1.5L 

106 

108 

6.20 

3.40 

1.61 

-108 

-  m 

'  21.  80 

-   17.  iO 

16.00 

12.20 

9.40 

6.60 

S.80 

2.00 

1.80 

1.70 

1.61 

110 

112 

22. 20 

18.  iO 

16. 40 

12. 60 

9.  SO 

7.00 

4.20 

2.00 

1.90 

1.80 

1.7( 

112 

'-lt4 

---22.60 

18:60 

15.80 

13.00 

10.20 

7.40 

4. 60 

2.10 

2.00 

1.80 

1.71 

'■ii4 

■  ■  tm 

■  23:00 

-'    19.00- 

16.20 

13.40 

10.60 

7.80 

6.00 

2.20 

S.OO 

1.90 

1.8 

■116 

■-m 

23.40 

"-  19:40 

16. 60 

13.80 

11.00 

8.20 

6.40 

2.60 

2.10 

2.00 

1.8 

118 

120 

23.80 

1     19.80 

!     17.00 

14.20 

11.40 

8.60 

5.80 

3.00 

2.10 

2.00 

1.1 
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If  the  pay 

roll  period  with  respect  to  an  employee  is 

biweekly — Continued 

An 

dt'e 

es  are 

And 
0)  such 
person 
claims 
no  per- 
sonal 
exemp- 
tion for 
with- 
holding 

Or(2)s 
icithho 

ich  person  is  a  single  person,  or  a  married  person  claiming  a  personal  exemption  for 
Iding  whose  spouse  also  claims  a  personal  exemption  for  withholding,  and  has — 

wag 

No 
depend- 
ents 

One 
depend- 
ent 

Two 
depend- 
ents 

Three 
depend- 
ents 

Four 
depend- 
ents 

Five 
depend- 
ents 

Six 
depend- 
ents 

Seven 
depend- 
ents 

Eight 
depend- 
ents 

Nine 
depend- 
ents 

At 

But 

less 
than 

Or  (3)  such  person  is  a  m.arried  person  claiming  a  personal  exemption  for 
withholding  lohose  spouse  claims  no  personal  exemption  for  withhold- 
ing, or  the  head  of  a  family,  and  has — 

least 

No 
depend- 
ents 

One 
depend- 
ent 

Two       Three 
depend-  depend- 
ents        ents 

Four 
depend- 
ents 

Five 
depend- 
ents 

Six 
depend- 
ents 

Seven 
depend- 
ents 

The  amount  0/  tar  to  be  withheld  shall  be — 

SISO 

$m 

$24-  40 

$20. 40 

$17.60 

$14.  SO 

$12. 00 

$9.20 

$6.40 

$3.60 

$3. 20 

$2.10 

$3.00 

IH 

128 

25. 20 

21.20 

18. 40 

15.60 

12.80 

10.00 

7.20 

4- 40 

3.30 

2.20 

3.10 

IZS 

132 

26.00 

22.00 

19.20 

16. 40 

13.60 

10. 80 

8.00 

5.20 

2.50 

3.30 

3.30 

13Z 

136 

26.80 

22.80 

20.00 

17.20 

14.40 

11.60 

8.80 

6.00 

3.20 

2.50 

3.30 

136 

HO 

27. 60 

23.60 

20.80 

18.00 

15. 20 

12.  40 

9.60 

6.80 

4.00 

3.60 

2.50 

uo 

lU 

28.40 

24.40 

21.60 

18.80 

18.00 

13.20 

10. 40 

7.60 

4- SO 

2.70 

2.80 

lU 

U8 

29.20 

25.20 

22.40 

19.60 

16.80 

14.00 

11.20 

8.40 

5.60 

2.  SO 

3.70 

J4S 

152 

30.00 

26.00 

23.20 

20.40 

17.60 

14-80 

12.00 

9.30 

8.40 

3.80 

2.80 

US 

156 

30.80 

28.80 

24.00 

21.20 

18.  40 

15.60 

12.80 

10.00 

7.30 

4-40 

2-90 

166 

160 

31.60 

27.80 

24-80 

22.00 

19.20 

16. 40 

13.80 

10.80 

8.00 

5.30 

3.10 

160 

164 

32.40 

28.4^ 

26.60 

22.80 

20.00 

17.20 

14-40 

11.80 

8.80 

6.00 

3,20 

m 

168 

33.20 

29.20 

26.40 

23.60 

20.80 

18.00 

16.20 

12.40 

9.80 

6.80 

4.00 

168 

172 

34. 00 

30.00 

27.20 

24-40 

21.60 

18.80 

16.00 

13.20 

10.40 

7.60 

4- SO 

172 

178 

34. 80 

30.  80 

28.00 

25. 20 

22.40 

19.  60 

18.80 

14.00 

11.20 

.     8.40 

.  6.60 

176 

180 

35.60 

31.60 

28.80 

26.00 

23.20 

20.40 

17.60 

14. 80 

12.00 

9.20 

6:40 

180 

184 

36.40 

32.40 

29.60 

26.80 

24.00 

21.20 

18.  40 

16.80 

13.80 

10.00 

7:20 

184 

188 

37.20 

3S.20 

SO.  40 

27.60 

24.  SO 

22.00 

19.20 

16. 40 

■  13.80 

10, so- 

8.00 

188 

193 

38.  00 

34.00 

31.20 

28.40 

25.  60 

22.80 

20.  00  - 

17.20 

14-40 

il. 60 

8.80 

192 

196 

38.80 

34.80 

32.  00 

29.20 

26.40 

23.80 

30.80 

18.00 

15.  30 

12.40 

9.60 

196 

200 

39.60 

35.60 

32.80 

30.00 

27.20 

24-40 

21.60 

18.80 

16.00 

13.30 

10.40 

mo 

210 

41.00 

37.00 

34.20 

31.40 

28.80 

26.80 

.  23.00 

20.20 

17.40 

14.  60 

11.80 

210 

220 

43.00 

39.00 

36.20 

33.40 

30.60 

27.80 

25.00 

22.20 

19.40 

16.  60 

13.80 

MO 

230 

45.00 

41.00 

38.20 

35.40 

32.60 

29.80 

27.00 

24.30 

31.40 

18.80 

15.80 

m 

240 

47.00 

43.  00 

40.20 

37.40 

34.60 

31.80 

29.00 

26.30 

23.40 

20.60 

17.80 

HO 

250 

49.00 

46.00 

42.20 

39.40 

36.80 

33.80 

31.00 

28.20 

25.40 

32.80 

19.80 

250 

260 

51.00 

47.00 

44.  m 

41.40 

38.60 

35.80 

33. 00 

30.20 

27.40 

24. 60 

21.80 

260 

270 

63.00 

49.00 

46.20 

43.40 

40.80 

37. 80 

36.00 

32.20 

29.  40 

'■26.80 

23.80 

270 

280 

55. 00 

61.00 

48.20 

45.40 

42.60 

39.80 

37.00 

34-  20 

31.40 

38.60 

35.80 

280 

290 

67.00 

53.00 

50.20 

47.40 

44.60 

41.80 

39.00 

36.30 

33.40 

30.60 

37.80 

290 

300 

59.00 

55.00 

52.20 

49.40 

46.60 

43. 80 

41.00 

38.30 

35. 40 

32. 60 

29. 80 

300 

320 

62.00 

58.00 

55. 20 

52.40 

49.60 

48.80 

44.00 

41.20 

38.40 

35,60 

32.80 

320 

340 

66.00 

62.00 

69.20 

56.40 

53.  60 

60.80 

48.00 

45-30 

,.  4^-40 

39.60 

36. 80 

SIfi 

360 

70.00 

■  68.00 

63.20 

60. 40 

67.60 

64.  80 

62. 00 

49.20 

46.40 

43. 60 

40.80 

360 

380 

74.00 

70. 00 

67. 20 

64.40 

61.  60 

58.80 

66.00 

53.  30 

50.40 

47.60 

44-80 

380 

400 

78.00 

74.00 

71.20 

88.40 

65.60 

62.80 

80.00 

67.30 

64-  40 

51.60 

:  48. 80 

■    $40 

0    or 

0 

ver.^.. 

$80. 00 

$76.00 

20%  of  the  excess  over  $400  pi 

xs 

$73. 20 

$70. 40 

$67. 60 

$64. 80 

$82. 00 

$69. 20 

$56. 40 

$53. 60 

$60.80 

Dependents  in  excess  of  the  largest  number  shown:  If  the  number  of  dependents  is  in  e.rcess  of  the  largest  number 
shown,  the  amount  of  tax  to  be  withheld  shall  be  that  applicable  in  the  case  of  the  largest  number  of  dependents 
shown  reduced  ty  $2.80  for  each  dependent  over  the  largest  number  shown,  except  that  in  no  event  shall  the  amount 
^  to  be  withheld  be  less  than  3  per  centum  of  the  excess  of  the  median  wage  in  the  bracket  in  which  the  wages  fall  (or 
if  the  wages  paid  are  $400  or  over,  of  the  e.rcess  of  the  loages)  over  the  minimum  tax  withholding  exemption,  com- 
P'lted  to  the  nearest  multiple  of  $0.1 0^ 
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If  the  fay  roll  period  with  respect  to  an  employee  is  semimonthly 


the 
s  are 

And 
[1)  such ' 
person 
claims 
no  per-  ■ 

sonal 
eremp- 
ticnfor 

iriih- 
holding 

Or  (2)  such  person  is  a  singl 
withholding  whose  spouse 

e  person, 
also  clai 
^ThFee^ ' 
depend- 
ents 

or  a  married  person  claiming  a  perso 
ms  a  personal  exemption  for  unthholc 

Fovr    1    Five         Six        Seven 
depend- 1  depend-  depend-  depend- 
ents    1    ents         ents         ents 

ml  exemption  for 
ling,  and  has— 

wage 

No 
depend- 
ents 

One     1 
depend- 
ent 

Two 
depend- 
ents 

Eight 
depend- 
ents 

Nine 
depend- 
ents 

But 

less 
than 

Or  (3)  su.ch  person  is  a  married  person  claiming  a  personal  exemption  for 
■withholding  whose  spouse  claims  no  personal  exemption  for  withhold- 
ing, or  the  head  of  a  family,  and  has — 

At 
least 

No     ! 

depend- 1 

ents     1 

One 
depend- 
ent 

Two    1 
depend- 
ents 

Three 
depend- 
ents 

Four 
depend- 
ents 

Five    1 
depend- 
ents   1 

Six 
depend- 
ents 

Seven 
depend- 
ents 

The  amount  of  tax  to  be  Vjilhheld  shall  be— 

u 

B6 
S8 
30 
32 
H 
36 
38 
40 
42 
44 
46 
48 
60 
62 
64 
66 
58 
60 

$22 
H 
26 

20%  of 
wagea 

$4. 00 
5  00 

1               1 

$0.20 

60 

28 

5.40 
6  80 

1  00 

SO 

1.40 
I  80 

$0.10 

32 

6  20 

10 

u 

36 

6  60 

2  20 

20 

$0  10 

7  00 

2  60 

.30 

.10 

38 

7.40 
7  SO 

3  00 

SO 

.20 

40 
4^ 
44 

3.40 
3  80 

.40 
70 

20 

$0.10 

8  20 

30 

.20 

8  60 

4.20 
4. 60 
5  00 

1.10 

■40 

.20 

$0.10 

f 

9  00 

1  50 

■40 

.SO 

.20 

48 
60 

9.40 
9  80 

1  90 

50 

.30 

.20 

$0.10 

5.40 
6  80 

2  SO 

60 

.40 

.30 

.10 

52 

10  20 

2  70 

.60 

.50 

.30 

.20 

$0.10 

10  60 

6  20 

3  10 

70 

.50 

.40 

.30 

.10 

56 

11  00 

6  60 

3  60 

70 

60 

.50 

.30 

.20 

58 
60 

11.40 
11  80 

7  00 

S  £0 

80 

60 

50 

.40 

.20 

$0.10 

7.40 
7.80 

4  SO 

1.20 

70 

.60 

■  40 

.30 

.20 

62 

12.20 

4.70 

1.60 

.80 

.60 

.50 

.40 

.20 

$0.10 

62 

64 

12.60 

8.20 

5.10 

2.00 

.80 

.70 

.(iO 

.40 

.30 

.20 



64 

66 

13.00 

8.60 

5.50 

2.40 

.90 

.80 

.60 

.50 

.30 

.20 

$0.10 

66 

68 

IS.  40 

9.00 

6.90 

2.80 

.90 

.80 

.70 

.60 

.40 

.30 

.10 

68 

70 

13.80 

9.40 

6.30 

3.20 

1.00 

.90 

.70 

.60 

.50 

.30 

.20 

70 

72 

14.20 

9.80 

6.70 

3.60 

1.10 

.90 

.80 

,    .70 

.50 

.40 

.30 

72 

74 

I4.6O 

10.20 

7.10 

4.00 

1.10 

1.00 

.90 

.70 

.60 

.60 

.30 

74 

,76 

16.00 

10.60 

7.50 

4.40 

1.30 

1.10 

.90 

.80 

.60 

.60 

.40 

76 

\78 

15. 40 

11.00 

7.90 

4.  80 

1.70 

1.10 

1.00 

.80 

.70 

.60 

.40 

78 

80 

16.80 

11.40 

8.30 

6.20 

2.10 

1.20 

1.00 

.90 

.80 

.60 

.50 

80 

82 

16.20 

11.80 

8.70 

6.60 

2.50 

1.20 

1.10 

1.00 

.80 

.70 

.60 

82 

84 

16.60 

12.20 

9.10 

6.00 

2.90 

1.30 

1.20 

1.00 

.90 

.80 

.60 

84 

86 

17.00 

12.60 

9.50 

6.40 

3.  SO 

1.40 

1.20 

1.10 

.90 

.80 

.70 

86 

88 

17.40 

13.00 

9.90 

6.80 

3.70 

1.40 

1.30 

1.10 

1.00 

.90 

.70 

■     88 

SO 

17.80 

IS.  40 

10. 30 

7.20 

4.10 

1.60 

1.30 

1.20 

1.10 

.90 

W'-SO 

'     90 

92 

18.20 

13.80 

10.70 

7.60 

4. 60 

1.50 

1.40 

1.30 

1.10 

1.00 

.90 

92 

94 

18.60 

14.20 

11.10 

8.00 

4.90 

1.80 

1.50 

1.30 

1.20 

1.10 

.90 

94 

96 

19.00 

14. 60 

11.60 

8.40 

5.  SO 

2.20 

1.60 

1.40 

1.20 

1.10 

1.00 

96 

S8 

19.40 

16.00 

11.90 

8.80 

6.70 

2.60 

1.60 

1.40 

1.30 

1.20 

1.00 

.     98 

100 

19.80 

16. 40 

12.30 

9.20 

6.10 

S.OO 

1.60 

1.50^ 

1.40 

1.20 

1.10 

100 

102 

20.  iO 

16.8)0 

12.70 

9.60 

6.60 

3.40 

1.70 

1.60 

HO 

1.30 

1.20 

<m 

104 

20.60 

16. 20 

13.10 

10.00 

6.90 

3.80 

1.80 

1.60 

1.60 

1.40 

1.20 

104 

106 

21.00 

16.60 

13.50 

10.40 

7.  SO 

4.20 

1.80 

1.70 

1.50 

1.40 

1.36 

106 

108 

21.40 

17.00 

13.90 

10.80 

7.70 

4. 60 

1.90 

1.70 

1.60 

1.50 

l.SC 

-  108 

110 

21.80 

17.40 

14.  SO 

11.20 

8.10 

5.00 

1.90 

1.80 

1.70 

1.50 

1.4c 

■    110 

112 

22.20 

17.80 

14-70 

11.60 

8.60 

5.40 

2.30 

1.90 

1.70 

1.60 

1.6C 

:  m 

114 

22.60 

18.20 

15.10 

12.00 

8.90 

5.80 

2.70 

1.90 

1.80 

1.70 

1.6C 

114 

116 

23.00 

18.60 

15.60 

12.40 

9.30 

6.20 

3.10 

2.00 

1.80 

1.70 

1.6C 

■116 

118 

23.40 

19.00 

15.  90 

12.80 

9.70 

6.60 

3. 50 

2.00 

1.90 

1.80 

1.6C 

118 

120 

23.80 

19.40 

16.30 

13. 20 

10.10 

7.00 

3.90 

lio 

2.00 

1.80 

1.7C 

IZO 

124 

24.40 

20.00 

16.90 

13.80 

10.70 

7.60 

4. 60 

2.20 

2.10 

1.90 

l.SC 

124 

128 

25.20 

20.80 

17.70 

14.60 

11.60 

8.40 

5.30 

2.30 

2.20 

2.00 

l.SC 

128 

132 

26.00 

21.60 

18.60 

15.40 

12.  S0_ 

9.20 

6.10 

3.00 

2.30 

2.20 

2.0c 
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If  the 

pay  roll  peri 

od  with 

respect  to  an 

employ 

ee  is  semimonthly — 

Continued 

And  the 

And 
(1)  such 
person 
claims 
no  per- 
sonal 
exemp- 
tion for 
'  with- 
holding 

Or  en)  such  person  is  a  single  person,  or  a  married  person  claiming  a  personal  exemption  for 
withholding  -whose  spouse  also  claims  a  personal  exemption  for  withholding,  and  has — 

wages  are 

No 
depend- 
ents 

One 

depend- 
ent 

Two 
depend- 
ents 

Three 
depend- 
ents 

Four 
depend- 
ents 

Five 
depend- 
ents 

Six 
depend- 
ents 

Seven 
depend- 
ents 

Eight 
depend- 
ents 

Nine 

depend 

ents 

At 

But 

less 
than 

Or  (3 )  such  person  is  a  married  person  claiming  a  personal  exemption  for 
withholding  whose  spouse  claims  no  personal  cremptionfor  withhold- 
ing, or  the  head  of  a  familg,  and  has — 

least 

No 
depend- 
ents 

One 
depend- 
ent 

Two 
depend- 
ents 

Three 
depend- 
ents 

Four 
depend- 
ents 

Five 
depend- 
ents 

Six 
depend- 
ents 

Seven 
depend- 
ents 

The  amount  of  tar  to  be  withheld  shall  be — 

$1SS 

$136 

$26.  80 

$22. 40 

$19. 30 

$16. 20 

$13. 10 

$10. 00 

$6.90 

$3.80 

$2.40 

$2.30 

$2.10 

-136 

140 

27.60 

23.20 

20.10 

17.00 

13.90 

10.80 

7.70 

4.  60 

2.50 

2.40 

2.  SO 

UO 

144 

28.40 

24,00 

20.90 

17.80 

14.70 

11.60 

8.50 

6.40 

2.70 

2.60 

2.40 

m 

148 

29.20 

24. 80 

21.70 

18.60 

15.50 

12.40 

9.30 

6.20 

3.10 

2.60 

2.50 

148 

152 

30.00 

26.60 

22.60 

19.40 

16.30 

13.20 

10.10 

7.00 

3.90 

2.80 

2.60 

15Z 

156 

30.80 

26.40 

23.30 

20.20 

17.10 

14.00 

10.90 

7.80 

4.70 

2.90 

2.70 

■  156 

160 

31.60 

27.20 

24.10 

21.00 

17.90 

14. 80 

11,70 

8.60 

6.60 

3.00 

2.90 

160 

164 

32.40 

28.00 

24.90 

21.80 

18.70 

16.60 

12.50 

9.40 

6.30 

3.20 

3,00 

m 

168 

33.20 

28.80 

26.70 

22.60 

19.50 

16.  40 

13.30 

10.20 

7.10 

4.00 

3.10 

168 

172 

34.00 

29.60 

26.50 

23.40 

20.30 

17.20 

14.10 

11.00 

7.90 

4. 80 

3.20 

172 

176 

34. 80 

30.40 

27.30 

24.20 

21.10 

18.00 

14.90 

11.80 

8.70 

6.60 

3,30 

176 

180 

35.60 

31.20 

28.10 

25.00 

21.90 

18.80 

15.70 

12.60 

9.60 

6.40 

3.50 

180 

m 

36. 40 

32.00 

28.90 

26,80 

22.70 

19.60 

16.50 

13.40 

10.30 

7.20 

4.10 

m 

188 

37.20 

S2.80 

29.70 

26.60 

23.60 

20.40 

17.30 

14.20 

11.10 

8.00 

4.90 

188 

m 

38.00 

33. 60 

30.60 

27.40 

24.30 

21.20 

18.10 

16.00 

11.90 

8.80 

6,70 

192 

196 

38.80 

34.40 

31.30 

28.20 

26.10 

22.00 

18.90 

16. 80 

12.70 

9.60 

6,60 

196 

200 

39.60 

36.20 

32.10 

29.00 

26.90 

22.80 

19.70 

16.60 

13.60 

10.40 

7.30 

ZOO 

210 

41.00 

36.60 

33.50 

30.40 

27.30 

24.20 

21.10 

18.00 

14.90 

11.80 

8.70 

210 

220 

43.00 

38.60 

35.50 

32.40 

29.30 

26.20 

23.10 

20.00 

16.90 

13.80 

10.70 

no 

230 

45.00- 

40.60 

57.50 

S4.4O 

31.30 

■■  28.20 

26.10 

22.00 

18.90 

16.80 

12.70 

230 

240 

47.00 

42.60 

39.50 

36. 40 

33.30 

30.20 

27.10 

24.00 

20.90 

17.80 

14.70 

21fi 

250 

49.00 

44.60 

41.50 

38. 40 

36.30 

32.20 

29.10 

26.00 

22.90 

19.80 

16.  70 

250 

260 

51.00 

46. 60 

43.50 

40. 40 

37. 30 

34.20 

31.10 

28.00 

24.90 

21.80 

18.'^  0 

260 

270 

53.00 

■    48.60 

45. 60 

42.40 

39.30 

36.20 

33.10 

30.00 

26.90 

23.80 

20.70 

270 

280 

55.00 

50.60 

47.50 

44.40 

41.30 

38.20 

35. 10 

32.00 

28.90 

25.80 

22.70 

280 

260 

67.00 

52.60 

49.50 

46.40 

43.30 

40.20 

37. 10 

34.00 

30.90 

27.80 

24.70 

290 

300 

59.00 

54. 60 

61.50 

48.40 

45.30 

42.20 

39.10 

36. 00 

32.90 

29.80 

26.70 

300 

320 

62.00 

57.60 

54.50 

61. 40 

48.30 

45.20 

42.10 

39.00 

35.90 

32.80 

29.70 

320 

340 

66.00 

61.60 

68. 60 

66.40 

52.30 

49.20 

46. 10 

43.00 

39.90 

36.80 

33,70 

340 

360 

70.00 

65.  60 

62.60 

69.40 

56.  SO 

63.30 

50.10 

47.00 

43.90 

40.80 

37,70 

360 

380 

74-  00 

69.60 

68.50 

63.  40 

60.30 

57.20 

54. 10 

61.00 

47.90 

44.80 

41.70 

380 

400 

78.00 

73.60 

70.  50 

67.40 

64.30 

61.20 

58. 10 

55.00 

51.90 

48.80 

46.70 

400 

420 

82.  CO 

77.60 

74.50 

71.40 

68. 30 

66.20- 

62:10 

69.00 

66. 90 

62.80 

■49.70 

420 

440 

86.00 

81.(10 

78.60 

75.40 

72.30 

69.20 

66.10 

63.00 

69.90 

66.80 

53.  70 

440 

460 

90.00 

86.60 

82. 50 

79.40 

76.30 

73.20 

70.10 

67.00 

63.90 

60.80 

67.70 

460 

480 

94.00 

89.60 

86.  50 

83.40 

80.30 

77.20 

74.10 

71.00 

67.90 

64.80 

.61.70 

480 

500 

98.00 

93.60 

90.60 

87.40 

84.30 

81.20 

78.10 

75.00 

71.90 

68.80 

66.  70 

$600  or  over. 

20%  of  the  excess  over  $600  plus 

$100.  00 

$95. 60 

$92. 60 

$89, 40 

$86.30 

$83.20 

$80.10 

$77. 00 

$73. 90 

$70. 80 

$67. 70 

Dependents  in  excess  of  the  largest  number  shown:  If  the  nwmber  of  dependents  is  in  excess  of  the  largest  number 
shown,  the  amount  of  tax  to  be  unthheld  shall  be  that  applicable  in  the  case  of  the  largest  number  of  dependents  shown 
reducedby  $3.10  for  each  dependent  over  thelcirgest  number  shown,  except  that  in  no  event  shall  the  amount  to  be 
withheld  be  less  than  3  per  centum  of  the  excess  of  the  median,  wage  in  the  bracket  in  v^hich  the  wages  fall  (or  if  the 
wages  paid  are  $500  or  oner,  of  the  e.vcess  of  the  ivages)  over  the  minimum  tax  withholding  exemption,  computed  to 
the  nearest  multiple  of  $0.10,  •  ,  '  '■  \ 


92G20 — 43- 
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If  the  pay 

roll  period  wi 

th  respect  to  an  employee  is 

monthly 

dthe 
es  are 

And 
(/)  such- 
person 
claims 
no  per- 
sonal 
exevip- 
tion  for 
u'ith- 
holding 

Or  (?)  such  person  is  a  single  person,  or  a  married  person  claiming  a  personal  exemption  for 
withholding  whose  spouse  also  claims  a  personal  eaemption  for  withholding,  and  has — 

wag 

No 
depend- 
ents 

One 

depend- 
ent 

Two 
depend- 
ents 

Three       Four 
depend-  depend- 
ents        enis 

Five 
depend- 
ents 

Six 
depend- 
ents 

Seven 
depend- 
ents 

Eight 
depend- 
ents 

Nine 
depend- 
ents 

At 
least 

But 
less 
than 

Or  (.3)  such  person  is  a  married  person  claiming  a  personal  exemption  for 
loithhalding  whose  spouse  claims  no  personal  exemption  for  withhold- 
ing, or  the  head  of  a  family,  and  has — 

No 
depend- 
ents 

One         Two 

depend-  depend- 
ent         ents 

Three 
depend- 
ents 

Four 
depend- 
ents 

Five 
depend- 
ents 

Six 
depend- 
ents 

Seven 
depend- 
ents 

The  amount  of  tax  to  be  w 

•ihheld  shall  be— 

$0 

$44 
48 

20%  of 

wages 
$9.  2) 

U 

$0.40 



48 
52 

52 
01} 

eo 

64 
68 

10.00 
10.80 
11.60 
12.40 
13.20 

l.W 
2.00 
2.  SO 
3.60 
4- 40 

.  .- 

ofl 

$0.20 
.30 
■  40 

■m 

r,i, 

$0.10 

an 

72 

14.00 

0.  20 

.50 

.20 

79 

76 
80 
81 
88 
92 
-  96 
100 
104 

14.  80 
15.60 
16. 40 
17.20 
IS.CO 
18.80 
19.  GO 
20.40 

6.00 
6.80 
7.60 
S.40 
9.20 
10.00 
10.  (.0 
11.60 

.60 
.80 
1.40 
2.20 
3.  CO 
3.  SO 
4. 60 
5.40 

.40 

.50 

.60 

.70 

.80 

1.00 

1.10 

1.20 

$0.10 
.20 
.30 
.50 
.60 
.70 
.80 
.90 

7fi 

m 

$0.10 
.20 
.30 
■40 
.50 
.70 

84 

88 

SZ 

$0.20 
.30 
.40 

96 

mo 

$0.10 

104 

108 
112 
116 
120 

21.20 
22.00 
22.80 
23.  60 

12.40 
13. 20 
14.00 
14.  80 

6.20 
7.00 
7.80 
8. 60 

1.30 
1.40 
U60 
2-40 

1.10 
1.20 
1.30 
1.40 

.80 
.90 
1.00 
1.10 

.50 
.60 
.80 
.90 

.20 
.40 
..50 
.60 

im 

$0. 10 
.20 
.30 

lis 

lie 

$0-10 

HO 

124 

24.40 

15.  60 

9.40 

3.20 

1.50 

1.30 

1.00 

.70 

.50 

.20 

124 

128 

25.20 

16.  .'ft 

10.20 

4-00 

1.70 

1.40 

1.10 

.80 

.60 

.30 

128 

132 

26.00 

17. 20 

11.00 

4-80 

1.80 

1.  .50 

1.20 

1.00 

.70 

.40 

$0.20 

132 

136 

26.80 

18.00 

11.80 

5.60 

1.90 

1.60 

1.40 

1.10 

.80 

.50 

.30 

ise 

140 

27.60 

18.80 

12.60 

6.40 

2.00 

1.70 

1.50 

1.20 

.90 

.70 

.40 

140 

144 

S8.4O 

19.60 

IS.  40 

7.20 

2.10 

1.90 

1.60 

1.30 

1.10 

.80 

.60 

144 

148 

S9.20 

20.40 

14-20 

8.00 

2.30 

2.00 

1.70 

1.40 

1.20 

.90 

.60 

148 

152 

30.00 

21.20 

15-00 

8.80 

2.60 

2.10 

1.80 

1.60 

1.30 

1-00 

.80 

152 

156 

30.80 

22.00 

15.80 

9.60 

3.40 

2.20 

2.00 

1.70 

1.40 

1.10 

.90 

156 

160 

31.60 

22.80 

16  60 

10.40 

4.20 

2.30 

2.10 

1.80 

1.50 

1.30 

1.00 

160 

164 

32.40 

23.60 

17.40 

11.20 

5.00 

2.50 

2.20 

1.90 

1.70 

1.40 

1.10 

164 

168 

S3. 20 

24.40 

18.20 

12.00 

6.80 

2.60 

2.30 

2.00 

1.80 

1.50 

1.20 

168 

172 

34.00 

25. 20 

19.00 

12.80 

6.60 

2.70 

2.40 

2.20 

1.90 

1.60 

1.40 

172 

178 

34-80 

26.00 

19.80 

IS.  60 

7.40 

2.80 

2.60 

2.30 

2.00 

1.70 

1.50 

176 

180 

35. 60 

26.80 

20.60 

H-40 

■8.20 

2.90 

2.70 

2.40 

2.10 

1.90 

1.60 

180 

184 

36. 40 

27.60 

21.40 

15.20 

9.00 

3.10 

2.80 

2.50 

2.30 

2-00 

1.70 

184 

188 

37.20 

28.  40 

22.20 

16.00 

9.80 

3.60 

2.90 

2.60 

2.40 

2.10 

1.80 

188 

192 

38.00 

29.20 

23.00 

16.80 

10.60 

4-iO 

3.00 

2.80 

2.50 

2.20 

2.00 

192 

196 

38.80 

30.00 

2S.80 

17.60 

11.40 

5.20 

3.20 

2.90 

2.60 

2.30 

2.10 

196 

200 

39. 60 

r    30.80 

24-60 

18.-40 

12.20 

6.00 

3. 30 

-3.00 

2.70 

■  -2:50 

^  -2.20 

200 

204 

40.40 

31.60 

25.40 

19.20 

13.00 

6.80 

3.40 

S.IO 

2.90 

2.60 

2.30 

204 

208 

41.20 

32.40 

26.20 

20.00 

13.80 

7.60 

3.50 

3.20 

3.00 

2.70 

2.40 

208 

212 

42.00 

SS.SO 

$7.00 

20.80 

14. 60 

8.40 

s.eo 

-    3.40 

3.10 

2.80 

2.60 

m2 

216 

42.  80 

34.00 

27.80 

21.60 

15. 40 

9.20 

3.80 

3.50 

3.20 

2.90 

2.70 

216 

220 

43.60 

34.80 

28.60 

22.40 

16.20 

.10.00 

3.90 

S.60 

3.30 

3.10 

2.80 

220 

224 

44.40 

85.60 

29.40 

23.20 

17.00 

10.80 

4. 60 

3.70 

3.50 

3.20 

2.90 

M4- 

'228 

45.20 

36.  40 

30.20 

24.00 

17.  80 

-  11.60 

-  -5.40- 

-     3.80- 

.3.60 

3.30 

-     3.00 

S28 

232 

46.00 

37. 20 

31.00 

24. 80 

18.60 

12.40 

6.20 

4.00 

3.70 

3.40 

■     3.20 

2S2 

236 

46.80 

38.00 

31.80 

25.60 

19.40 

13.20 

7.00 

4.10 

3.80 

3.50 

3.30 

236 

240 

47.60 

38.80 

sz.eo 

26.40 

20.20 

14.00 

7.80 

4.20 

3.90 

3.70 

3.40 

240 

248 

48.40 

40.00 

33.80 

27.60 

21.40 

16.20 

9.00 

4.40 

4.10 

3.80 

S.eo 

248 

256 

60. 40 

41.60 

35.40 

29. 20 

23.00 

16.80 

10.60 

4. 60 

4.40 

4.10 

3.80 

266 

264 

52.00 

43.20 

sr.oo 

30.80 

24. 60 

18.  40 

12.20 

6.00 

4-60 

i.30 

4.10 
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//  the  pay  roll  period  with  respect  to  an  employee  is  monthly — Continued 


dthe 
es  are 

And 

(1)  such 
person 
claims 
no  per- 
sonal 
exemp- 
tion for 
with- 
holding 

Or  (?)  such  person  is  a  single  person 
vnthholding  whose  spouse  also  cla 

,  or  a  married  person  claiming  a  personal  exemption  for 
ms  a  personal  exemption  for  withholding,  and  has — 

At 
wao 

No 
depend- 
ents 

One 
depend- 
ent 

Tivo 
depend- 
ents 

Three 
depend- 
ents 

Four 
depend- 
ents 

Five 
depend- 
ents 

Six 
depend- 
ents 

Seven 
depend- 
ents 

Eight 
depend- 
ents 

Nine 
depend- 
ents 

At 
{east 

But 
less 
than 

Or  (3)  such  person  is  a  married  person  claiming  a  personal  exem.ptionfor 
withholding  whose  spouse  claims  no  personal  exemption  for  withhold- 
ing, or  the  head  of  a  family,  and  has— 

No 
depend- 
ents 

One 

depend- 
ent 

Two 
depend- 
ents 

Three 
depend- 
ents 

Four        Five 
depend-  depend- 
ents        ents 

Six 
depend- 
ents 

Seven 
depend- 
ents 

The  amount  of  tax  to  be  withheld  shall  be — 

mi 

$272 

$5S.  60 

$44-  80 

$38. 60 

$32. 40 

$26. 20 

$20.  00 

$13. 80 

$7.60 

$4.  80 

$4-60 

$4-  SO 

srs 

280 

35. 20 

46.40 

40.20 

34. 00 

27.80 

21.80 

15.40 

9.20 

6.10 

4. 80 

4.50 

280 

288 

56. 80 

48.00 

41. 80 

35.60 

29.40 

23.20 

17.00 

10.80 

5.30 

5.00 

4. 80 

B88 

296 

58. 40 

49. 60 

43.40 

37.20 

31.00 

24-80 

18. 80 

12.40 

6.20 

6.  SO 

5.00 

Z96 

SO4 

60.00 

51.20 

45.00 

38.80 

32. 80 

26. 40 

20.20 

14-00 

7.80 

5.50 

6.  SO 

SO4 

312 

61.60 

52.80 

48.60 

40.40 

34.20 

28.00 

21.80 

15.60 

9.40 

6.80 

5.50 

31S 

320 

63.20 

54.40 

48.20 

42.00 

36.  SO 

29. 80 

23.40 

17.20 

11.00 

8.00 

6.70 

SSO 

328 

64.80 

50. 00 

49. 80 

43.80 

37.40 

31.20 

25.00 

18.80 

12.60 

6.40 

6.00 

328 

336 

66.40 

57.60 

61. 40 

45.20 

39.00 

32.80 

26.60 

20.40 

14-20 

8.00 

6.20 

338 

344 

88.00 

69. 20 

53. 00 

48. 80 

40.60 

34. 40 

28.20 

22.00 

15.80 

9.60 

6.60 

SU 

352 

6S.  60 

60.80 

64.60 

48.40 

42.20 

36.00 

29.80 

23.  60 

17.40 

11.20 

6.70 

352 

360 

71.20 

62. 40 

68. 20 

50.  00 

43.  80 

37.80 

31.40 

25.20 

19.00 

12. 80 

6.90 

360 

368' 

72.80 

64-00 

57.80 

51.80 

4-5-40 

39.20 

33.00 

28. 80 

20. 60 

14-40 

8.20 

368 

376 

H.40 

65. 60 

59.40 

63. 20 

47.00 

40. 80 

34. 60 

28.40 

22.20 

16.00 

9.80 

376 

384 

76.00 

67.20 

61.00 

54. 80 

48. 60 

42.40 

38.20 

30. 00 

23.80 

17.60 

11.40 

384 

3$2 

77.60 

68. -80 

62. 60 

56.40 

50.20 

44-00 

37.80 

-31.60 

25.40 

19. 20 

13.00 

■392 

400 

79.20 

70.40 

64.20 

58,00 

51.80 

45. 60 

39.40 

33.20 

27.00 

20.80 

14. 60 

400 

420 

82.00 

73.20 

67.00 

60. 80 

64. 60 

48.40 

42.20 

36.  00 

29.80 

23.  GO 

17.40 

420 

440 

86.00 

77.20 

71.00 

64.80 

58. 60 

52. 40 

48. 20 

40.00 

33.  80 

27.80 

21.40 

4i0 

480 

90.00 

81.20 

75. 00 

68.80 

82. 80 

58. 40 

50.20 

.i4. 00 

37.80 

31.60 

25.40 

460 

480 

94-00 

86.20 

79.00 

72.80 

66. 60 

60. 40 

54. 20 

48.00 

41.  80 

36.80 

29.40 

480 

500 

98.00 

89.20 

8$.  00 

78. 80 

70.60 

64. 40 

-58.20 

52. 00 

46.80 

^  39.60 

SS.40 

WO 

520 

102.00 

93.20 

87.00 

80.80 

74-60 

68. 40 

62. 20 

66.00 

49.80 

43. 80 

37.40 

B20 

540 

106.  00 

97.20 

91.00 

84.80 

78.60 

72.40 

68.20 

60.00 

53.80 

47. 60 

41.40 

540 

660 

110.00 

101.20 

95.00 

88.80 

82.80 

76. 40 

70.20 

64-00 

57. 80 

61.60 

45.40 

mo 

580 

114.00 

105. 20 

99.  00 

92.80 

86. 80 

80. 40 

74.20 

68.00 

61.80 

55.60 

49:40 

580 

600 

118.00 

109.  20 

103.  00 

96. 80 

90.60 

84-  40  ' 

78.20 

72.00 

66.80 

69.60 

53.40 

600 

640 

124. 00 

115. 20 

109. 00 

102.  80 

96. 60 

90.40 

84-20 

78.00 

71.80 

66. 60 

59.40 

640 

680 

132.00 

123. 30 

117.00 

110.80 

10.'t.  60 

98.40 

92.20 

86. 00 

79.  80 

73.60 

67. 40 

680 

720 

140. 00 

131.  20 

125. 00 

118.80 

112.  60 

106. 40 

100. 20 

94.00 

87.80 

81. 60 

75.40 

720 

760 

148. 00 

139. 20 

133. 00 

126. 80 

120. 60 

114-40 

108. 20 

102. 00 

96.80 

89.60 

83. 40 

760 

800 

156. 00 

147.20 

141. 00 

134. 80 

128. 60 

122.  40 

116.20 

110.00 

103. 80 

97. 60 

91.40 

800 

840 

ie.'f.  00 

155. 20 

149.  00 

142. 80 

136. 60 

130.  40 

124. 20 

118.00 

111.80 

105.60 

99.40 

840 

880 

172. 00 

163. 20 

157.  00 

160.  80 

144. 60 

138.  40 

132.  20 

126. 00 

119.80 

113. 60 

107. 40 

880 

920 

180. 00 

171.20 

165.00 

168.  80 

152.  60 

146.  40 

140. 20 

134. 00 

127. 80 

121.80 

115.40 

920 

960 

188. 00 

179. 20 

173. 00 

168.  80 

180. 60 

154.40 

148. 20 

142. 00 

136. 80 

129.60 

123. 40 

960 

1,000 

196. 00 

1.87. 20 

181.00 

174..  80 

168. 60 

162. 40 

156. 20 

150. 00 

143. 80 

137.60 

131. 40 

$1,000     or 
over 


20%  of  the  excess  over  $1,000  plus 


\$200. 00 


$178.80    $172.60    $188.40  \$180.20   $154.00   $147.80    $141.60  \$135.4Q 


Dependents  in  excess  of  the  largest  number  Shown:  If  The  mimber  of  dependents  is  in  excess  ofihe  largesmumbtT 
shown,  the  amount  of  tax  to  be  withheld  shall  be  that  applicable  in  the  case  of  the  largest  number  of  dependents  shown 
reduced  by  $6.20  for  each  dependent  over  the  largest  number  shown,  except  that  in  no  event  shall  ihe  amount  to  be 
withheld  be  less  than  3  per  centum,  of  the  e.icess  oj  the  median,  wage  in  the  bracket  in  which  the  wages  fall  {or  if  the 
wages  paid  are  $1,000  or  more,  of  the  excess  of  the  wages)  over  the  minimum  tax  withholding  exemption,  computed 
to  the  nearest  multiple  of  $0.10. 
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//  the  pay  roll  period  with  respect  to  an  employee  is  a  daily  pay  roll  period  or  a 
miscellaneous  pay  roll  period 


And  the 

wages. 

divided  by 

And 

(1)  such 
person 
claims 

Or  (2)  such  person  is  a  single  person 
withholding  whose  spouse  also  da 

or  a  married  person  claiming  a  personal  exemption  for 
ms  a  personal  exemption  for  withholding,  and  has — 

the  number 

of  days  in 

such  period, 

are 

No 
depend- 
ents 

One 

depend- 
ent 

Two 
depend- 
ents 

Three 
depend- 
ents 

Four 
depend- 
ents 

Five 
depend- 
ents 

Six 
depend- 
ents 

Seven 
depend- 
ents 

Eight 
depend- 
ents 

Nine  ' 
depend- 
ents 

no  per- 
sonal 
exemp- 
tion for 
with- 
holding 

Or  C?)  such  person  is  a  married  person  claiming  a  personal  exemption  for 
withholding  whose  spouse  claims  no  personal  exemption  for  withhold- 
ing, or  the  head  of  a  family,  and  has — 

At 
least 

But 
less 
than 

No 
depend- 
ents 

One 
depend- 
ent 

Two 
depend- 
ents 

Three 
depend- 
ents 

Four 
depend- 
ents 

Five 
depend- 
ents 

Six 
depend- 
ents 

Seven 
depend- 
ents 

The  am 

ount  ofta. 

X  to  be  withheld  shall  be  the  folloiving  amount  multiplied  by  the  number  of  days 
in  such  period— 

$0 
1 

$1 
2 

S0%  of 

$0.30 

2 

S 

.50 

$0.20 

S 

4 
5 

.70 

.40 

$0.20 

$0.05 

$0.06 

$0.05 

■     4 

.90 

.60 

■  40 

.20 

.06 

.06 

$0.05 

$0.05 

$0.06 

$0.05 

6 

6 

1.10 

.80 

.60 

.40 

.20 

.10 

.10 

.10 

.06 

.05 

.  $0. 06 

6 

7 

1.30 

1.00 

.80 

.60 

.40 

.20 

.10 

.10 

.10 

.10 

.10 

7 

8 

1.50 

1.20 

1.00 

.80 

.60 

.40 

.20 

.15 

.15 

.10 

.10 

■      8 

9 

1.70 

1.40 

1.20 

1.00 

.80 

.60 

.40 

.20 

.15 

.15 

.15 

9 

10 

1.90 

1.60 

1.40 

1.20 

1.00 

.80 

.60 

.40 

.20 

.20 

.16 

10 

11 

2.10 

1.80 

1.60 

1.40 

1.20 

1.00 

.80 

.60 

.40 

.20 

.20 

11 

12 

2.30 

.     2.00 

1.80 

1.60 

1.40 

1.20 

1.00 

.80 

.60 

.40 

.25 

IS 

13 

2.60 

2.20 

2.00 

1.80 

1.60 

1.40 

1.20 

1.00 

.80 

.60 

.40 

IS 

H 

2.70 

2.40 

2.20 

2.00 

1.80 

1.60 

1.40 

1.20 

1.00 

.80 

.60 

U 

15 

2.90 

2.60 

2.40 

2.20 

2.00 

1.80 

1.60 

1.40 

1.20 

1.00 

.80 

15 

16 

3.10 

2.80 

2.60 

2.40 

2.20 

2.00 

1.80 

1.60 

1.40 

1.20 

1.00 

16 

17 

3.30 

3.00 

2.80 

2.60 

2.40 

2.20 

2.00 

1.80 

1.60 

1.40 

1.20 

17 

18 

3.50 

3.20 

3.00 

2.80 

2.60 

2.40 

2.20 

2.00 

1.80 

1.60 

1.40 

18 

■  19 

3.70 

3.40 

3.20 

3.00 

2.80 

2.60 

2.40 

2.20 

2.00 

1.80 

1.60 

■    19 

20 

3.90 

3.60 

3.40 

3.20 

3.00 

2.80 

2.60 

2.40 

2.20 

2.00 

1.80 

■    &0 

.21 

4-10 

3.80 

3.60 

3.40 

3.20 

3.00 

2.80 

2.60 

2.40 

2.20 

2.00 

m 

22 

4.30 

4.00 

3.80 

3.60 

3.40 

3.20 

3.00 

2.80 

2.60 

2.40 

2.  SO 

■  n 

23 

4.50 

4.20 

4.00 

3.80 

3.60 

3.40 

3.20 

3.00 

2.80 

2.60 

2.40 

ss 

24 

4.70 

4-40 

4.20 

4.00 

3.80 

3.60 

3.40 

3.20 

3.00 

2.80 

2.60 

U 

26 

4.90 

4. 60 

4.40 

4.20 

4.00 

3.80 

3.60 

3.40 

3.20 

3.00 

2.'W 

25 

26 

6.10 

4. 80 

4.60 

4.40 

4:20 

4.00 

3.80 

3.60 

3.40 

S.20 

3.00 

SB 

27 

5.30 

5.00 

4. 80 

4.60 

4.40 

4.20 

4.00 

3.80 

3.60 

3. 40 

S.20 

B7 

28 

6.60 

6.20 

5.00 

4.  80 

4. 60 

4-40 

4.20 

4.00 

3.80 

3.60 

3.40 

,    28 

29 

6.70 

5.40 

5.20 

6.00 

4. 80 

4. 60 

4.40 

4.20 

4.00 

3.80 

s.m 

29 

30 

6.90 

6.60 

5.40 

5.20 

6.00 

4. 80 

4. 60 

4-40 

4.20 

4.00 

S.80 

$30.00     or 

over 

20%oft 

he  excess 

over  $30. 

00  plus 

$6.00 

$5.70 

$6.60 

$5.30 

$5. 10 

$4.90 

$4.70 

$4.50 

$4.  SO 

$4-10 

$3.90 

Dependents  in  excess  of  the  largest  number  shown:  If  the  number  of  dependents  is  in  excess  of  the  largest  number 
shown,  the  amount  of  tax  to  be  withheld  for  each  day  of  the  period  shall  be  that  applicable  in  the  case  of  the  largest 
number  of  dependents  shown  reduced  by  $0.20  for  each  dependent  over  the  largest  number  shoivn,  except  thai  in  no 
edent  shall  the  amount  to  be  withheld  for  each  day  of  such  period  be  less  than  3  per  centum  of  the  excess  of  the  median 
wage  in  the  bracket  in  which  the  wages  fall  (or  if  the  wages  exceed  $30,  of  the  excess  of  the  wages)  over  the  minimum 
tea  withholding  exemption,  computed  to  tne  nearest  multiple  of  $0.05. 
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(2)  If  wages  are  paid  with  respect  to  a  period  which  is  not  a 
payroll  period,  the  amount  to  be  deducted  and  withheld  shall  be 
that  applicable  in  the  case  of  a  miscellaneous  payroll  period 
contaming  a  number  of  days  (including  Sundays  and  holidays) 
equal  to  the  number  of  days  in  the  period  with  respect  to  which 
such  wages  are  paid. 

(3)  In  any  case  in  which  wages  are  paid  by  an  employer  with- 
out regard  to  any  payroll  period  or  other  period,  the  amount  to 
be  deducted  and  withheld  shall  be  that  applicable  in  the  case 
of  a  miscellaneous  payroll  period  containing  a  number  of  days 
equal  to  the  number  of  days  (including  Sundays  and  holidays) 
which  have  elapsed  since  the  date  of  the  last  payment  of  such 
wages  by  such  employer  during  the  calendar  year,  or  the  date 
of  commencement  of  employment  with  such  employer  during 
such  year,  or  January  1  of  such  year,  whichever  is  the  later. 

(4)  In  any  case  in  which  the  period,  or  the  time  described  in 
paragraph  (3),  in  respect  of  any  wages  is  less  than  one  week,  the 
Commissioner,  under  regulations  prescribed  by  him  with  the 
approval  of  the  Secretary,  may  authorize  an  employer  to  deter- 
mine the  amount  to  be  deducted  and  withheld  under  the  tables 
applicable  in  the  case  of  a  weekly  payroll  period,  in  which  case 
the  aggregate  of  the  wages  paid  to  the  employee  during  the 
calendar  week  shall  be  considered  the  weekly  wages. 

(5)  If  the  wages  exceed  the  highest  wage  bracket,  in  deter- 
mining the  amount  to  be  deducted  and  withheld  under  this  sub- 
section, the  wages  may,  at  the  election  of  the  employer,  be  com- 
puted to  the  nearest  dollar. 

(d)  Tax  Paid  By  Reciptent.^ — If  the  employer,  in  violation  of 
the  provisions  of  this  subchapter,  fails  to  deduct  and  withhold  the  tax 
under  this  subchapter,  and  thereafter  the  tax  against  which  such  tax 
may  be  credited  is  paid,  the  tax  so  required  to  be  deducted  and  with- 
held shall  not  be  collected  from  the  employer;  but  this  subsection 
shall  in  no  case  Mieve  the  employer  from  liability  for  any  penalties 
or  additions  to  the  tax  otherwise  applicable  in  respect  of  such  failure 
to  deduct  and  withhold. 

(e)  NONDEDUCTIBILITY  OF  TaX  IN  COMPUTING  NeT  InCOME.^ — The 

tax  deducted  and  withheld  under  this  subchapter  shall  no,t  be  allowed 
as  a  deduction  either  to  the  employer  or  to  the  recipient  of  the  income 
in  computing  net  income  for  the  purpose  of  any  tax  on  income  imposed 
by  Act  of  Congress. 

(f)  Refunds  oe  Credits.— 

(1)  Employers." — Where  there  has  been  an  overpayment  of 
tax  under  this  subchapter,  refund  or  credit  shall  be  made  to  the 
employer  only  to  the  extent  that  the  amount  of  such  overpayment 
was  not  deducted  and  withheld  under  this  subchapter  by  the 
employer. 

(2)  Employees.— For  refund  or  credit  in  cases  of  excessive 
withholding,  see  section  322  (a) . 

(g)  Included  and  Excluded  Wages. — If  the  remimeration  paid 
by  an  employer  to  an  employee  for  services  performed  during  one-half 
or  more  of  any  payroll  period  of  not  more  than  thirty-one  consecutive 
days  constitutes  wages,  all  the  remuneration  paid  by  such  employer  to 
such  employee  for  such  period  shall  be  deemed  to  be  wages;  but  if  the 
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remuneration  paid  by  an  employer  to  an  employee  for  services  per- 
formed during  more  than  one-half  of  any  such  payroll  perioa  does  not 
constitute  wages,  then  none  of  the  remuneration  paid  by  such  employer 
to  such  employee  for  such  period  shall  be  deemed  to  be  wages. 

(h)  Withholding  Exemption  Certificates.— Every  employee 
receiving  wages  shall  furnish  liis  employer  a  signed  withholding: 
exemption  certificate  relating  to  his  status  for  the  purpose  of  computing 
the  withholding  exemption,  or  if  the  employer  exercises  his  election 
under  section  1622  (c)  (relating  to  wage  bracket  withholding)  tor  the 
purpose  of  computing  the  amount  to  be  deducted  and  withheld  under 
such  subsection.  In  case  of  a  change  of  status  a  new  certificate  shall 
be  furnished  not  later  than  ten  days  after  such  change  occurs,  i  he 
certificate  shall  be  in  such  form  and  contain  such  information  as  the 
Comniissioner  may,  with  the  approval  of  the  Secretary,  by  regulations 
prescribe.     Such  certificate — 

(1)  If  furnished  after  the  date  of  commencement. of  employ- 
ment with  the  employer  by  reason  of  a  change  of  status,  shall 
take  effect  with  respect  to  the  first  payment  of  wages  made  on  or 
after  the  first  status  determination  date  which  occurs  at  least 
tiiirty  davs  from  the  date  on  which  such  certificate  is  furnished 
to  the  employer,  except  that  at  the  election  of  the  employer  such 
certificate,  iffurnUhed  by  reason  of  a  change  of  status  occurring  on 
or  before  July  1  oj  the  calendar  year,  may  be  made  eftective  with, 
respect  to  any  previous  payment  of  wages  made  on  or  after  the 
date  of  the  furnishmg  of  such  certificate.  For  the  purposes  ot 
this  paragraph  the  term  "status  determination  date  means 
January  1  and  July  1  of  each  year.  j-    .   x 

(2)  If  furnished  otherwise  than  by  reason  of  a  change  ot  status 
shall  take  effect  as  of  the  beginning  of  the  first  payroll  period 
ending,  or  the  first  payment  of  wages  made  without  regard  to  a 
payroll  period,  on  or  after  the  date  on  which  such  certificate  is- 
furnished  to  the  employer. 

A  certificate  wliich  takes  effect  under  this  subsection  shall  continue  in 
effect  with  respect  to  the  employer  until  another  such  certificate  tur- 
nished  by  the  emplovee  takes  effect  under  this  subsection,  it  no 
certificate  is  in  effect  under  this  subsection  with  respect  to  an  employee, 
such  employee  shall  be  treated,  for  the  purposes  of  the  withholding 
exemption,  or  in  case  the  employer  exercises  Ins  election  under  section 
1622  (c)  (relating  to  wage  bracket  withholding),  for  the  purpose  ot 
computing  the  amount  to  be  deducted  and  withheld  under  such  sub- 
section, as  a  married  person  claiming  eefte  of  %fee  no  personal  exemption 
for  withholding  and  having  no  dependents. 

(i)  Overlapping  Pay  Periods,  and  So  Forth.— If  a  payment  ot 
wages  is  made  to  an  employee  by  an  employer 

(1)  with  respect  to  a  payroll  period  or  other  period,  any  part 
of  which  is  included  in  a  payroll  period  or  other  period  with 
respect  to  which  wages  are  also  paid  to  such  emiployee  by  such: 

employer,  or  ^  i  •  j    T.„f 

(2)  without  regard  to  any  payroll  period  or  other  period,  but 
on  or  prior  to  the  expiration  of  a  payroll  period  or  other  period 
with  respect  to  which  wages  are  also  paid  to  such  employee  by- 
such  employer,  or 
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(3)  with  respect  to  a  period  beginning  in  one  and  ending  in 
another  calendar  year,  or 

(4)  through  an  agent,  fiduciary,  or  other  person  who  also  has 
the  control,  receipt,  custody,  or  disposal  of,  or  paj^s,  the  wages 
payable  by  another  employer  to  such  employee, 

the  manner  of  withholding  and  the  amount  to  be  deducted  and  with- 
held under  this  subchapter  shall  be  determined  in  accordance  with 
regulations  prescribed  by  the  Commissioner  with  the  approval  of  the 
Secretary  under  which  the  withholding  exemption  allowed  to  the 
employee  in  any  calendar  year  shall  approximate  the  withholding 
exemption  allowable  with  respect  to  an  annual  payroll  period. 

(j)  Withholding  on  Basis  of  Average  "Wages. — The  Commis- 
sioner may,  under  regulations  prescribed  by  him  with  the  approval  of 
the  Secretary,  authorize  employers  (1)  to  estimate  the  wages  which 
will  be  paid  to  any  employee  in  any  quarter  of  the  calendar  year,  (2) 
to  determine  the  amount  to  be  deducted  and  withheld  upon  each 
payment  of  wages  to  such  employee  during  such  quarter  as  if  the 
appropriate  average  of  the  wages  so  estimated  constituted  the  actual 
wages  paid,  and  (3)  to  deduct  and  withhold  upon  any  payment  of 
wages  to  such  employee  during  such  quarter  such  amount  as  may  be 
necessary  to  adjust  the  amount  actually  deducted  and  withheld  upon 
the  wages  of  such  employee  during  such  quarter  to  the  amount  required 
to  be  deducted  and  withheld  during  such  quarter  without  regard  to- 
this  subsection. 


CHAPTER  9 A— WAR  TAXES  AND  WAR  TAX  RATES 

SEC.  1650.      WAR  TAX  RATES  OF  CERTAIN  MISCELLANEOUS  TAXES. 

In  lieu  of  the  rates  of  tax  specified  in  such  of  the  sections  of  this  title  as 
are  set  forth  in  the  following  table,  the  rates  applicable  with  respect  to  the 
period  beginning  with  the  effective  date  of  title  III  of  the  Revenue  Act  of 
194-3  and  ending  on  the  first  day  of  the  first  month  which  begins  six  months 
or  more  after  the  date  of  the  termination  of  hostilities  in  the  present  war 
shall  be  the  rates  set  forth  under  the  heading  ^'War  Tax  Rate": 


Section 


1700  (o)_..- 

1700  (6) 

1700  (c) 

1700  (e) 

1710  (a)  (1) 
1710  (a)  {2) 

2400 

2401 

2402 

2800  (a)  {1) 
2800  (a)  (5) 

■3030  (a)  {1) 


3030  (a)  {2) . 


3150- 


Description  of  Tax 


Admissions . 


Permanent    Use  or  Lease 

of  Boxes  or  Seats. 
Sales   of   Tickets   Outside 

Box  Office. 
Cabarets,    Roof    Gardens, 

Etc. 
Dues  or  Membership  Fees.. 

Initiation  Fees 

Jewelry 

Furs 

Toilet  Preparations 

Distilled  Spirits 

Imported    PerfuTnes   Con- 
taining Distilled  Spi7-its. 
Still  Wines: 

(1)  Not    over    14%    of 
Alcohol. 

(2)  Over  14%  and  not 
over  21%  of  Alcohol. 

(3)  Over  21%   and  not 
over  24  %  of  Alcohol. 

Sparkling     Wines,     Li- 
queurs, and  Cordials: 
(1)    Champagne    or 
Sparkling  Wine. 


(2)   Artificially    Carbo- 
nated Wine. 


(3)   Liqueurs,   Cordials, 
etc. 


Fermented  Malt  Liquor s.- 
(80) 


Old  Rate 


I  cent  for  each  10 

cents   or  frac- 
tion thereof. 

II  per  centum 

11  per  centum 

5  per  centum 

11  per  centum 

11  per  centum 

1 0  per  centum 

10  per  centum 

10  per  centum 

$6  per  gallon 

$6  per  gallon 

10  cents  per  gal- 
lon. 

40  cents  per  gal- 
lon. 

$1  per  gallon 


10  cents  per  half- 
pint  or  frac- 
tion thereof. 

5  cents  per  half- 
pint  or  fraction 
thereof. 

5  cents  per  half- 
pint  or  fraction 
thereof. 

$7  per  barrel 


War  Tax  Rate 


2  cents  for  each 
10  cents  or 
fraction 
thereof. 

20  per  centum. 

20  per  centum. 

SO  per  centum. 

20  per  centum. 
20  per  centum. 
20  per  centum. 
25  per  centum. 
25  per  centum. 
$9  per  gallon. 
$9  per  gallon. 


15  cents  per  gal- 
lon. 

60  cents  per  gal- 
lon. 

$2  per  gallon. 


15  cents  per 
half-pint  or 
fraction 
thereof. 

10  cents  per 
half-pint  or 
fraction 
thereof. 

10  cents  per 
half-pint  or 
fraction 
thereof. 

$8  per  barrel. 
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Section 

Description  of  Tax 

Old  Rate 

War  Tax  Rate 

3268 

Billiard  and  Pool  Tables... 

Electric  Light  Bidbs  and 

Tubes. 
Telephone,  Long  Distance. 
Telegraph,  Cable,  or  Radio 
Dispatches: 

(1)  Domestic 

(2)  International 

Leased  Wires,  Etc 

Wire  and  Equipment  Serv- 
ice. 

Local  Telephone  Service 

Transportation  of  Persons. 
Seats,  Berths,  Etc 

$10  per  year  per 
table. 

5  per  centum 

20  per  centum 

15  per  centum 

10  per  centum 

15  per  centum 

5  per  centum 

10  per  centum 

10  per  centum. 

10  per  centum 

$20  per  year  per 

(So  much  as 
relates    to    Bil- 
liard and  Pool 
Tables.) 
3406  (a)  {10) 

3465  {a)  (1)  (A)_- 
3465  (a)  (1)  (£)__ 

3465  (a)  (2)  (A)  .  . 
3465  (a)  (2)  (B)  _  _ 

3465  (a)  (3) 

3469  (a)   _ 

table. 

25  per  centum. 
25  per  centum.. 

25  per  centum.. 
15  per  centum. 
20  per  centum. 
7  per  centum. 

15  per  centum. 
15  per  centum. 

3469  (c)        .      _. 

16  per  centum. 

SEC.  1651.  RETAILERS'  EXCISE  TAX  ON  LUGGAGE,  ETC. 

(a)  Tax.- — There  is  hereby  imposed- upon  the  following  articles  (in- 
cluding in  each  case  fittings  or  accessories  therefor  sold  on  or  in  connec- 
tion with  the  sale  thereof)  sold  at  retail  a  tax  equivalent  to  25  per  ceiitum 
of  the  price  for  which  so  sold: 

(1)  Trunks,  valises,  traveling  bags,  suitcases,  satchels,  overnight 
bags,  hat  boxes  for  use  by  travelers,  beach  bags,  bathing  suit  bags, 
brief  cases  made  of  leather  or  imitation  leather,   and  salesmen's 

.  sample  and  display  cases. 

(2)  Purses,  handbags,  pocketbooks,  wallets,  billfolds,  and  card, 
pass,  and  key  cases. 

(3)  Toilet  cases  and  other  cases,  bags,  and  kits  (without  regard  to 
size,  shape,  construction,  or  material  from  which  made)  for  use  in 
carrying  toilet  articles  or  articles  of  wearing  apparel. 

(b)  Other  Laws  Applicable. — All  provisions  of  law  (including 
penalties)  applicable  in  respect  of  the  taxes  imposed  by  Chapter  19  shall 
be  applicable  in  respect  of  the  tax  imposed  by  subsection  (a) . 

SEC.  1652.   TAX  ON  BOWLING. 


(a) 


Tax.— 
(1)  Rate. 


-There  shall  be  levied,  assessed,  collected,  and  paid  a 
tax  equivalent  to  20  per  centum  of  all  amounts  paid  for  the  privilege 
of  bowling  at  any  bowling  alley.  The  term  ^'bowling  alley"  shall 
include  every  building  or  place  where  bowls  are  thrown. 

(2)  By  whom  paid. — The  tax  imposed  under  paragraph  (1) 
shall  be  returned  and  paid  by  the  person  receiving  the  payments 
subject  to  the  tax. 

(b)  Other  Laws  Applicable. — All  provisions  of  law  (including 
penalties)  applicable  in  respect  of  the  tax  imposed  by  section  1700  (e) 
shall  be  applicable  in  respect  of  the  tax  imposed  by  suhsection  (a) . 
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SEC.  1653.   TAX  ON  PARIMVTUEL   WAGERING. 

(a)  Tax.— -There  shall  be  levied,  assessed,  collected,  and  paid  on  the 
conducting  oj  parhnutuel  or  totalizator  wagering  on  any  racing  or  other 
sporting  event  a  tax  in  an  amount  equal  to  5  per  centum  oj  the  total 
amount  wagered  and  received-,  on  and  after  the  effective  date  oj  title  III  of 
the  Revenue -Act  of  1943,  into  the  parimutuel  or  totalizator  pool,  to  he 
paid  by  the  person  conducting  or  having  control  of  such  parimutuel  or 
totalizator  pool. 

(b)  Returns  and  Payment.- — Every  person  liable  to  tax  under 
subsection  (a)  shall  make  returns  under  oath  in  duplicate  and  pay  the 
tax  to  the  collector  for  the  district  in  which  is  located  his  principal  place 
of  business  or,  if  he  has  no  principal  place  of  business  in  the  United 
States,  then  to  the  Collector  at  Baltimore,  Maryland.  Such  returns  shall 
contain  such  information  and  be  made  at  such  times  and  in  such  manner 
as  the  Commissioner,  with  the  approval  of  the  Secretary,  may  by  regula- 
tions prescribe.  The  tax  shall,  without  assessment  by  the  Commissioner 
or  notice  from  the  collector,  be  due  and  payable  at  the  time  so  fixed  for 

filing  the  return. 

(c)  Other  Laws  Applicable. — All  provisions  of  law  (including 
penalties)  applicable  in  respect  of  the  taxes  imposed  by  section  1700  {e) 
shall,  insofar  as  applicable  and  not  inconsistent  with  the  provisions  of  this 
section,  be  applicable  in  respect  to  the  tax  imposed  by  this  section. 

SEC.  1654.  LEASES,  CONDITIONAL  SALES,  EXISTING  CONTRACTS, 
ETC. 

(a)  Cases  Where  Rate  of  Tax  Increased. — In  the  application  of 
section  2405  or  3441  (c)  to  the  articles  with  respect  to  which  the  rate  of 
tax  is  increased  by  this  chapter,  where  the  lease,  contract  of  sale,  condi- 
tional sale,  or  chattel  mortgage,  and  delivery  thereunder,  was  made  before 
the  effective  date  of  title  III  of  the  Revenue  Act  of  1943,  the  total  tax 
referred  to  in  such  section  shall  be  the  tax  at  the  rate  in  force  on  the  day 
before  such  e/ffective  date. 

(b)  Cases  Where  New  Tax  Imposed. — In  the  case  of  (1)  a  lease, 
{2)  a  contract  for  the  sale  of  an  article  wherein  it  is  provided  that  the  price 
shall  be  paid  by  installments  and  title  to  the  article  sold  does  not  pass  untiL 
a  future  date  notwithstanding  partial  payment  by  installments,  (3)  a 
conditional  sale,  or  {4)  a  chattel  mortgage  arrangement  wherein  it  is 
provided  that  the  sales  price  shall  be  paid  in  installments,  no  tax  shall  be 
imposed  under  section  1651  on  the  sale  of  any  article  if  with  respect  to 
such  article  the  lease,  contract  for  sale,  conditional  sale,  or  chattel  mort- 
gage arrangement  was  made,  delivery  thereunder  was  made,  and  a  part 
of  the  consideration  was  paid,  before  the  elective  date  of  Title  III  of  the 
Revenue  Act  of  1943. 

(c)  Existing  Contracts. —    ^ 

(1)  Tax  payable  by  vendee. — If  (A)  any  person  has,  prior 
to  the  effective  date  of  title  III  of  the  Revenue  Act  of  1943,  made  a 
bona  fide  contract  for  the  sale  on  or  after  such  date,  of  any  article 
with  respect  to  the  sale  of  which  a  tax  is  imposed  by  that  Act  or  an 
existing  rate  of  tax  is  increased  by  that  Act,  and  (B)  such  contract 
does  not  permit  the  adding  to  the  amount  to  be  paid  under  such 
contract  of  the  whole  of  such  tax  or  increased  rate  of  tax,  then  {unless 
the  contract  prohibits  such  addition)  the  vendee  shall,  in  lieu  of  the 
vendor,  pay  so  much  of  the  tax  as  is  not  so  permitted  to  be  added  to 
the  contract  price. 
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(2)  Tax  paid  to  vendor. — Taxes  'payable  by  the  vendee  shall 
be  paid  to  the  vendor  at  the  time  the  sale  is  consummated,  and  shall 
be  collected  and  paid  to  the  United  States  by  the  vendor  in  the  same 
manner  as  provided  in  section  3467.  In  case  of  failure  or  refusal 
by  the  vendee  to  pay  such  taxes  to  the  vendor,  the  vendor  shall  repo7i 
the  facts  to  the  Commissioner  who  shall  cause  collection  of  such  taxes 
to  be  made  from  the  vendee. 

SEC.  1655.  ARTICLES     CLASSIFIABLE     UNDER     MORE     THAN     ONE 
SECTION. 

In  the  case  of  any  article  classifiable  (a)  under  section  1651  and  one 
or  more  sections  of  Chapter  19,  or  (5)  under  more  than  one  section  of 
Chapter  19,  only  one  tax  on  such  article  shall  be  imposed.     Where  the. 
rates  of  tax  differ,  the  article  shall  be  subject  to  tax  under  that  section 
whicK  imposes  the  highest  rate. 

SEC.  1656.   TERMINATION  OF  WAR  TAXES  AND   WAR  RATES. 

The  taxes  imposed  by  sections  1651,  1652,  and  1653  shall  not  apply 
with  respect  to  any  'period  commencing  on  or  after  the  first  day  of  the 
first  month  which  begins  six  months  or  more  after  the  date  of  the  termind- 
tion  of  hostilities  in  the  present  war. 

SEC.  1657.  DEFINITION. 

For  the  pu?-poses  of  this  chapter  the  term,  "date  of  the  termination  of 
hostilities  in  the  present  war"  means  the  date  proclaimed  by  the  President 
as  the  date  of  such  termination,  or  the  date  specified  in  a  co'ncurrent 
resolution  of  the  two  Houses  of  Congress  as  the  date  of  such  terminoMon, 
whichever  is  the  earlier. 


CHAPTER  10— ADMISSIONS  AND  DUES 
SUBCHAPTER  A— ADMISSIONS 

SEC.  1700.     TAX. 

******* 

[For  war  tax  rate  of  2(4  for  each  10(4  or  fraction  thereof  on  admissions;  of  20  per  cent  on  permanent  use  or 
lease  of  boxes  or  seats;  20  per  cent  on  sales  of  tickets  outside  the  box  office;  and  30  per  cent  on  entertainment 
at  cabarets,  roof  gardens,  etc.,  see  section  1650,  supra.] 

*  *  *  *  *  *  * 

SUBCHAPTER  B— DUES 

SEC.  1710.  TAX. 

[For  war  tax  rate  of  20  per  cent  on  dues  or  membership  fees  and  initiation  fees,  see  section  1650,  supra.] 
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CHAPTER  19— RETAILERS'  EXCISE  TAXES 

SEC.  2400.     TAX  ON  JEWELRY,  ETC. 

There  is  hereby  imposed  upon  the  following  articles  sold  at  retail  a 
tax  equivalent  to  10  per  centum  of  the  price  for  which  so  sold:  All 
articles  commonly  or  commercially  known  as  jewelry,  whether  real 
or  imitation;  pearls,  precious  and  semiprecious  stones,  and  imitations 
thereof;  articles  made  of,  or  ornamented,  mounted  or  fitted  with, 
precious  metals  or  imitations  thereof;  watches  and  clocks  and  cases 
and  movements  therefor;  gold,  gold-plated,  silver,  ailvcr-plarted  or 
sterling  flatware  or  hollow  ware  and  silver-plated  hollow  ware;  opera 
glasses;  lorgnettes;  marine  glasses;  field  glasses;  and  binoculars.  The 
tax  imposed  by  this  section  shall  not  apply  to  any  article  used  for 
religious  purposes,  to  surgical  instruments,  to  watches  designed  es- 
pecially for  use  by  the  blind,  to  frames  or  mountings  for  spectacles 
or  eye-glasses,  to  a  fountain  pen  or  smoker's  pipe  if  the  only  parts  of 
the  pen  or  the  pipe  which  consist  of  precious  metals  are  essential 
parts  not  used  for  ornamental  purposes,  or  to  buttons,  insignia,  cap 
devices,  chin  straps,  and  other  devices  prescribed  for  use  in  connection 
with  the  uniforms  of  the  armed  forces  of  the  United  States. 

[For  war  tax  rate  of  20  per  cent,  see  section  1650,  supra.] 
SEC.  2401.  TAX  ON  FURS. 

There  is  hereby  imposed  upon  the  following  articles  sold  at  retail  a 
tax  equivalent  to  10  per  centum  of  the  price  for  which  so  sold:  Articles 
made  of  fur  on  the  hide  or  pelt,  and  articles  of  which  such  fur  is  the 
component  material  of  chief  value.  Where  a  person,  who  is  engaged  in 
the  business  oj  dressing  or  dyeing  fur  skins  or  of  manufacturing,  selling, 
or  repairing  fur  articles,  produces  an  article  of  the  kind  described  in  this 
section  from  fur  on  the  hide  or  pelt  furnished,  directly  or  indirectly,  by  a 
customer  and  the  article  is  for  the  use  of,  and  not  for  resale  by,  such 
customer,  the  transaction  shall  be  deemed  to  be  a  sale  at  retail  and  the 
person  producing  the  article  shall  be  deemed  to  be  the  person  selling  such 
article  at  retail  for  purposes  of  this  section.  The  tax  on  such  a  transac- 
tion shall  be  computed  and  paid  by  such  person  upon  the  fair  retail  mar- 
ket value,  as  determined  by  the  Commissioner,  of  the  finished  article. 

[For  war  tax  rate  of  25  per  cent,  see  section  1650,  supra.] 

SEC.  2402.  TAX  ON  TOILET  PREPARATIONS. 

******* 

[For  war  tax  rate  of  25  per  cent,  see  section  1650,  supra.] 

******* 

SEC.  2406.  TAX-FREE  SALES. 

Under  regulations  prescribed  by  the  Commissioner  with  the  ap- 
proval of  the  Secretary,  no  tax  under  this  chapter  shall  be  imposed 
with  respect  to  the  sale  of  any  article — 

(a)  for  the  exclusive  use  of  t-he  Ueited:  S-fearfees-  any  State,  Ter- 
ritory of  the  United  States,  or  any  political  subdivision  of  the 
foregoing,  or  the  District  of  Columbia; 

(b)  for  export,  or  for  shipment  to  a  possession  of  the  United 
States,  and  in  due  course  so  exported  or  shipped. 
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CHAPTER  25— FIREARMS 
SUBCHAPTER  A— PISTOLS  AND  REVOLVERS 

SEC.  2700.  TAX. 

(a)  Rate. — There  shall  be  levied,  assessed,  collected,  and  paid 
upon  pistols  and  revolvers  sold  or  leased  by  the  manufacturer,  pro- 
ducer, or  importer,  a  tax  equivalent  to  11  per  centum  of  the  price  for 
which  so  sold  or  leased. 

(b)  Exemptions. —  '    ■ 

(1)  Sales  for  use  of  gBDEiiAL  government  e«  states, 
etc. — Pistols  and  revolvers  sold  for  the  use  of  tfee  ^y«ited  States, 
any  State,  Territoryy  or  passessien  of  the  United  States,  ft»y  or 
political  subdivision  thereof,  or  the  District  of  Columbia,  shall  be 
exempt  from  the  tax  imposed  by  subsection  (a). 

(2)  Taxable  under  subchapter  b. — The  tax  imposed  by 
subsection  (a)  shall  not  apply  to  any  firearm  on  which  the  tax 
provided  by  section  2720  of  this  chapter  has  been  paid. 

(3)  Cross  reference. — • 

For  exemption  from  tax  in  case  of  exportation,  see  sec- 
tion 2705. 

(c)  Computation  in  special  cases.- — -For  computation  of  tax  in 
case  of  retail  sales  by  wholesalers  and  in  case  of  colorable  sales,  see 
section  2704. 
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CHAPTER  26— LIQUOR 

SUBCHAPTER  A— DISTILLED  SPIRITS 

Part  I — Provisions  Relating  to  Tax 

SEC.  2800.  TAX. 
(a)  Rate. — 

(1)  Distilled  spirits  generally.— There  shall  be  levied  and 
coUected  on  all  distilled  sphits  in  bond  or  produced  in  or  im- 
ported into  the  United  States  an  internal  revenue  tax  at  the 
rate  o±  $6  on  each  proof  gallon  or  wme  gallon  when  below  proof 
and  a  proportionate  tax  at  a  like  rate  on  ail  fractional  parts  of 
such  proof  or  wine  gallon,  to  be  paid  hy  the  distiller  or  importer 
when  withdrawn  from  bond. 

[For  war  tax  rate  of  $9  per  gallon  on  distilled  spirits,  see  section  1650,  supra.] 

(2)  Products    of    distillation    containing     distilled 
SPIRITS.— All  products  of  distillation,  bv  whatever  name  known 
which    contain    distilled    spirits   or   alcohol,  on   which  the  tax 
imposed    by    law  has  not  been  paid,   shall  be  considered  and 
taxed  as  distuled  spirits. 

(3)  Imported  perfumes  containing  distilled  spirits  — 
i  here  shall  be  levied  and  collected  upon  aU  perfumes  imported 
into  the  United  States  contaming  distilled  spirits,  a  tax  of  $6 
per  wme  gailon,  and  a  proportionate  tax  at  a  like  rate  on  all 
fractional  parts  of  such  wine  gallon.  Such  tax  shall  be  cohected 
by  the  collector  of  customs  and  deposited  as  internal  revenue 
collections,  under  such  rules  and  regulations  as  the  Commissioner 
with  tlie  approval  of  the  Secretary,  may  prescribe. 

le&pra.r'**'''^^^^'''  ^^"°°  °°  ^P"'*'*^  P"'"°^'^  containing  distilled  spirits,  see  section 

(4)  Alcoholic  compounds  from  puerto  rico,  virgin  islands 

and    PHILIPPINES. ^      ^ 

(A)  Puerto  Rico.— Except  as  provided  in  section  3123 
upon  bay  rum,  or  any  article  contaming  alcohol,  brought 
from  Puerto  Rico  into  the  United  States  for  consumption 
or  sale  there  shall  be  paid  a  tax  on  the  spirits  contained 
therein  at  the  rate  imposed  on  distiUed  spirits  produced  in 
the  United  States,  to  be  collected  at  the  port  of  entry  by 
the  collector  of  mternal  revenue  of  the  district  in  which 
the  port  is  located.  The  Commissioner,  with  the  approval 
ot  the  Secretary,  is  authorized  to  make  such  rules  and 
[nto  e^ffirr  ^^  ^^^  ^^  necessary  to  carry  this  paragraph 

(B)  Virgin  Islands  and  Philippines.— For  provisions  re- 
lating to  tax  on  alcoholic  compounds  from  Virgin  Islands 
and  Philippines,  see  sections  3350  and  3340. 
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(5)  Rectified  spirits  and  wines. — In  addition  to  the  tax 
imposed  by  this  chapter  on  distilled  spirits  and  wines,  there  shall 
be  levied,  assessed,  collected,  and  paid,  a  tax  of  30  cents  on  each 
proof  gallon  and  a  proportionate  tax  at  a  like  rate  on  all  frac- 
tional parts  of  such  proof  gallon  on  all  distilled  spirits  or  wines 
rectified,  purified,  or  refined  in  such  manner,  and  on  all  mixtures 
produced  in  such  manner  that  the  person  so  rectifying,  purifying, 
refining,  or  mixing  the  same  is  a  rectifier  within  the  meaning  of 
section  3254  (g):  Provided,  That  this  tax  shall  not  apply  to  gin 
produced  by  the  redistillation  of  a  pure  spirit  over  juniper  berries 
and  other  aromatics. 

(6)  Wines  containing  more  than  24  percen't  of  absolute 

ALCOHOL. 

For  taxation  as  distilled  spirits  of  wines  containing  more 
than  24  per  centum  of  absolute  alcohol  by  volume,  see  sec- 
tion 3030  (a)  (1). 

(7)  Special  taxes. — 

For  special  taxes,  see  section  3250. 

(8)  Transfer  of  duties. — 

For  transfer  of  powers  and  duties  of  Commissioner  and 
his  agents,  see  section  3170. 

(b)  Time  for  Payment. — 

(1)  Bonded  distilled  spirits. — For  time  for  payment  of  tax 
on  bonded  distilled  spirits,  see  paragraph  (1)  of  subsection  (a). 

(2)  Distilled  spirits  not  bonded. — The  tax  upon  any  dis- 
tilled spirits,  removed  from  the  place  where  they"  were  distilled 
and  not  deposited  in  bonded  warehouse  as  required  by  law,  shall, 
at  any  time  within  the  period  of  limitation  provided  in  section 
3312,  when  knowledge  of  such  fact  is  obtained  by  the  Commis- 
sioner, be  assessed  by  him  upon  the  distiller  of  the  same,  and  re- 
turned to  the  collector,  who  shall  immediately  demand  payment 
of  such  tax,  and,  upon  the  neglect  or  refusal  of  payment  by  the 
distiller,  shall  proceed  to  collect  the  same  by  distraint.  But  this 
provision  shall  not  exclude  any  other  remedy  or  proceedirtg  pro- 
vided by  law. 

(3), Transfer  of  duties. — 

For  transfer  of  powers  and  duties  of  Commissioner  and 
his  agents,  see  section  3170. 

(c)  Time  of  Attachment. — The  tax  shall  attach  to  distilled  spirits, 
spirits,  alcohol  or  alcoholic  spirit,  within  the  meaning  of  subsection 
(b)  of  section  2809  as  soon  as  this  substance  is  in  existence  as  such, 
whether  it  be  subsequently  separated  as  pure  or  impure  spirit,  or  be 
immediately,  or  at  any  subsequent  time,  transferred  into  any  other 
substance,  either  in  the  process  of  original  production  or  by  any 
subsequent  process. 

(d)  Persons  Liable. — Every  proprietor  or  possessor  of,  and  every 
person  in  any  manner  interested  in  the  use  of,  any  still,  distillery,  or 
distilling  apparatus,  shall  be  jointly  and  severally  liable  for  the  taxes 
imposed  by  law  on  the  distilled  spirits  produced  therefrom. 
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(e)  Lien. — 

(1)  Property  Subject  to. — The  tax  shall  be  a  first  lien  on 
the  spirits  distilled,  the  distillery  used  for  distilling  the  same, 
the  stills,  vessels,  fixtures,  and  tools  therein,  the  lot  or  tract  of 
land  whereon  the  said  distillery  is  situated,  and  on  any  building 
thereon  from  the  time  said  spirits  are  in  existence  as  such  until 
(except  as  provided  in  paragraph  (3)),  the  said  tax  is  paid. 

(2)  Exception  during  term  of  bonds. — No  lien  shall  attach 
to  any  lot  or  tract  of  land,  distillery,  building,  or  distilling  ap- 
paratus, under  the  provisions  of  tliis  subsection,  by  reason  of  dis- 
tilling clone  during  qdj  period  included  within  the  term  of  any 
bond  taken  under  the  provisions  of  section  2815  (b)  (1)  (C). 

(3)  Extinguishment. — Any  lien  under  paragraph  (1)  on  any 
land  or  any  building  thereon  shall  be  held  to  be  extinguished,  if 
(1)  such  land  and  building  are  no  longer  used  for  distillery  pur- 
poses, and  (2)  there  is  no  outstanding  liabilit.y  for  taxes  or  penal- 
ties imposed  by  law  on  the  distilled  spirits  produced  therein,  and 
(3)  no  litigation  is  pending  in  respect  of  am^  such  tax  or  penalty. 

(4)  Certificate  of  discharge. — Any  person  claiming  any 
interest  in  any  such  land  or  building  may  apply  to  the  collector 
for  a  duly  acknowledged  certificate  to  the  effect  that  such  lien  is 
discharged  and,  if  the  Commissioner  determines  that  any  such 
lien  is  extinguished,  tl^c  collector  shall  issue  such  certificate,  and 
any  such  certificate  may  be  recorded'. 

(f)  Collection  of  tax  on  imported  distilled  spirits. — The  in- 
ternal revenue  tax  imposed  by  paragraphs  (1)  and  (2)  of  subsection  (a) 
upon  distilled  spirits  imported  into  the. United  States  shall,  under 
regulations  prescribed  by  the  Commissioner,  with  the  approval  of  the 
wSecrotary,  be  collected  and  deposited  in  the  same  manner  as  other 
internal  revenue  taxes,  except  that  such  collection  and  depositing  shall 
be  by  the  collector  of  customs  instead  of  by  the  collector  of  internal 
revenue.  Such  tax  shall  be  in  addition  to  any  customs  duty  imposed 
under  the  Tariff  Act  of  1930,  46  Stat.  590,  or  any  subsequent  Act. 
Distilled  spirits  smuggled  or  brought  into  the  United  States  unlaw- 
fully shall,  for  the  purpose  of  tliis  subsection  and  paragraphs  (1)  and 
(2)  of  subsection  (a),  be  held  to  be  imported  into  the  United  States. 
Section  2805  shall  be  appHcable  to  the  disposition  of  imported  spirits. 

(h)  Floor  Stocks  Tax. — ■ 

(1)  Upon  all  distilled  spirits  produced  in  or  imported  into  the 
United  States  upon  which  the  internal-revenue  tax  imposed  by 
law  has  been  paid,  and  v/hich  on  July  1,  1940,  are  held  and 
intended  for  sale  or  for  use  in  the  manufacture  or  production  of 
any  article  inte'nded  for  sale,  there  shall  be  levied,  assessed, 
collected,  and  paid  a  floor  stocks  tax  of  75  cents  on  each  proof- 
gallon,  and  a  proportionate  tax  at  a  like  rate  on  all  fractional 
parts  of  such  proof -gallon.  The  tax  imposed  by  this  subsection 
shall  not  apply  to  one  hundred  wine  gallons  of  the  retail  stocks  of 
distilled  spirits  held  hj  a  person  on  premises  as  to  which  such 
person  has  incurred  occupational  tax  as  a  retail  dealer  in  liquors 
for  the  period  beginning  on  July  1,  1940,  and  as  to  which  no  other 
occupational  tax  with  respect  to  dealing  in  distilled  spirits  has 
been  incurred  by  such  person  for  a  period  beginnmg  on  such  date. 
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(2)  Every  person  required  by  this  subsection  to  pay  any  floor 
stocks  tax  shall,  on  or  before  August  1,  1940,  under  such  regula- 
tions as  the  Commissioner,  with  the  approval  of  the  Secretary, 
shall  prescribe,  make  a  return  and  pay  such  tax.  Payment  of  the 
tax  shown  to  be  due  may  be  extended  to  a  date  not  later  than 
February  1,  1941,  upon  the  filing  of  a  bond  for  payment  thereof 
in  such  form  and  amount  and  with  such  surety  or  sureties  as  the 
Commissioner,  with  the  approval  of  the  Secretary,  may  prescribe. 
Every  retail  dealer  in  liquors  (even  though  not  liable  to  pay  such 
tax)  shall  make  the  return  required  by  this  paragraph. 

(3)  All  provisions  of  law,  including  penalties,  applicable  in 
respect  of  internal-revenue  taxes  on  distilled  spirits  shall,  insofar 
as  applicable  and  not  inconsistent  with  this  subsection,  be 
applicable  in  respect  of  the  floor  stocks  tax  imposed  heremider. 

(i)  Floor  Stocks  Tax. — 

(1)  Upon  all  distilled  spirits  upon  which  the  internal-revenue 
tax  imposed  by  law  has  been  paid,  and  which  on  October  1,  1941, 
are  held  and  intended  for  sale  or  for  use  m  the  manufacture  or 
production  of  any  article  intended  for  sale,  there  shall  be  levied, 
assessed,  collected,  and  paid  a  floor  stocks  tax  of  $1  (except  that 
in  the  case  of  brandy,  the  r^,te  shall  be  $1.25)  on  each  proof- 
gallon,  and  a  proportionate  tax  at  a  like  rate  on  all  fractional 
parts  of  such  proof-gallon. 

(2)  Every  person  required  by  this  subsection  to  pay  any  floor 
stocks  tax  shall,  on  or  before  January  1,  1942,  under  such  regu- 
lations as  the  Commissioner,  with  the  approval  of  the  Secretary, 
shall  prescribe,  m.ake  a  return  and  pay  such  tax.  Payment  of 
the  tax  shown  to  be  due  may  be  extended  to  a  date  not  later 
than  August  1,  1942,  upon  the  filing  of  a  bond  for  payment 
thereof  in  such  form  and  amount  and  with  such  surety  or  sureties 
as  the  Commissioner,  with  the  approval  of  the  Secretary,  may 
prescribe. 

(3)  All  provisions  of  law,  including  penalties,  applicable  in 
respect  of  internal-revenue  taxes  on  distilled  spirits  shall,  insofar 
as  applicable  and  not  inconsistent  with  this  subsection,  be  appli- 
cable in  respect  of  the  floor  stocks  tax  imposed  hereunder.  For 
the  purposes  of  this  subsection  the  term  "distilled  spirits"  shall 
include  products  produced  in  such  m.anner  that  the  person 
producing  them  is  a  rectifier  within  the  meaning  of  section 
3254  (g). 

(j)  1942  Floor  Stocks  Tax.— 

(1)  Tax — Upon  all  distilled  spirits  upon  which  the  internal- 
revenue  tax  imposed  by  law  has  been  paid,  and  which  on  the 
effective  date  of  Title  VI  of  the  Revenue  Act  of  1942,  are  held 
and  in  tend  ^^d  for  sale  or  for  use  in  the  manufacture  or  production 
of  any  article  intended  for  sale,  there  shall  be  levied,  assessed, 
collected,  and  paid  a  floor  stocts  tax  of  $2  on  each  proof-gallon, 
and  a  proportionate  tax  at  a  like  rate  on  all  fractional  parts  of 
such  proof-gallon. 
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(2)  Returns. — -Under  such  regulations  as  the  Commissioner 
with  the  approval  of  the  Secretary  shall  prescribe,  every  person 
required  by  paragraph  (1)  to  pay  any  floor  stocks  tax  shall,  on 
or  before  the  end  of  the  thirtieth  day  following  the  effective 
dat?e  of  Title  VI  of  the  Revenue  Act  of  1942  make  a  return  and 
shall,  on  or  before  the  first  day  of  the  third  month  following 
such  effective  date,  pay  such  tax.  Payment  of  the  tax  shown 
to  be  due  may  be  extended  to  a  date  not  later  than  the  first  day 
of  the  tenth  month  following  the  effective  date  of  Title  VI  of 
the  Revenue  Act  of  1942,  upon  the  filing  of  a  bond  for  payment 
thereof  in  such  form  and  amount  and  with  such  surety  or  sureties 
as  the  Commissioner,  with  the  approval  of  the  Secretary,  may 
prescribe. 

(3)  Laws  applicable. — All  provisions  of  law,  including  penal- 
ties, applicable  in  respect  of  internal-revenue  taxes  on  distilled 
spirits  shall,  insofar  as  applicable  and  not  inconsistent  with  this 
subsection,  be  applicable  in  respect  of  the  floor  stocks  tax  imposed 
hereunder.  For  the  purposes  of  this  subsection  the  term  "dis- 
tilled spirits"  shall  include  products  produced  in  such  manner 
that  the  person  producing  them  is  a  rectifier  within  the  meaning 
of  section  3254  (g). 

(k)  19U  Floor  Stocks  Tax.— 

(1)  Tax. — Upon  all  distilled  spirits  upon  which  the  internal- 
revenue  tax  imposed  by  laio  has  been  paid,  and  luhich  on  the  effective 
date  of  Title  III  of  the  Revenue  Act  oj  194-3,  are  held  and  intended 
for  sale  or  Jor  use  in  the  manufacture  or  production  of  any  article 
intended  for  sale,  there  shall  be  levied,  assessed,  collected,  and  paid  a 
floor  stocks  tax  of  $3  on  each  proof-gallon,  and  a  proportionate  tax 
at  a  like  rate  on  all  fractional  piarts  of  such  proof-gallon. 

(2)  Returns. —  Under  such  regulations  as  the  Commissioner  with 
the  approval  of  the  Secretary  shall  prescribe,  every  person  required 
by  paragraph  (1)  to  pay  amy  floor  stocks  tax  shall,  on  or  before  the 
end  of  the  thirtieth  day  following  the  effective  date  of  Title  III  of 
the  Revenue  Act  of  1943  make  a  return  and  shall,  on  or  before  the 
first  day  of  the  third  month  following  such  effective  date,  pay  such 
tax.  Payment  of  the  tax  shown  to  be  due  may  be  extended  to  a  date 
not  later  than  the  first  day  of  the  tenth  month  jollowing  the  effective 
date  of  Title  III  of  the  Revenue  Act  of  1943,  upon  the  filing  of  a  bond 
for  payment  thereof  in  such  form  and  amount  and  with  such  surety 
or  sureties  as  the  Commissioner ,  with  the  approval  of  the  Secretary, 
may  prescribe. 

(3)  Laws  applicable. — All  provisions  of  law,  including  pen- 
alties, applicable  in  respect  of  internal-revenue  taxes  on  distilled 
spirits  shall,  insofar  as  applicable  and  not  inconsistent  with  this 
subsection,  be  applicable  in  respect  of  the  fioor  stocks  tax  imposed 
hereunder.  For  the  purposes  of  this  subsection  the  term  "distilled 
spirits"  shall  include  products  produced  in  such  manner  that  the 
person  prodvcing  them  is  a  rectifier  within  the  meaning  of  section 
3254  ig)-     ' 


92 
Part  III — Internal  Revenue  Bonded  Warehouses 


SEC.  2887.  DRAWBACK  ON  SPIRITS. 

Distilled  spirits  upon  which  all  taxes  have  been  paid  may  be  ex- 
ported, with  the  privilege  of  drawback,  and  in  distillers'  original 
casks  or  packages,  containing  not  less  than  twenty  wine  gallons  each, 
on  application  of  the  owner  thereof  to  the  collector  of  customs  at  any 
port  of  entry,  and  under  such  rules  and  regulations,  and  after  making 
such  entry  as  may  be  prescribed  by  law  and  by  the  Secretary.  The 
entry  for  such  exportation  shall  be  in  triplicate,  and  shall  contain  the 
name  of  the  person  applying  to  export,  the  name  of  the  distiller, 
the  name  of  the  district  in  v/hich  the  spirits  were  distilled,  the  name 
of  the  vessel  by  w^hich,  and  the  name  of  the  port  to  which,  they  are  to 
be  exported;  and  the  form  of  the  entry  shall  be  as  follows: 

EXPORT    ENTRY    OF    DISTILLED    SPIRITS    ENTITLED    TO    DRAW- 
BACK 

Entry  of  spirits  distilled  by ,  in 

district.     State     of to    be    exported    by 


in  the ,    whereof 


is  master,  bound  to . 

And  the  entry  shall  specify  the  whole  number  of  casks  or  packages, 
the  marks  and  serial  numbers  thereon,  the  quality  or  kind  of  spirits 
as  known  in  commerce,  the  number  of  gauge  or  wine  gallons  and  of 
proof  gallons;  and  the  amount  of  the  tax  on  such  spirits  shall  be  veri- 
fied by  the  oath  of  the  owner  of  the  spirits,  and  that  the  tax  has  been 
paid  thereon,  and  that  they  are  truly  intended  to  be  exported  to  the 

port  of ,  and  not  to  be  relanded  within  the  limits  of  the 

United  States.  One  bill  of  lading,  duly  signed  by  the  master  of 
the  vessel,  shall  be  deposited  with  said  collector,  to  be  filed  at  his 
office  with  the  entry  retained  by  him.  One  of  said  entries  shall  be, 
when  the  shipment  is  completed,  transmitted  to  the  Secretary,  to 
be  recorded  and  filed  in  his  office.  The  lading  on  board  said  vessel 
shall  be  only  after  the  receipt  of  an  order  or  permit  signed  by  the 
collector  of  customs  and  directed  to  a  customs  gauger,  and  after  each 
cask  or  package  shall  have  been  distinctly  marked  or  branded  by 
said  gauger  as  follows:  ''For  export  from  U.  S.  A.,"  and  the  tax-paid 
stamps  thereon  obliterated.  The  casks  or  packages  shall  be  inspected 
and  gauged  alongside  of  or  on  the  vessel  by  the  gauger  designated  by 
said  collector,  under  such  rules  and  regulations  as  the  Secretary  may 
prescribe;  and  on  application  of  the  said  collector  it  shall  be  the  duty 
of  the  surveyor  of  the  port  to  designate  and  direct  one  of  the  custom- 
house inspectors  to  superintend  such  shipment.  And  the  gauger 
aforesaid  shall  make  a  full  return  of  such  uispection  and  gauging  in 
such  form  as  may  be  prescribed  by  the  Secretary,  showing  by  whom 
each  cask  of  such  spirits  was  distilled,  the  serial  number  of  the  cask, 
and  of  the  tax-paid  stamp  attached  thereto,  the  proof  and  quantity  of 
such  spirits  as  per  the  original  gauge-mark  on  each  cask,  and  the 
quantity  in  proof  and  wine  gallons  as  per  the  gauge  then  made  by  him. 
And  said  gauger  shall  certify  on  such  return  that  the  shipment  has 
been  made,  in  his  presence,  on  board  the  vessel  named  in  the  entry  for 
export,  which  return  shall  be  indorsed  by  saic^  customhouse  inspector 
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certifying  that  the  casl^s  or  packages  have  been  shipped  under  his 
supervision  on  board  said  vessel,  and  the  tax-paid  stamps  obhterated; 
and  the  said  inspector  shall  make  a  similar  certifiQate  to  the  surveyor 
of  the  port,  indorsed  on  or  to  be  attached  to  the  entry  in  possession  of 
the  customhouse. 

A  drawback  shall  be  allowed  upon  distilled  spirits  on  which  the  tax 
has  been  paid  and  exported  to  foreign  countries,  under  the  provisions 
of  this  section,  when  exported  as  herein  provided  for.  The  drawback 
allowed  shall  include  the  taxes  levied  and  paid  upon  the  distilled  spirits 
exported,  and  the  rate  of  drawback  shall  be  equal  to  the  rate  of  the 
internal  tax  paid  in  respect  of  the  distilled  spirits  exported,  feu-fe  sfeali 
¥te%  eseeedr  a  fOrfee  of  ^  pe?  pFoef  gftUesiy  as  per  last  gauge  of  said  spirits 
prior  to  exportation,  and  shall  be  due  and  payable  only  after  the  proper 
entries  have  been  made  and  filed  and  all  other  conditions  complied 
with  as  hereinbefore  required,  and  on  filing  with  the  Secretary  the 
proper  claim,  accompanied  by  the  certificate  of  the  collector  of  cus- 
toms at  the  port  of  entry  where  the  spirits  are  entered  for  export  that 
such  spirits  have  been  received  into  his  custody  and  the  tax-paid 
stamps  thereon  obliterated;  and  the  Secretary  shall  prescribe  such 
rules  and  regulations  in  relation  thereto  as  may  be  necessary  to 
secure  the  Treasury  of  the  United  States  against  frauds. 


SUBCHAPTER  B— WINES 

SEC.  3030.  TAX. 

(a)  Rate. — 

(1)  Still  wines. — 

(A)  Imposition.— -Upon  all  still  wines,  including  vermouth, 
and  all  artificial  or  imitation  wines  or  compounds  sold  as  still 
wine  produced  in  or  imported  into  the  United  States  after 
June  30,  1940,  or  which  on  July  1,  1940,  were  on  any  winery 
premises  or  other  bonded  premises  or  in  transit  thereto  or 
at  any  customhouse,  there  shall  be  levied,  collected,  and  paid 
taxes  at  rates  as  follows,  when  sold  or  removed  for  con- 
sumption or  sale: 

On  wines  containing  not  more  than  14  per  centum  of 
absolute  alcohol,  10  cents  per  wine-gallon,  the  per  centum  of 
alcohol  under  this  section  to  be  reckoned  by  volume  and  not 
by  weight; 

On  wines  containing  more  than  14  per  centum  and  not 
exceeding  21  per  centum  of  absolute  alcohol,  40  cents  per 
wine-gallon ; 

On  wines  containing  more  than  21  per  centum  and  not 
exceeding  24  per  centum  of  absolute  alcohol,  $1.00  per 
wine-gallon ; 

All  such  wines  containing  more  than  24  per  centum  of 
absolute  alcohol  by  volume  shall  be  classed  as  distilled 
spirits  and  shall  pay  tax  accordingly. 

Any  such  wines  may,  under  such  regulations  as  the  Com- 
missioner may  prescribe,  with  the  approval  of  the  Secretary, 
be  sold  or  removed  tax-free  for  the  manufacturer  of  vinegar. 
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or  for  the  production  of  dealcoholized  wines  containing  less 
than  one-half  of  1  per  centum  of  alcohol  by  volume. 

The  taxes  imposed  by  this  subparagraph  (A)  of  this 
paragraph  shall  not  appl}^  to  dealcoholized  wines  containing 
less  than  one-half  of  1  per  centum  of  alcohol  by  volume; 
nor,  subject  to  regulations  prescribed  by  the  Com^missioner, 
with  the  approval  of  the  Secretary,  to  wines  produced  for 
the  family  use  of  the  duly  registered  producer  thereof  and 
not  sold  or  otherwise  removed  from  the  place  of  manufacture 
and  not  exceeding  in  any  case  two  hundred  gallons  per  year. 

(B)  Cross  Reference. — 

For  transfer  of  powers  and  duties  of  Commissioner 
and  his  agents,  see  section  3170. 

[For  war  tax  rate  of  15^  per  wine-gallon  on  wines  containing  not  more  than  14  per  cent  of 
absolute  alcohol;  of  60i,  per  wine-gallon  on  wines  containing  more  than  14  per  cent  and  not 
more  than  21  per  cent  of  absolute  alcohol;  and  of  $2.00  i)er  wine-gallon  on  wines  containing 
more  than  21  per  cent  and  not  more  than  24  per  cent  of  absolute  alcohol,  see  section  1650, 
supra.] 

(2)  Sparkling  wines,  liqueues,  and  cordials. — Upon  the 
following  articles  which  are  produced  in  or  imported  into  the 
United  States,  after  June  30,  1940,  or  which  on  July  1,  1940,  are 
on  any  winery  premises  or  other  bonded  premises  or  in  transit 
thereto  or  at  any  customhouse,  there  shall  be  levied,  collected, 
and  paid,  in  lieu  of  the  internal-revenue  taxes  imposed  thereon 
by  law  prior  to  such  date,  taxes  at  rates  as  follows,  when  sold,  or 
removed  for  consumption  or  sale: 

On  each  bottle  or  other  container  of  champagne  or  sparkling 
wine,  10  cents  on  each  one-half  pint  or  fraction  thereof; 

On  each  bottle  or  other  container  of  artificially  carbonated 
wine,  5  cents  on  each  one-half  pint  or  fraction  thereof; 

On  each  bottle  or  other  container  of  liqueurs,  cordials,  or  simi- 
lar compounds,  by  whatever  name  sold  or  offered  for  sale,  con- 
taining sweet  wme,  citrus-fruit  wine,  peach  wine,  cherry  wine, 
berry  wine,  apricot  wine,  prune  wine,  plum  wine,  pear  wine,  paw- 
paw wines,  papaya  wines,  pineapple  wines,  cantaloup  wines,  or 
apple  wine,  fortified,  respectively,  with  grape  brandy,  citrus- 
fruit  brandy,  peach  brandy,  cherry  brandy,  berry  brandy,  apricot 
brandy,  prune  brandy,  plum  brandy,  pear  brandy,  pawpaw 
brandy,  papaya  brandy,  pineapple  brandy,  cantaloup  brandy,  or 
apple  brandy,  5  cents  on  each  one-half  pint  or  fraction  thereof. 

Any  of  the  foregoing  articles  containing  more  than  24  per 
centum  of  absolute  alcohol  by  volume  (except  vermouth,  liqueurs, 
cordials,  and  similar  compounds  made  in  rectifying  plants  and 
containing  tax-paid  sweet  wine,  citrus-fruit  wine,  peach  wine, 
cherry  wine,  berry  wine,  apricot  wine,  prune  wine,  plum  wine, 
pear  wine,  pawpaw  wines,  papaya  wines,  pineapple  wines,  canta- 
loup wines,  or  apple  wine,  fortified  respectively  with  grape  brandy, 
citrus-fruit  brandy,  peach  brandy,  cherry  brandy,  berry  brandy, 
apricot  brandy,  prune  brandy,  plum  brandy,  pear  brandy,  paw- 
paw brandy,  papaya  brandy,  pineapple  brandy,  cantaloup  brandy, 
or  apple  brandy)  shall  be  classed  as  distilled  spirits  and  shall  be 
taxed  accordingly. 

The  Commissioner,  under  regulations  prescribed  by  him,  with 
the  approval  of  the  Secretary,  is  authorized  to  remit,  refund. 
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and  pay  back  the  amount  of  all  taxes  on  such  liqueurs,  cordials, 
and  similar  compounds  paid  by  or  assessed  against  rectifiers  at 
the  distilled  spirits  rate  prior  to  June  26,  1936. 

[For  war  tax  rate  of  IBf  per  half  pint  or  fraction  tiiereof  on  champagne  or  sparkling  wine;  of  10(i 
per  half  pint  or  fraction  thereof  on  artificially  carbonated  wine;  and  of  10^  per  half  pint  or  fraction 
thereof  on  liqueurs,  cordials,  etc.,  see  section  1650,  supra.] 

(3)  Cross  references. — 

For  tax  on  the  following  see  the  sections  enumerated 
below ; 

Rectified  wines,  section  2800  (a)  (5); 

Wine  spirits  or  grape  brandy  used  in  fortifying,  section 
3031; 

Withdrawal  of  wine  spirits  for  fortification,  section  3033. 


SUBCHAPTER  D— FERMENTED  LIQUORS 

SEC.  3150.  TAX. 

(a)  Rate. — There  shall  be  levied  and  collected  oti  all  beer,  lager 
beer,  ale,  porter,  and  other  similar  fermented  liquor,  containing  one- 
half  of  1  per  centum,  or  more,  of  alcohol,  brewed  or  manufactured  and 
sold,  or  rem.oved  for  consumption  or  sale,  within  the  United  States, 
by  whatever  name  such  liquors  may  be  called,  a  tax  of  $7  for  every 
barrel  containing  not  more  than  thirty-one  gallons,  and  at  a  like  rate 
for  any  other  quantity  or  for  the  fractional  parts  of  a  barrel  authorized 
and  defined  by  law.  In  estimating  and  computing  such  tax,  the  frac- 
tional parts  of  a  barrel  shall  be  halves,  thirds,  quarters,  sixths,  and 
eighths;  and  any  fractional  part  of  a  barrel,  containing  less  than  one- 
eighth,  shall  be  accounted  one-eighth;  more  than  one-eighth,  a  id  not 
rnore  than  one-sixth,  shall  be  accounted  one-sixth;  more  tha;i  one- 
sixth,  and  not  more  than  one-fourth,  shall  be  accounted  one-fourth; 
more  than  one-fourth,  and  not  more  than  one-third,  shall  be  accounted 
one-third;  more  than  one-third,  and  not  more  than  one-half,  shall  be 
accounted  one-half;  more  than  one-half,  and  not  more  than  one  bar- 
rel, shall  be  accounted  one  barrel ;  and  more  than  one  barrel,  and  not 
more  than  sixty-three  gallons,  shall  be  accounted  two  barrels,  or  a 
hogshead. 

The  provisions  of  this  section  requiring  the  accounting  of  hogsheads, 
barrels,  and  fractional  parts  of  barrels  at  the  next  higher  quantity 
shall  not  apply  where  the  contents  of  such  hogshead,  barrels,  or  frac- 
tional parts  of  barrels  are  within  the  limits  of  tolerance  established  by 
the  Commissioner  by  regulations  which  he  is  hereby  authorized  to 
prescribe  with  the  approval  of  the  Secretary;  and  no  assessment  shall 
be  made  and  no  tax  shall  be  collected  for  any  excess  in  any  case  where 
the  contents  of  the  hogsheads,  barrels,  or  fractional  parts  of  barrels 
heretofore  or  hereafter  used  are  within  the  limits  of  the  tolerance  so 
prescribed. 

[For  war  tax  rate  of  $8  per  barrel,  see  section  1650,  supra.] 

*  *  *  *  *  *  * 
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if)  19U  Floor  Stocks  Tax.— 

(1)  Tax. — Upon  all  jermented  malt  liquors  upon  which  the 
internal-revenue  tax  imposed  by  law  has  been  paid,  and  which  on 
the  e_ffective  date  of  Title  III  of  the  Revenue  Act  of  19^3  are  held 
by  any  person  and  intended  for  sale  there  shall  be  levied,  assessed, 
collected,  and  paid  a  floor  stocks  tax  at  a  rate  of  $1  per  barrel  of  31 
gallons. 

{2)  Returns. — Under  such  regulations  as  the  Commissioner  with 
the  approval  of  the  Secretary  shall  prescribe,  every  person  required 
by  paragraph  (1)  to  pay  any  floor  stocks  tax  shall,  on  or  before  the 
end  of  the  thirtieth  day  following  the  effective  date  of  Title  III  of 
the  Revenue  Act  of  1943  make  a  return  and  shall,  on  or  before  the 
first  day  of  the  third  month  following  such  effective  date,  pay  such 
tax.  Payment  of  the  tax  shown  to  be  due  may  be  extended  to  a  date 
not  later  than  the  first  day  of  the  tenth  month  following  the  effective 
date  of  Title  III  of  the  Revenue  Act  of  194-3,  upon  the  filing  of  a 
bond  for  payment  thereof  in  such  form  and  amount  and  with  such 
surety  or  sureties  as  the  Commissioner ,  vjith  the  approval  of  the 
Secretary,  may  prescribe. 

(3)  Laws  applicable. — All  provisions  of  law,  including  pen- 
alties, applicable  in  respect  of  the  taxes  imposed  by  subsection  (a) 
shall,  insofo^r  as  applicable  and  not  inconsistent  with  this  subsection, 
be  applicable  with  respect  to  the  floor  stocks  tax  imposed  by  this 
subsection. 


SUBCHAPTER  F 


SEC.  3194.  1944  FLOOR  STOCKS  TAX  ON  WINES. 

(a)  Floor  Stocks  Tax. — Upon  all  wines  upon  which  the  internal- 
revenue  tax  imposed,  by  law  has  been  paid,  and  which  on  the  effective 
date  of  Title  III  of  the  Revenue  Act  of  1943  are  held  and  intended  for 
sale  or  for  use  in  the  manufacture  or  production  of  an  article  intended 
for  sale,  there  shall  be  levied,  assessed,  collected,  o,nd  paid  a  floor  stocks 
tax  at  rates  equal  to  the  increases  in  rates  of  tax  made  applicable  to  such 
articles  by  section  302  (a)  of  the  Revenue  Act  of  1943. 

(b)  Returns.- — Under  such  regulations  as  the  Commissioner  with  the 
approval  of  the  Secretary  shall  prescribe,  every  person  required  by  sub- 
section (a)  to  pay  any  floor  stocks  tax  shall,  on  or  before  the  end  of  the 
thirtieth  day  following  the  effective  date  of  Title  III  of  the  Revenue  Act 
of  1943  make  a  return  and  shall,  on  or  before  the  first  day  of  the  third 
month  following  such  effective  date,  pay  such  tax.  Payment  of  the  tax 
shown  to  be  due  may  be  extended  to  a  date  not  later  than  the  first  day  of 
the  tenth  month  following  the  effective  date  of  Title  III  of  the  Revenue 
Ac^  of  1943,  upon  the  filing  of  a  bond  for  payment  thereof  in  such  form 
and  amount  and  with  such  surety  or  sureties  as  the  Commissioner,  with 
the  approval  of  the  Secretary,  may  prescribe. 

(c)  Laws  Applicable. — All  provisions  of  law,  including  penalties, 
applicable  in  respect  of  the  taxes  imposed  by  section  3030  \a)  shall, 
insofar  as  applicable  and  not  inconsistent  with  this  subsection,  be  appli- 
cable with  respect  to  the  floor  stocks  tax  imposed  by  subsection  (a). 


CHAPTER  27— OCCUPATIONAL  TAXES 
SUBCHAPTER  A— SPECIAL  PROVISIONS 

Part  VII — Liquor 

SEC.  3250.     TAX. 

(1)  Manufacturees  oe  Producees  of  Designated  Nonbeverage 
Products. — 

(1)  In  geneeal.- — Any  person  using  distilled  spirits  produced 
in  a  domestic  registered  distillery  or  industrial  alcohol  plant  and 
fully  tax-paid  in  the  manufacture  or  production  of  medicines, 
medicinal  preparations,  food  products,  flavors,  or  flavoring  ex- 
tracts which  are  unfit  for  beverage  purposes  and  are  sold  or 
otherwise  transferred  for  use  for  other  than  beverage  purposes 
upon  payment  of  a  special  tax  per  annum,  shall  be  eligible  for 
drawback  as  hereinafter  provided  for. 

(2)  Such  special  tax  per  annum  shall  be  graduated  in  amount 
as  follows:  (a)  for  total  amiual  withdrawals  not  exceedmg  25 
proof  gallons,  $25  per  annum;  (b)  for  total  annual  withdrawals 
not  exceeding  50  proof  gallons,  $50  per  annum;  (c)  for  total 
annual  withclrawals  of  50  proof  gallons  or  more,  $100  per  annum. 

(3)  Requirements. — Such  person  shall  register  annuaUy  with 
the  Commissioner;  keep  such  books  and  records  as  may  be 
necessary  to  establish  the  fact  that  distilled  spirits  purchased 
by  him  and  fully  tax-paid  were  used  in  the  manufacture  or 
production  of  medicines,  medicinal  preparations,  food  products, 
flavors,  or  flavoring  extracts  which  were  unfit  for  use  for  beverage 
purposes;  and  shall  be  subject  to  such  rules  and  regulations  in 
relation  thereto  as  the  Commissioner,  with  the  approval  of  the 
Secretary,  shall  prescribe  to  secure  the  Treasury  of  the  United 
States  against  frauds. 

(4)  Investigative  powees  of  commissioner. — The  Commis- 
sioner, for  the  purpose  of  ascertaining  the  correctness  of  any 
claim  filed  under  this  subsection  is  authorized,  by  any  officer  or 
employee  of  the  Bureau  of  Internal  Revenue,  including  the  field 
service,  designated  by  him  for  that  purpose,  to  examine  any 
books,  papers,  records,  or  memoranda  bearing  upon  the  matters 
required  to  be  alleged  in  the  claim,  and  may  require  the  attend- 
ance of  the  person  filing  the  claim  or  of  any  ofiicer  or  employee  of 
such  person,  or  the  attendance  of  any  other  person  having  knowl- 
edge ia  the  premises,  and  may  take  his  testimony  with  reference 
to  any  matter  covered  by  the  claim,  with  power  to  administer 
oaths  to  such  person  or  persons, 

(5)  Drawback. — A  drawback  at  the  rate  of  $3.75  on  each 
proof  gallon  shall  be  allowed  on  distilled  spirits  tax-paid  and  used 
as  provided  in  this  subsection  and  be  due  and  payable  quarterly 

.  (97) 
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upon  filing  of  a  proper  claim  with  the  Commissioner.  No  claim 
under  this  subsection  shall  be  allowed  unless  filed  with  the  Com- 
missioner within  the  three  months  next  succeeding  the  quarter 
for  which  the  drawback  is  claimed. 

[Sec.  309  (b)  of  the  bill  reads  as  follows:  "Distilled  Spieits  Used  in  Manufactube  of  Certain  Non- 
beverage  Products. — In  lieu  of  the  rate  of  drawback  specified  in  section  3250  (1)  (5)  of  the  Internal  Revenue 
Code,  the  rate  applicable  with  respect  to  the  period  beginning  with  the  effective  date  of  Title  III  of  the 
Revenue  Act  of  1943  and  ending  on  the  first  day  of  the  first  month  which  begins  six  months  or  more  after 
the  date  of  the  termination  of  hostOities  in  the  present  war,  shall  be  $5.00."] 

******* 

Part  X — Bowling  Alleys,  and  Billiard  and  Pool  Tables 

SEC.  3268.  TAX    ON    BOWLING    ALLEYS,    AND    BILLIARD    AND    POOL 

TABLES. 

(a)  Rate. — -Every  person  who  operates  a  bowling  alley,  billiard 
room,  or  pool  room  shall  pay  a  special  tax  of  $10  per  year  for  each 
bowling  alley,  billiard  table,  or  pool  table.  Every  building  or  place 
where  bowls  are  thrown  or  where  games  of  billiards  or  pool  are 
played,  except  in  private  homes,  shall  be  regarded  as  a  bowling  alley, 
billiard  room,  or  pool  room,  respectively. 

(b)  Effective  Date  of  Tax. — -With  respect  to  the  year  ending 
June  30,  1942,  no  tax  shall  be  payable  under  this  part  for  any  period 
prior  to  October  1,  1941. 

(c)  Tax  on  Bowling  Alleys  Suspended. — The  tax  imposed  by 
subsection  (a)  with  respect  to  bowling  alleys  shall  not  be  applicable  with 
respect  to  the  period  beginning  July  1 ,  194-4,  ci'^d  ending  with  the  date 
on  which  the  tax  imposed  under  section  1652  terminates. 

[For  war  tax  rate  on  billiard  and  pool  tables  of  $20.00  per  year  per  table,  see  section  1650,  supra.] 


SUBTITLE  C— MANUFACTURERS'  EXCISE  AND  IMPORT 
TAXES  AND  TEMPORARY  TAXES 

CHAPTER  29— MANUFACTURERS'  EXCISE  AND 
IMPORT  TAXES 

SUBCHAPTER  A— MANUFACTURERS'  EXCISE  TAXES 

SEC.  3400.  TAX  ON  TIRES  AND  INNER  TUBES. 

(a)  Tax. — There  shall  be  unposed  upon  the  followmg  articles  sold 
by  the  manufacturer,  producer,  or  importer,  a  tax  at  the  following 
rates : 

(1)  Tires  wholly  or  in  part  of  rubber,  5  cents  a  pound  on  total 
weight  (exclusive  of  metal  rims  or  rim  bases),  to  be  determined 
under  regulations  prescribed  by  the  Commissioner  with  the 
approval  of  the  Secretary. 

(2)  Inner  tubes  (for  tires)  wholly  or  in  part  of  rubber,  9  cents 
a  pound  on  total  weight,  to  be  determined  rnider  regulations 
prescribed  by  the  Commissioner  with  the  approval  of  the 
Secretary. 

(b)  Floor  Stocks  Tax. — -Upon  tires  and  inner  tubes  subject  to 
tax  under  subsection  (a)  of  the  type  used  on  vehicles  subject  to  tax 
under  section  3403  (a)  or  (b)  which  on  October  1,  1941,  are  held  for 
sale  by  any  person  there  shall  be  levied,  assessed,  collected,  and  paid  a 
floor  stocks  tax  at  the  rate  of  2}^  cents  per  pound  in  the  case  of  tires 
and  4}^  cents  per  pound  in  the  case  of  inner  tubes.  The  tax  shall 
apply  to  tires  and  inner  tubes  held  for  sale  on,  or  in  connection  with, 
or  held  for  use  in  the  manufacture  or  production  of,  articles  the  sale 
of  which  will  be  subject  to  tax  under  section  3403  (a)  or  (b).  The 
tax  shall  not  apply  to  tires  and  inner  tubes  held  for  sale  by  the  manu- 
facturer, producer,  or  importer  thereof,  and  to  tires  and  inner  tubes 
the  sale  of  which  will  be  subject  under  the  provisions  of  sections 
3444  (a)  (2)  and  3445  to  the  manufacturers'  tax  on  tires  and  inner 
tubes. 

(c)  Definition. — For  the  purposes  oj  this  chapter,  the  term  '^rubber'' 
includes  synthetic  and  substitute  rubber. 

SEC.  3406.  EXCISE  TAXES  IMPOSED  BY  THE  REVENUE  ACT  OF  1941. 

(a)  Imposition. — There  shall  be  imposed  on  the  following  articles, 
sold  by  the  manufacturer,  producer,  or  importer,  a  tax  equivalent  to 
the  rate,  on  the  price  for  which  sold,  set  forth  in  the  following  para- 
graphs (including  in  each  case  parts  or  accessories  of  such  articles 
sold  on  or  in  connection  therewith,  or  with  the  sale  thereof): 

******* 

(2)  Luggage.— Trunks,  valises,  traveling  bags,  suitcases,  hat 
boxes  for  use  by   travelers,   fitted  toilet  cases    (not  including 
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contents) ,  and  other  traveler's  luggage,  and  leather  and  imitation 
leather  brief  cases,  10  per  centum.  The  tax  imposed  by  this 
paragraph  shall  not  be  applicable  with  respect  to  any  period  for 
which  a  tax  is  imposed  under  section  1651. 

(10)  Electeic  light  bulbs  and  tubes. — Electric  light  bulbs 
and  tubes,  not  including  articles  taxable  under  any  other  pro- 
vision of  this  subchapter,  5  per  centum. 

[For  war  tax  rate  of  25  per  cent  on  electric  light  bulbs  and  tubes,  see  section  1650,  supra.] 


SEC.  3407.  TAX  ON  FIREARMS,  SHELLS,  AND  CARTRIDGES. 

There  shall  be  imposed  upon  firearms,  shells,  and  cartridges,  sold 
by  the  manufacturer,  producer,  or  importer,  a  tax  equivalent  to  11 
per  centum  of  the  price  for  which  so  sold.  The  tax  imposed  by  this 
section  shall  not  apply  (1)  to  articles  sold  for  the  use  of  the  United 
Stetesy  any  State,  Territoryj  or  pessessioft  of  the  United  States,  any 
or  political  subdivision  thereof,  or  the  District  of  Columbia,  or  (2) 
to  pistols  and  revolvers. 

The  taxes  imposed  by  this  section  shall  not  apply  to  any  firearm 
on  which  the  tax  provided  by  section  2720  has  been  paid. 

4:  He  ik  *  4c  H:  « 

SEC.  3411.  TAX  ON  ELECTRICAL  ENERGY  FOR  DOMESTIC  OR  COM- 
MERCIAL CONSUMPTION. 

(a)  There  shall  be  imposed  upon  electrical  energy  sold  for  domestic 
or  commercial  consumption  and  not  for  resale  a  tax  equivalent  to  3}^ 
per  centum  of  the  price  for  which  so  sold,  to  be  paid  by  the  vendor 
under  such  rules  and  regulations  as  the  Commissioner,  with  the 
approval  of  the  Secretary,  shall  prescribe.  The  sale  of  electrical 
energy  to  an  owner  or  lessee  of  a  building,  who  purchases  such  elec- 
trical energy  for  resale  to  the  tenants  therein,  shall  for  the  purposes 
of  this  section  be  considered  as  a  sale  for  consumption  and  not  for 
resale,  but  the  resale  to  the  tenant  shall  not  be  considered  a  sale  for 
consumption. 

(b)  The  provisions  of  sections  3441,  3444,  and  3447  shall  not  be 
applicable  with  respect  to  the  tax  imposed  by  this  section. 

(c)  No  tax  shall  be  imposed  under  this  section  upon  electrical 
energy  sold  to  the  United  States  e?  to  any  State,  of  Territoryy  oj  the 
United  States,  or  political  subdivision  thereof,  or  the  District  of  Colum- 
bia. None  of  the  provisions  of  this  section  shall  apply  to  publicly 
owned  electric  and  power  plants,  or  to  electric  and  power  plants  or 
systems  owned  and  operated  by  cooperative  or  nonprofit  corporations 
engaged  in  rural  electrification.  The  right  to  exemption  under  this 
subsection  shall  be  evidenced  in  such  manner  as  the  Commissioner, 
with  the  approval  of  the  Secretary,  may,  by  regulation,  prescribe. 
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SUBCHAPTER  C— GENERAL  ADMINISTRATIVE 
PROVISIONS 


SEC.  3442.  TAX-FREE  SALES. 

Under  regulations  prescribed  by  the  Conunissioner  with  the  approval . 
of  the  Secretary,  no  tax  under  this  chapter  shall  be  imposed  with 
respect  to  the  sale  of  any  article — 

(1)  for  use  by  the  vendee  as  material  in  the  manufacture  or 
production  of,  or  as  a  component  part  of,  an  article  enumerated 
in  this  chapter; 

(2)  for  resale  by  the  vendee  for  such  use  by  his  vendee,  if  such 
article  is  in  due  course  so  resold; 

(3)  for  the  exclusive  use  of  the  Uaited  S^fttesy  any  State,  Terri- 
tory of  the  United  States,  or  any  political  subdivision  of  the  fore- 
going, or  the  District  of  Columbia. 

For  the  purposes  of  this  chapter  the  manufacturer  or  producer  to 
whom,  an  article  is  sold  under  paragraph  (1)  or  resold  under  paragraph 
(2)  shall  be  considered  the  manufacturer  or  producer  of  such  article. 
The  provisions  of  paragraphs  (1)  and  (2)  shall  not  apply  with  respect 
to  tires,  inner  tubes,  or  automobile  radios  taxable  under  section  3404. 

SEC.  3443.  CREDITS  AND  REFUNDS. 

(a)  A  credit  against  tax  under  this  chapter,  or  a  refund,  may  be 
allowed  or  made — 

(1)  to  a  manufacturer  or  producer,  in  the  amount  of  any  tax 
under  this  chapter  which  has  been  paid  with  respect  to  the  sale 
of  any  article  (ot]ier  than  a  tire,  inner  tube,  or  automobile  radio 
taxable  under  section  3404)  purchased  by  him  and  used  by  him 
as  material  in  the  manufacture  or  production  of,  or  as  a  com- 
ponent part  of,  an  article  with  respect  to  which  tax  under  this 
chapter  has  been  paid,  or  which  has  been  sold  free  of  tax  by 
virtue  of  section  3442,  relating  to  tax-free  sales. 

(2)  to  any  person  who  has  paid  tax  under  this  chapter  with 
respect  to  an  article,  when  the  price  on  which  the  tax  was  based  is 
readjusted  by  reason  of  return  or  repossession  of  the  article  or  a 
covering  or  container,  or  by  a  bona  fide  discount,  rebate,  or 
allov/ance;  in  the  amount  of  that  part  of  the  tp.x  proportionate  to 
the  part  of  the  price  which  is  refunded  or  credited. 

(3)  to  a  manufacturer,  producer,  or  importer,  in  the  amount  of 
tax  paid  by  him  under  this  chapter  with  respect  to  the  sale  of  any 
article  to  any  vendee,  if  the  manufacturer,  producer,  or  importer 
has  in  his  possession  such  evidence  as  the  regulations  may  pre- 
scribe that — 

(A)  such  article  was,  by  any  person — 

(i)  resold  for  the  exclusive  use  of  t-he  Uiftired  Stat-esr 
any  State,  Territory  of  the  United  States,  or  an;/  political 
subdivision  of  the  foregoing,  or  the  District  of  Columbia; 

(ii)  used  or  resold  for  use  as  fuel  supplies,  ship's 
stores,  sea  stores,  or  legitimate  equipment  on  vessels  of 
war  of   the  United   States   or   of   any  foreign   nation, 
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vessels  employed  in  the  fisheries  or  in  the  whaling  busi- 
ness, or  actually  engaged  in  foreign  trade  or  trade  be- 
tween the  Atlantic  and  Pacific  ports  of  the  United 
States  or  between  the  United  States  and  any  of  its  pos- 
sessions ; 

(iii)  in  the  case  of  products  embraced  in  paragraph  (2) 
of  section  3412  (c)  used  or  resold  for  use  otherwise  than 
as  fuel  for  the  propulsion  of  motor  vehicles,  motor  boats, 
or  airplanes,  and  otherwise  than  in  the  production  of 
such  fuel:  Provided,  however.  That  no  credit  or  refund 
shall  be  allowed  or  made  under  this  paragraph  in  the  case 
of  sales  or  uses  of  products  commonly  or  commercially 
known  or  sold  as  gasoline,  including  casinghead  and 
natural  gasoline; 

(iv)  in  the  case  of  lubricating  oils,  used  or  resold  for 
non-lubricating  purposes. 

(v)  in  the  case  of  unexposed  motion  picture  films, 
used  or  resold  for  use  in  the  making  of  news  reel  motion 
picture  films. 

(B)  The  manufacturer,  producer,  or  importer  has  repaid 
or  agreed  to  repay  the  am.ount  of  such  tax  to  the  ultimate 
vendor  or  has  obtained  the  consent  of  the  ultimate  vendor  to 
the  allowance  of  the  credit  or  refund. 

SUBCHAPTER  B— TELEGRAPH,  TELEPHONE,  RADIO,  AND 
CABLE  FACILITIES 

SEC.  3465.  IMPOSITION  AND  RATE  OF  TAX. 

^  ^  ^  :^  ^  ^  i)i 

[Foi-  war  tax  rate  of  25  per  cent  on  long  distance  telephone  messages  or  conversations;  25  per  cent  on 
domestic  telegraph,  cable,  or  radio  dispatches  or  messages;  15  per  cent  on  international  telegraph,  cable, 
or  radio  dispatches  or  messages;  20  per  cent  on  leased  wire,  teletypewriter,  or  talking  circuit  special  service; 
7  per  cent  on  other  wire  and  equipment  service;  and  15  per  cent  on  local  telephone  service;  see  section  1650' 
supra.] 

SEC.  3466.  EXEMPTION  FROM  TAX. 

(a)  No  tax  shall  be  imposed  under  section  3465  upon  any  payment 
received  for  services  or  facilities  furnished  to  -the  Uftited  States  of  ^ 
any  State,  ©?  Territory  of  the  United  States,  or  political  subdivision 
thereof,  or  the  District  of  Columbia. 

(b)  No  tax  shall  be  imposed  mider  section  3465  (a)  (1)  and  (2) 
upon  any  payment  received  from  any  person  for  services  or  facilities 
utilized  in  the  collection  of  news  for  the  public  press,  or  a  news  ticker 
service  furnishing  a  general  news  service  similar  to  that  of  the  public 
press,  or  radio  broadcasting,  or  in  the  dissemination  of  news  through 
the  public  press,  or  a  news  ticker  service  furnishing  a  general  news 
service  similar  to  that  of  the  public  press,  or  by  means  of  radio  broad- 
casting, if  the  charge  for  such  services  or  facilities  is  billed  in  writing 
to  such  person.  Section  3465  (a)  (3)  shall  not  be  construed  as  im- 
posing a  tax  on  services  and  facilities  described  in  section  3465  (a) 
(1)  or  (2)  which  are  exempt  from  tax  under  this  subsection. 

(c)  The  light  to  exemption  under  this  section  shall  be  evidenced 
in  such  manner  as  the  Commissioner  with  the  approval  of  the  Secretary 
may  by  regulation  prescribe. 
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SUBCHAPTER  C— TRANSPORTATION  OF  PERSONS 

SEC.  3469.  TAX  ON  TRANSPORTATION  OF  PERSONS,  ETC. 

(a)  Transportation. — There  shall  be  imposed  upon  the  amount 
paid  within  the  United  States,  on  or  after  October  10,  1941,  for  the 
transportation,  on  or  after  such  effective  date,  of  persons  by  rail, 
motor  vehicle,  water,  or  air,  within  or  without  the  United  States, 
a  tax  equal  to  10  per  centum  of  the  amount  so  paid.  Such  tax  shall 
apply  to  transportation  by  motor  vehicles  having  a  passenger  seat- 
ing capacity  of  less  than  10  adult  passengers,  including  the  driver, 
only  when  such  vehicle  is  operated  on  an  established  line. 

[For  war  tax  rate  of  15  per  cent  on  amounts  paid  for  the  transportation  of  persons,  see  section  1650,  supra. 

(b)  Exemption  of  Certain  Trips. — The  tax  imposed  by  sub- 
section (a)  shall  not  apply  to  amounts  paid  for  transportation  which 
do  not  exceed  35  cents,  to  amounts  paid  for  commentation  or  season 
tickets  for  single  trips  of  less  than  thirty  miles,  or  to  amounts  paid 
for  commutation  tickets  for  one  month  or  less. 

(c)  Seats,  Berths,  Etc. — There  shall  be  imposed  upon  the 
amount  paid  within  the  United  States  for  seating  or  sleeping  accom- 
modations in  connection  with  transportation  with  respect  to  which  a 
tax  is  imposed  by  subsection  (a)  a  tax  equivalent  to  10  per  centum 
of  the  amount  so  paid. 

[For  war  tax  rate  of  15  per  cent  on  amounts  paid  for  seating  or  sleeping  accommodations,  see  section 
1650,  supra.] 

(d)  Returns  and  Payment.— The  taxes  imposed  by  this  section 
shall  be  paid  by  the  person  making  the  payment  subject  to  the  tax. 
Each  pe]son  receiving  any  paj^ment  specified  in  subsection  (a)  or  (c) 
shall  collect  the  amount  of  the  tax  imposed  from  the  person  making 
such  payment,  and  shall,  on  or  before  the  last  day  of  each  month, 
make  a  return,  under  oath,  for  the  preceding  month,  and  pay  the  taxes 
so  collected  to  the  collector  in  the  district  in  which  his  principal  place 
of  business  is  located,  or  if  he  has  no  principal  place  of  business  in  the 
United  States,  to  the  collector  at  Baltimore,  Maryland.  Such 
returns  shall  contain  such  information  and  be  made  in  such  manner  as 
the  Commissioner  with  the  approval  of  the  Secretary  may  by  regu- 
lations prescribe. 

(e)  Extensions  or  Time.— The  Commissioner  may  extend  the  tim^e 
for  making  returns  and  paying  the  taxes  collected,  under  such  rules  and 
regulations  as  he  shall  prescribe  with  the  approval  of  the  Secretary, 
but  no  such  extension  shall  be  for  more  than  ninety  days. 

(f)  Exemptions. — 

(1)  Governmental  exemption.  —The  tax  imposed  by  this  sec- 
tion shall  not  apply  to  the  payment  for  transportation  or  facihties 
furnished  to  ike  United  Statesy  e¥  ^  any  State,  e¥  Territory 
q/  the  United  States,  or  pohtical  subdivision  thereof,  or  the  District 
of  Columbia. 

(2)  Exemption  of  members  of  military  and  naval  service.  — 
The  tax  imposed  by  this  section  shall  not  apply  to  the  payment 
for  transportation  or  facihties  furnished  under  special  tariffs 
providing  for  fares  of  not  more  than  1%  cents  per  mile  applicable 
to  round  trip  tickets  sold  to  personnel  of  the  United  States  Army, 
Navy,  Marine  Corps,  and  Coast  Guard  travehng  in  uniform  of 
the  United  States,  or  to  members  of  the  military  or  naval  forces 
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of  any  of  the  other  United  Nations  traveling  in  uniform  of  such 
nation,  at  their  own  expense  when  on  official  leave,  furlough,  or 
pass,  including  authorized  cadets  and  midshipmen,  issued  on 
presentation  of  properly  executed  certificate. 

SUBCHAPTER  E— TRANSPORTATION  OF  PROPERTY 

SEC.  3475.  TRANSPORTATION  OF  PROPERTY. 

(a)  Tax. — There  shall  be  imposed  upon  the  amount  paid  within 
the  United  States  after  the  effective  date  of  this  section  for  the  trans- 
portation, on  or  after  such  effective  date*  of  property  by  rail,  motor 
vehicle,  water,  or  air  from  one  point  in  the  United  States  to  another, 
a  tax  equal  to  3  per  centum  of  the  amount  so  paid,  except  that,  in 
the  case  of  coal,  the  rate  of  tax  shall  be  4  cents  per  short  ton.  Such 
tax  shall  apply  only  to  amounts  paid  to  a  person  engaged  in  the 
business  of  transporting  property  for  hire,  including  amounts  paid  to 
a  freight  forwarder,  express  company,  or  similar  person,  but  not  in- 
cluding amounts  paid  by  a  freight  forwarder,  express  company,  or 
similar  person  for  transportation  with  respect  to  which  a  tax  has 
previously  been  paid  under  this  section.  In  the  case  of  property 
transported  from  a  point  without  the  United  States  to  a  point  within 
the  United  States  the  tax  shall  apply  to  the  amount  paid  within  the 
United  States  for  that  part  of  the  transportation  which  takes  place 
within  the  United  States.  The  tax  on  the  transportation  of  coal 
shall  not  applj'  to  the  transportation  of  coal  with  respect  to  which 
there  has  been  a  previous  taxable  transportation. 

(b)  Exemption  of  Goveenment  Transportation. — -The  tax  im- 
posed under  this  section  shall  not  apply  to  (1)  amounts  paid  for  the 
transportation  of  property  to  or  from  the  g  Government  of  tike  Uiiited 
Stated  OP  afiy  a  State,  Territory  of  the  United  States,  or  political  sub- 
division thereof,  or  the  District  of  Columbia,  or  (2)  %e  amounts  paid 
to  the  Post  Office  Department  for  the  transportation  of  property. 

(c)  Returns  and  Payment. — The  tax  imposed  by  this  section  shall 
be  paid  by  the  person  making  the  payment  subject  to  the  tax.  Each 
person  receiving  any  payment  specified  in  subsection  (a)  shall  collect 
the  amount  of  the  tax  imposed  from  the  person  making  such  payment, 
and  shall,  on  or  before  the  last  day  of  each  month,  make  a  return, 
under  oath,  for  the  preceding  month,  and  pay  the  taxes  so  collected  to 
the  collector  in  the  district  in  which  his  principal  place  of  business  is 
located,  or  if  he  has  no  principal  place  of  business  in  the  United  States, 
to  the  collector  at  Baltimore,  Maryland.  Such  returns  shall  contain 
such  information  and  be  made  in  such  manner  as  the  Commissioner 
with  the  approval  of  the  Secretary  may  by  regulations  prescribe. 

(d)  Extensions  of  Time. — The  Commissioner  may  extend  the 
time  for  making  returns  and  paying  the  taxes  collected,  under  such 
rules  and  regulations  as  he  shall  prescribe  with  the  approval  of  the 
Secretary,  but  no  such  extension  shall  be  for  more  than  ninety  days. 

(e)  Registration. — Every  person  engaged  in  the  business  of  trans- 
porting property  for  hire,  including  freight  forwarders,  express  com- 
panies, and  similar  persons,  shall,  on  or  before  the  sixtieth  day  after 
the  effective  date  of  this  section,  or  within  sixty  days  after  first 
engaging  in  the  business  of  transportation  of  property  for  hire,  register 
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his  name  and  his  place  or  places  of  business  with  the  collector  in  the 
district  in  which  is  located  the  prmcipal  place  of  business  of  such 
person.  Every  such  person  who  fails  to  register  within  the  period 
specified  shall  be  guilt}^  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  not  more  than  $50. 


CHAPTER  38— MISCELLANEOUS  PROVISIONS 


SEC.  3806.  MITIGATION    OF    EFFECT    OF    RENEGOTIATION    OF    WAR 
CONTRACTS  OR  DISALLOWANCE  OF  REIMBURSEMENT. 

(a)  Reduction  for  Prior  Taxable  Year. — 

(1)  Excessive  profits  eliminated  for  prior  taxable 
YEAR. — In  the  case  of  a  contract  with  the  United  States  or  any 
agency  thereof,  or  any  subcontract  thereunder,  which  is  made  by 
the  taxpa3^er,  if  a  renegotiation  is  made  in  respect  of  such  contract 
or  subcontract  and  an  amount  of  excessive  profits  received  or 
accrued  under  such  contract  or  subcontract  for  a  taxable  year 
(hereinafter  referred  to  as  "prior  taxable  year")  is  eliminated  and, 
in  a  taxable  year  ending  after  December  31,  1941,  the  taxpayer  is 
required  to  pay  or  repay  to  the  United  States  or  any  agency 
thereof  the  amount  of  excessive  profits  eliminated  or  the  amount 
of  excessive  profits  eliminated  is  applied  as  an  offset  against  other 
amounts  due  the  taxpayer,  the  part  of  the  contract  or  subcontract 
price  which  was  received  or  was  accrued  for  the  prior  taxable 
year  shall  be  reduced  by  the  amount  of  excessive  profits  elimi- 
nated.    For  the  purposes  of  this  section — 

(A)  The  term  "renegotiation"  includes  any  transaction 
which  is  a  renegotiation  within  the  meaning  of  section  403 
of  the  Sixth  Supplemental  National  Defense  Appropriation 
Act  (Public  528,  77th  Cong.,  2d  Sess.)  or  such  section,  as 
amended,  any  modification  of  one  or  more  contracts  with  the 
United  States  or  any  agency  thereof,  and  any  agreement  with 
the  United  States  or  any  agency  thereof  in  respect  of  one  or 
more  such  contracts  or  subcontracts  thereunder. 

(B)  The  term  "excessive  profits"  includes  any  amount 
which  constitutes  excessive  profits  within  the  meaning  as- 
signed to  such  term  by  subsection  (a)  of  section  403  of  the 
Sixth  Supplemental  National  Defense  Appropriation  Act 
(Public  528,  77th  Cong.,  2d  Sess.),  as  amended  by  the 
Revenue  Aet  of  1012,  any  part  of  the  contract  price  of  a 
contract  with  the  United  States  or  any  agency  thereof,  any 
part  of  the  subcontract  price  of  a  subcontract  under  such  a 
contract,  and  any  profits  derived  from  one  or  more  such 
contracts  or  subcontracts. 

(C)  The  term  "subcontract"  includes  any  purchase  order 
or  agreement  which  is  a  subcontract  within  the  meaning 
assigned  to  such  term  by  subsection  (a)  of  section  403  of  the 
SLxth  Supplemental  National  Defense  Appropriation  Act 
(Public  528,  77th  Cong.,  2d  Sess.),  as  amended  by  *he 
Revenue  Aet  ef  1012. 
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(2)  Reduction  of  reimbursement  for  prior  taxable 
YEAR. — -In  the  case  of  a  cost-plus-a-fixcd-fee  contract  between 
the  United  States  or  any  agency  thereof  and  the  taxpayer,  if 
an  item  for  which  the  taxpayer  has  been  reimbursed  is  disal- 
lowed as  an  item  of  cost  chargeable  to  such  contract  and,  in  a 
taxable  year  beginning  after  December  31,  1941,  the  taxpayer 
is  required  to  repay  the  United  States  or  any  agency  thereof  the 
amount  disallowed  or  the  amount  disallowed  is  applied  as  an 
offset  against  other  amounts  due  the  taxpayer,  the  amount  of 
the  reimbursement  of  the  taxpayer  under  the  contract  for  the 
taxable  year  in  which  the  reimbursement  for  such  item  was 
received  or  was  accrued  (hereinafter  referred  to  as  "prior  taxable 
year")  shall  be  reduced  by  the  amount  disallowed. 

(3)  Deduction  disallowed. — The  amount  of  the  payment, 
repayment,  or  offset  described  in  paragraph  (1)  or  paragraph 
(2)  shall  not  constitute  a  deduction  for  the  year  in  which  paid 
or  incurred. 

(4)  Exception. — The  foregoing  provisions  of  this  subsection 
shall  not  apply  in  respect  of  any  contract  if  the  taxpayer  shows 
to  the  satisfaction  of  the  Commissioner  that  a  different  method 
of  accounting  for  the  amount  of  the  payment,  repayment,  or 
disallowance  clearly  reflects  income,  and  in  such  case  the  pay- 
ment, repayment,  or  disallowance  shall  be  accounted  for  with 
respect  to  the  taxable  year  provided  for  under  such  method, 
which  for  the  purposes  of  subsections  (b)  and  (c)  shall  be  con- 
sidered a  prior  taxable  year. 

(b)  Credit  Against  Repayment  on  Account  of  Renegotiation 
OR  Allowance. — 

(1)  General  rule. — ^Tiiere  shall  be  credited  against  the 
amount  of  excessive  profits  eliminated  the  amount  by  which 
the  tax  for  the  prior  taxable  year  under  Chapter  1,  Chapter  2 A, 
Chapter  2B,  Chapter  2D,  and  Chapter  2E,  is  decreased  by  reason 
of  the  application  of  paragraph  (1)  of  subsection  (a);  and  there 
shall  be  credited  against  the  amount  disallowed  the  amount  by 
which  the  tax  for  the  prior  taxable  year  under  Chapter  1,  Chap- 
ter 2 A,  Chapter  2B,  Chapter  2D,  and  Chapter  2E,  is  decreased 
by  reason  of  the  application  of  paragraph  (2)  of  subsection  (a). 

(2)  Credit  for  barred  year.  — If  at  the  time  of  the  payment, 
repayment,  or  offset  described  in  paragraph  (1)  or  paragraph 
(2)  of  subsection  (a),  refund  or  credit  of  tax  under  Chapter  1, 
Chapter  2A,  Chapter  2B,  Chapter  2D,  or  Chapter  2E,  for  the 
prior  taxable  year,  is  prevented  (except  for  the  provisions  of 
section  3801)  by  any  provision  of  the  internal-revenue  laws 
other  than  section  3761,  or  by  rule  of  law,  the  amount  by  which 
the  tax  for  such  year  under  such  chapters  is  decreased  by  the 
application  of  paragraph  (1)  or  paragraph  (2)  of  subsection  (a) 
shall  be  computed  under  this  paragraph.  There  shall  first  be 
ascertained  the  tax  previously  determined  for  the  prior  taxable 
year.  The  amount  of  the  tax  previously  determined  shall  be 
(A)  the  tax  shown  by  the  taxpayer  upon  his  return  for  such 
taxable  year,  increased  by  the  amounts  previously  assessed  (or 
collected  without  assessment)  as  deficiencies,  and  decreased  by 
the  amounts  previously  abated,  credited,  refunded,  or  otherwise 
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repaid  in  respect  of  such  tax;  or  (B)  if  no  amount  was  shown 
as  the  tax  by  such  taxpayer  upon  his  return,  or  if  no  return  was 
made  by  such  taxpayer,  then  the  amounts  previously  assessed 
(or  collected  without  assessment)  as  deficiencies,  but  such  amounts 
previously  assessed,  or  collected  without  assessment,  shall  be 
decreased  by  the  amounts  previously  abated,  credited,  refunded, 
or  otherwise  repaid  in  respect  of  such  tax.  There  shall  then  be 
ascertained  the  decrease  in  tax  previously  determined  which 
results  solely  from  the  application  of  paragraph  (1)  or  paragraph 
(2)  of  subsection  (a)  to  the  prior  taxable  year.  The  amount  so 
ascertained,  together  with  any  amounts  collected  as  additions 
to  the  tax  or  interest,  as  a  result  of  paragraph  (1)  or  paragraph 
(2)  of  subsection  (a)  not  having  been  appHed  to  the  prior  taxable 
year  shall  be  the  amount  by  which  such  tax  is  decreased. 

(3)  Interest.— In  determining  the  amount  of  the  credit  under 
this  subsection  no  interest  shall  be  allowed  with  respect  to  the 
amount  ascertained  under  paragraph  (1)  or  paragraph  (2) ;  except 
that  if  interest  is  charged  by  the  United  States  or  the  agency  there- 
of on  account  of  the  disallowance  for  any  period  before  the  date  of 
the  payment,  repayment,  or  offset,  the  credit  shall  be  increased  by 
an  amount  equal  to  interest  on  the  amount  ascertained  under 
either  such  paragraph  at  the  same  rate  and  for  the  period  (prior 
to  the  date  of  the  payment,  repayment,  or  offset)  as  interest  is 
so  charged. 

(c)  Credit  in  Lieu  of  Other  Credit  or  Refund. — If  a  credit  is 
allowed  under  subsection  (b)  with  respect  to  a  prior  taxable  year  no 
other  credit  or  refund  under  the  internal-revenue  laws  founded  on 
the  application  of  subsection  (a)  shall  be  made  on  account  of  the 
amount  allowed  with  respect  to  such  taxable  year.  If  the  amount 
allowable  as  a  credit  under  subsection  (b)  exceeds  the  amount  allowed 
under  such  subsection,  the  excess  shall,  for  the  purposes  of  the  internal- 
revenue  laws  relating  to  credit  or  refund  of  tax,  be  treated  as  an  over- 
payment for  the  prior  taxable  year  which  was  made  at  the  time  the 
payment,  repayment,  or  offset  was  made. 


O 


K.^ 


■  ftSiSii'V. '.St'i';';;!.,;'" 


